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Department: 

Agenda Item #: 4 {3; 

PALM BEACH COUNTY 
BOARD OF COUNTY COMMISSIONERS 

AGENDA ITEM SUMMARY 

December 18, 2012 [ ] Consent [ ] Regular 
[ ] Ordinance [X] Public Hearing 

Department of Economic Sustainability 

I. EXECUTIVE BRIEF 

Motion and Title: Staff recommends motion to: 

(A) Adopt an Ordinance Of The Board Of County Commissioners Of Palm Beach County, 
Florida, Amending Chapter 17, Article VII Of The Palm Beach County Code (Ordinance 
No. 2005-004) Entitled "Economic Development Ad Valorem Tax Exemption Ordinance Of 
Palm Beach County"; Amending Intent And Declaration; Amending Definition Of Terms; 
Amending Economic Development Ad Valorem Tax Exemption Established; Deleting 
Application For Exemption; Providing For Approval Process; Amending Application 
Consideration; Amending Application Fee; Amending Applicability; Providing For Inclusion 
In The Code Of Laws And Ordinances; Providing For Severability; Providing For Repeal Of 
Laws In Conflict; And Providing For An Effective Date; and 

(B) Approve the Program Criteria. 

Summary: On February 15, 2005, the Board of County Commissioners (BCC) approved 
Ordinance 2005-004 establishing the County's Ad Valorem Tax Exemption Program which 
remains in effect until August 31, 2014. The Ordinance currently conflicts with Section 
196.1995 due to changes in the Statute over the last seven (7) years. The proposed 
ordinance amendment streamlines the eligibility requirements to default to the State 
Statute, therefore eliminating any future conflicts should the Statute change. The Palm 
Beach County Property Appraiser concurs that the County's Ordinance should be modified 
to be consistent with the State Statutes. Staff is also recommending an increase in the 
application fees from $1,000 to $2,000 to help offset costs to review and process the 
applications. To date, 20 companies have been approved under the Program since its 
inception in 1994. Over $2.3 Million in business property taxes have been forgiven to date. 
The Program Criteria is being revised to be consistent with the proposed Ordinance 
amendments. (Admin) Countywide (OW) 

Background and Policy Issues: The exemption program that was approved by a 
referendum vote in September 1994 and implemented by the BCC through the adoption of 
Ordinance 94-21, as amended, expired in September 2004 due to having reached its 10th 

year limitation pursuant to Section 196.1995, Florida Statutes. 

The exemption program that was approved by a referendum vote in August 2004 and 
implemented by the BCC through the adoption of Ordinance 2005-004, as amended, 
expires in August 2014 due to having reached its 10th year limitation pursuant to Section 
196.1995, Florida Statutes. 

On December 4, 2012, the BCC conceptually approved the Program Criteria. 

Attachments: 
1. Ordinance 
2. Program Criteria 



II. FISCAL IMPACT ANALYSIS 

A. Five Year Summary of Fiscal Impact: 

Fiscal Years 2013 2014 

Capital Expenditures 

Operating Costs 

External Revenues 

Program Income 

In-Kind Match (County) 

NET FISCAL IMPACT * See below 

# ADDITIONAL FTE 
POSITIONS (Cumulative) 

Is Item Included In Current Budget? Yes __ 
Budget Account No.: 

2015 

No --

2016 

Fund __ Dept __ Unit __ Object __ Program Code/Period __ _ 

8. Recommended Sources of Funds/Summary of Fiscal Impact: 

2017 

* The Fiscal impact is indeterminable at this time. Th_e increase in application 
fees will depend on the number of applications received. 

C. Departmental Fiscal Review: ---::i I :, ::;:,,. .,. s::J -~ <'ii',,,, 
Shairette Major, Fis nager I 

Ill. REVIEW COMMENTS 

A. OFMB Fiscal and/or Contract Development and Control Comments: 

8. 

