AGENDA ITEM 3.B

PALM BEACH COUNTY
BOARD OF COUNTY COMMISSIONERS

AGENDA ITEM SUMMARY

Meeting Date: October 3, 2006 (x) Consent ( ) Regular
( ) Ordinance ( ) Public Hearing

Departmeht:

Submitted By: Clerk & Comptroller, Palm Beach County

Submitted For: Sharon R. Bock, Clerk & Comptroller

I._EXECUTIVE BRIEF

Motion and Title:

Staff recommends motion to received and file two of Palm Beach County’s
annual financial reports for fiscal year ending 9/30/05.

A. The Units of Local Government — Annual Financial Report (AFR).
B. Annual Financial Audit Report (AFAR), including the Single Audit Report.

Summary:

A. The Units of Local Government Report — Annual Financial Report serves to
generate input to the State.

B. The Annual Financial Audit Report is a special annual financial report defined
in Section 10.550 of the rules of the Auditor General. This report is required to
be filed annually with the Auditor General in compliance with Section 11.45 F.S.
and includes the Single Audit Report.

Background and Justification: .
Reports are submitted annually pursuant to law and are filed with the B.C.C.

Attachments:

* Copy of Annual Financial Report (AFR) Units of Local Government — fiscal
year ending 9/30/05.

* Annual Financial Audit Report (AFAR) - fiscal year ending 9/30/05. Due to
the bulk of the report, the full copy may be viewed in the Minutes
Department. )

Recommended by: %/ %« % //

Robe;fag' ,» Ghief Financial Officer Date |

Approved by: /7/ /4

Assistant County Administrator Date




II. FISCAL IMPACT ANALYSIS

A. Five Year Summary of Fiscal Impact:

Fiscal Years 2004 2005 2006 2007

Capital Expenditures
Operating Costs

External Revenues
Program Income (County)
In-Kind Match (County)

NET FISCAL IMPACT

# ADDITIONAL FTE
POSITIONS (Cumulative)

Is Item Included In Current Budget? Yes No

Budget Account No.: Fund Dept Unit
Object Program

B. Recommended Sources of Funds/Summary of Fiscal Impact:

C. Departmental Fiscal Review:

IIT. REVIEW COMMENTS

A, OFMB Budget and/or Contract Dev. and Control Comments:

Sl Lot Nk

[\
>
(=3
o0

OFMB/Bu i W N\Q Contract Development and Control

B. Legal Sufficiency:

ID MQ F. V 7//7//5

Assistant Coun ttorney

C. Other Department Review:

Department Director
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_sﬂ ERNST& YOUNG B east & Yiung LLP l. Phone: 1561 665-8500

Suite 900 wWivw.ey.Lom
One Clearlake Centre

2303, Australicn Avenue

Wizst Palm Beuch. Flurida 13401

Report of Independent Certified Public Accountants

Honorable Chair Tony Masﬂotﬁ Honorable Ric L. Bradshaw
and Members of the Board of County Commissioners " Sheriff

Palm Beach County, Florida Palm Beach County, Florida
Honorable Sharon R. Bock Honorable Arthur Anderson
Clerk and Comptroller Supervisor of Elections
Palm Beach County, Florida ‘ Palm Beach County, Florida
Honorable Gary R. Nikolits ' Honorable John K. Clark
Property Appraiser . . Tax Collector

Palm Beach County, Florida , Palm Beach County, qurida

We have audited the accompanying financial statements of the governmental activities, business-type
activities, the aggregate discretely presented component units, each major fund and the aggregate
remaining fund information of Palm Beach County, Florida (the County), as of and for the year
ended September 30, 2005, which collectively comprise the County’s basic financial statements as
listed imr the table of contents. These financial statements are the responsibility of the County’s
management. Our responsibility is to express opinions on these financial statements based on our
audit. We did not audit the financial statements of the Solid Waste Authority, a blended component
unit, the Housing Finance Authority or the Westgate/Belvedere Homes Community Redevelopment
Agency, both discretely presented component units, (collectively, the Component Units), the
statements of which reflect total assets of $569,761,402 and revenues of $162,197,720 for the year
then ended. These component units represent 97% of total assets and 79% of total revenues of the
County’s blended and discretely presented comporent units. Those financial statements were audited
by other auditors whose reports have been furnished to us, and our opinions, insofar as they relate to
the amounts included for the Solid Waste Authority, the Housing Finance Authority and the

Westgate/Belvedere Homes Community Redevelopment Agency, are based solely on. the reports. of
the other auditors. :

t
5
i

We conducted our audit in accordance with auditing standards generally accepted in the United
States and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. We were not engaged to perform an audit of the County’s internal control
over financial reporting. Our audit included consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the County’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

0603-0722302
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ZY ERNST & YOUNG ' " B Ems & Young LLP

In our opinion, based on our audit and the reports of other auditors, the financial statements referred
to above present fairly, in all material respects, the respective financial position of the goverumental
activities, the business-type activities, the aggregate discretely presented component units, each
major fund and the aggregate remaining fund information of Palm Beach County, Florida as of
September 30, 2005, and the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States.

In accordance with Government Auditing Standards, we have also issued a report dated March 8,
2006 on our consideration of Palm Beach County, Florida’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters, The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal contro] over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assesging the results of our audit.

Management’s discussion and analysis, the schedule of revenues, expenditures and changes in fund
balances — budget and actual — general and major special revenue funds and the schedule of funding
progress, as listed in the table of contents, are not a required part of the basic financial statements but
are supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which cousisted principally of inquiries of management regarding
the methods of measurement and presentation of the required supplementary information. However,
we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County’s basic financial statements. The accompanying introductory
section, combining and individual fund statements and schedules, and the statistical section are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. The combining and individual fund statements and schedules have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, are
fairly stated in all material respects in relation to the basic financial statements taken as a whole. The
introductory and statistical sections have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we express no opinion on them.

é/wet ¥ WLLP

March 8, 2006,

except for paragraph eight of Note 18, as to which the date is
March 14, 2006

0603-0722302




SHARON R. BOCK
Clerk & Comptroller
Palm Beach County

Finance Department
301 N. Olive Avenue
Room 203

West Palm Beach, FL 33401

Phone: 561-355-2959
Fax: 561-355-3806

www.pbcountyclerk.com

May 2, 2006

Department of Financial Services
Bureau of Accounting

200 East Gaines Street
Tallahassee, Florida 32399-0354
Attn: Allen Reams

Dear Mr. Reams:

Enclosed you will find the 2004-2005 Annual Financial Report of Units
of Local Government for Palm Beach County. We have also enclosed a
copy of the September 30, 2005 Comprehensive Annual Financial
Report.

We will forward a copy of the Audit Report (Annual Financial Audit
Report) as soon as it is completed.

If you have any questions or require further information with respect
to the enclosed, please contact me at (561) 355-3449.

Sincerely,

ff i/"é//‘ /aﬁ‘dtm’«s.:._—‘

Rlchard A. Iavarone, Director
Accounting Services

RAI/gr
Attachments

cc:
Honorable Sharon R. Bock, Clerk & Comptroller (without attachments)
Kenneth Johnson, County Audit Director

Liz Bloeser, OFMB

John Long, OFMB

Joe Bergeron, Internal Audit

Ernst & Young, LLP

AFR File
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