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L. EXECUTIVE BRIEF

Motion and Title: Staff recommends motion to approve: A $200,000 increase in the
previously approved total not-to-exceed cost of $12,280,000 for renewal of the Excess Property &
Liability Insurance ‘Program for the period April 1, 2009 through March 31, 2010 purchased

through the County’s contracted broker, Arthur J. Gallagher & Co., under Contract No. 05-
102/LJ. :

Summary: The Excess Property & Liability Insurance Program currently provides property
insurance totaling $150 million inclusive of the County’s $1,000,000 self insured retention and
liability insurance totaling $6 million inclusive of the County’s $500,000 self-insured retention.
The program also includes various ancillary insurance policies covering damage to County-owned
property resulting from flood, terrorism, boiler & machinery, and employee dishonesty.
Additional funding approval is needed to reflect the additional cost resulting from a $32 million
(1.6%) increase in reported values as well as the value of new construction projects expected to
come on line prior to the expiration of our current property insurance policies. Sufficient funds
are budgeted for this coverage. Countywide (TF) :

Background and Justification: A recently completed physical reappraisal of County-owned
properties by American Appraisal Co. has determined that previously reported property insurance
values covering County-owned assets totaling approximately $1.95 billion were underestimated
by approximately $32,000,000 (1.6%). The last physical appraisal was completed approximately
five years ago. Although our initial not-to-exceed request of $12,280,000 anticipated some
increases in values during the year we were unable to determine the exact impact of the
reappraisal project prior to its completion. The adjustment to our property insurance program to
reflect this increase in values as well as the value of new construction projects expected to come
on line prior to April 1, 2010 should not exceed the requested $200,000 increase being requested.

Attachments:

None

Recdmmended by: /Jv /j M,/ r;ﬂ xgéﬂ é)} xq L?Q/ﬂﬁ

Dﬁ)art\{nent Director “TPate

Approved by: /V %%/(2/\/\/_—./\ S, / 3/, / U 7

Assistant County Administrator Date




II. FISCAL IMPACT ANALYSIS

A. Five Year Summary of Fiscal Impact:

Fiscal Years 2009 2010 2011 2012 2013
Capital Expenditures
Operating Costs $ 200,000

External Revenues
Program Income (County) -————-

In Kind Match (County)  --—-eee-
NET FISCAL IMPACT § 23 200,000
# ADDITIONAL FTE
POSITIONS (Cumulative) 0
Is Item Included In Budget? Yes X No
Budget Account No.: Fund 5010 Agency 700 Org. 7130 Object 4501
Reporting Category
B. Recommended Sources of Funds/Summary of Fiscal Impact:
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III. REVIEW COMMENTS

A. OFMB Fiscal and/or Contract Administration Comments:
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C. Other Department Review:
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