OFMB ,.,, 
....... ,..,..., 

\ l Id-,\ l•~ ~" 
Legal Sufficiency: 

C. Other Department Review: 

Department Director 
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1 ORDINANCE NO. 2012 -
2 
3 AN ORDINANCE OF THE BOARD OF COUNTY COMMISSIONERS OF 
4 PALM BEACH COUNTY, FLORIDA, AMENDING CHAPTER 17, 
5 ARTICLE VII OF THE PALM BEACH COUNTY CODE (ORDINANCE 
6 NO. 2005-004) ENTITLED "ECONOMIC DEVELOPMENT AD 
7 VALOREM TAX EXEMPTION ORDINANCE OF PALM BEACH 
8 COUNTY"; AMENDING INTENT AND DECLARATION; AMENDING 
9 DEFINITION OF TERMS; AMENDING ECONOMIC DEVELOPMENT AD 

10 VALOREM TAX EXEMPTION ESTABLISHED; DELETING 
11 APPLICATION FOR EXEMPTION; PROVIDING FOR APPROVAL 
12 PROCESS; AMENDING APPLICATION CONSIDERATION; 
13 AMENDING APPLICATION FEE; AMENDING APPLICABILITY; 
14 PROVIDING FOR INCLUSION IN THE CODE OF LAWS AND 
15 ORDINANCES; PROVIDING FOR SEVERABILITY; PROVIDING FOR 
16 REPEAL OF LAWS IN CONFLICT; AND PROVIDING FOR AN 
17 EFFECTIVE DATE. 
18 

19 WHEREAS, the Board of County Commissioners believes that local government should support 

20 economic growth by providing an incentive for employment opportunities that will lead to the improvement 

21 of the quality of life of the residents of Palm Beach County and the positive expansion of the economy; 

22 and 

23 WHEREAS, the electors of Palm Beach County desired to authorize the offering of ad valorem 

24 tax exemptions as evidenced by the successful passage of a referendum held on this issue on August 31, 

25 2004;and 

26 WHEREAS, the goal of this ordinance amendment is to remedy conflicts with Florida Statutes 

27 Section 196.1995 due to changes in the statute; and 

28 WHEREAS, this amendment streamlines the eligibility requirements to default to state statute 

29 which will eliminate future conflicts should the state statute be amended. 

30 NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY COMMISSIONERS OF 

31 PALM BEACH COUNTY, FLORIDA, that Chapter 17, Article VII of the Palm Beach County Code is 

32 hereby amended as follows: 

33 SECTION 1. Title 

34 This Ordinance shall be known as the "Economic Development Ad Valorem Tax Exemption 

35 Ordinance of Palm Beach County, Florida." 

36 SECTION 2. Enactment Authority 

3 7 Article VII, Section 3, of the Constitution of the State of Florida and Section 196.1995, Florida 

38 Statutes, empowers the County to grant economic development ad valorem tax exemptions after the 

39 electors of the County, voting on the question in a referendum, authorize such exemptions. In a 

40 referendum held on August 31, 2004, the voters of Palm Beach County authorized the Board of County 

41 Commissioners to grant economic development ad valorem tax exemptions. 

42 SECTION 3. Intent and Declaration 

43 It is the intent of the Board of County Commissioners of Palm Beach County (hereinafter the 

44 "Board") in enacting this Ordinance to provide an incentive to those new or expanded businesses which 

45 make a positive contribution to the economy of Palm Beach County in terms of new jobs and 
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improvements to real and personal property. 

The intent of the Board is to promote the economy by creating jobs in Palm Beach County in such 

a way so as not to disadvantage existing businesses while recognizing that productive competition assists 

in economic growth. 

The Board desires to provide incentives to businesses of diverse industries, with the exception of 

Retail Operations, having a positive impact on the economy of Palm Beach County. The Board declares 

that the provision of ad valorem tax exemptions pursuant to this Ordinance serves the public purpose of 

fostering economic growth in Palm Beach County, all to the benefit of Palm Beach County's residents and 

business owners. 

This Ordinance shall expire on August 31, 2014. 

SECTION 4. Definition of Terms 

For the purpose of this Ordinance, Terms are defined in accordance with 196.012, Florida 

Statutes unless defined below. Where a conflict exists between the Ordinance and the Statute, the 

Statute shall prevail. 

A. Applicant - Any person, firm, partnership, or corporation who files an application with the Board 

seeking an economic development ad valorem tax exemption. 

B. 

C. 

D. 

E. 

F. 

G. 

H. 

I. 

J. 

A. 

B. 

Board - The Board of County Commissioners of Palm Beach County. 

Business - Any activity engaged in by any person, firm, partnership, corporation, or other 

business organization or entity, with the object of private or public gain, benefit, or advantage, 

either direct or indirect. 

Department - The Florida Department of Revenue. 

Enterprise Zone -As defined in 196.012, Florida Statutes. 

Expansion of an Existing Business -As defined in 196.012, Florida Statutes. 

Goods - All personalty when purchased primarily for pe~sonal, family, or household use, but not 

including personalty sold for commercial or industrial use. 

New Business -As defined in Section 196.012. 

Retail Operation - A business regularly engaged in, and whose business consists to a substantial 

extent of, selling goods to a buyer, not principally for the purpose of resale. 

Sales Factor - As primarily defined in Section 220.15(5), Florida Statutes. 

SECTION 5. Economic Development Ad Valorem Tax Exemption Established 

Establishment - There is herein established an Economic Development Ad Valorem Tax 

Exemption (hereinafter the "exemption"). The exemption is a local option tax incentive for new or 

expanding businesses which may be granted or refused at the sole discretion of the Board. 

Taxes Applicable - The exemption applies only to taxes levied by Palm Beach County. The 

exemption does not apply to taxes levied by a municipality, school district, or water management 

district, or to taxes levied for the payment of bonds or taxes authorized by a vote of the electors 

pursuant to Section 9 and Section 12, Article VI I of the State Constitution. 
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C. 

D. 

E. 

A 

8. 

C. 

D. 

E. 

Exemption Period - The exemption may be for a period up to ten (10) years from the date the 

Board adopts the ordinance granting the exemption. 

Eligibility - The ability for an applicant to be eligible for an exemption under this Program is 

defined in Title XIV - Taxation and Finance, Chapter 196 - Exemption, Florida Statutes and 

applies to new businesses locating in Palm Beach County and to expansions of existing 

businesses presently located in Palm Beach County. 

Land - No exemption shall be granted for the land upon which new or expanded businesses are 

to be located. 

SECTION 6. Approval Process Application for Exemption 

Conceptual Application - A Conceptual Application may be applied for through the Palm Beach 

County Department of Economic Sustainability prior to commencement of improvements, but is 

not required. A review of the application will be conducted to determine conceptual compliance 

with s.196.1995 Economic Development Ad Valorem Tax Exemption, Florida Statutes. Any 

projects to be recommended for conceptual approval shall be placed on the Board's agenda to 

establish conceptual support for the application and the maximum exemption amounts only. 

Format Application - A Formal Application for Ad Vatorem Tax Exemption must be applied for 

through the Palm Beach County Department of Economic Sustainability, by March 1st in the year 

that the exemption is desired to take effect and shall file an annual report every year thereafter for 

the duration of the exemption on the application entitled "Economic Development Ad Vatorem 

Property Tax Exemption, Chapter 196.1995, Florida Statutes Form 418". This application will be 

reviewed by the Palm Beach County Property Appraiser prior to consideration by the Board. The 

application shall request that the Board adopt an ordinance granting the applicant the exemption 

and shall include the information required by Florida Statute Section 196.1995. 

Property Appraiser Review - Before the Board takes action on a Formal Application, the Board 

shall deliver a copy of same to the Property Appraiser for review. 

Community Redevelopment Agency - If a new business is locating to, or an expansion of an 

existing business is occurring in, a community redevelopment area, the community 

redevelopment agency overseeing such area shall be provided a copy of the application for 

review and comment. Input from the community redevelopment agency will be considered in 

deciding whether an application is to be granted. Should a community redevelopment agency 

object to the grant of an exemption, the agency may submit said objection in the form of a duty 

adopted resolution to the Board for its consideration. 

Property Appraiser Report - The Property Appraiser's report shall include the following: 

1. The total revenue available to the County for the current fiscal year from ad valorem tax 

sources, or an estimate of such revenue if the actual total available revenue cannot be 

determined; 
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F. 

A. 

B. 

2. 

3. 

4. 

The amount of revenue lost to the County for the current fiscal year by virtue of 

exemptions previously granted, or an estimate of such revenue if the actual revenue lost 

cannot be determined; 

An estimate of the amount of revenue which would be lost to the County for the current 

fiscal year if the exemption applied for was granted had the property for which the 

exemption is requested otherwise been subject to taxation; and 

A determination as to whether the property for which an exemption is requested is to be 

incorporated into a new business or the expansion of an existing business, or into 

neither, which determination the Property Appraiser shall also affix to the face of the 

application. Upon request, the Department will provide the Property Appraiser such 

information as it may have available to assist in making this determination. 

Ordinance 

1. 

2. 

After consideration of the Formal Application and the report of the Property Appraiser on 

the application, the Board shall adopt an ordinance granting the exemption to a new or 

expanding business. 

Upon approval of a Formal Application for a tax exemption under this section, the Board 

shall enter into a written tax exemption agreement, which shall include performance 

criteria consistent with the Formal Application and state law, including a provision 

regarding the authority to revoke, in whole or in part, the exemption if the applicant fails to 

meet expectations and representation and such other provisions as deemed necessary 

by the Board. 

SECTION 7. Board of County Commissioners Consideration of Application 

The granting of, or the denial of exemptions will be conducted on a rational, nonarbitrary, 

nondiscriminatory basis by the Board, in furtherance of the economic development goals of Palm 

Beach County. Any and all exemptions granted must result in an economic benefit to the County. 

The granting of an exemption is contingent upon a finding that the business meets the criteria in 

196.1995, Florida Statutes. 

28 SECTION 8. Application Fees. 

29 A non-refundable fee in the amount of $2,000.00 shall be charged for processing of the 

30 conceptual application of an Economic Development Ad Valorem Tax Exemption Application and a 

31 $2,000.00 fee shall be charged for the processing of the formal application of an Economic Development 

32 Ad Valorem Tax Exemption Application. 

33 SECTION 9. Revocation of Exemption/Recovery of Funds 

34 

35 

36 

37 

A. Board - Should any new business or expansion of an existing business fail to file the annual 

report with the Board on or before March 1st of each year the exemption has been granted as 

required in Sections 5. 1.1. and 5.1.2., or fail to continue to meet the definition of a new business 

or an expansion of an existing business, and/or fail to fulfill any other representation made to the 
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B. 
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D. 
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Board during the application process, including the creation and maintenance of the total number 

of new jobs identified by a business in the application (Exhibit "A"), the Board may adopt an 

ordinance revoking the ad valorem tax exemption. 

Revocation - The revocation of an ordinance may occur for a business that fails to fulfill its 

obligations as provided for under the ordinance granting the business an exemption after the 

expiration of this Ordinance on August 31, 2014. The effective date for revocation of the 

exemption will be identified in the ordinance. 

Notification - Upon revocation, the Board shall immediately notify the Property Appraiser. 

Recover Taxes - For any year that taxes may have been exempted and the Board finds that the 

business was not entitled to the exemption, such taxes may be recovered and the Property 

Appraiser will assist the Board to recover any taxes exempted. 

Property Appraiser - Should any new business or expansion of an existing business fail to file the 

annual exemption renewal application with the Property Appraiser on or before March 1st of 

each year the exemption has been granted as required in Sections 5. 1.3. and in accordance with 

Chapter 196.011(1 )(a), Florida Statutes, or fail to continue to meet the definition of a new 

business or an expansion of an existing business, the Property Appraiser may deny the 

exemption in accordance with Chapter 196.193(5), Florida Statutes. 

Reapply - Nothing herein shall prohibit a business from reapplying for an ad valorem tax 

exemption pursuant to State law. 

SECTION 10. Appeals 

21 The decision of the Board not to grant an exemption to a particular business is subject only to 

22 judicial review. 

23 SECTION 11. Applicability 

24 This Ordinance shall be applicable in all areas of Palm Beach County where Palm Beach County 

25 is the taxing authority. For purposes of enforcement and revocation, this Ordinance shall survive the 

26 expiration date of August 31, 2014. 

27 SECTION 12. Inclusion in the Code of Laws and Ordinances 

28 The provisions of this Ordinance shall become and be made a part of the Code of Laws and 

29 Ordinances of Palm Beach County, Florida. The sections of this Ordinance may be renumbered or 

30 relettered to accomplish such, and the word "ordinance" may be changed to "section", "article", or any 

31 other appropriate word. 

32 SECTION 13. Severability 

33 If any section, paragraph, sentence, clause, phrase, or word of this Ordinance is for any reason 

34 held by a Court to be unconstitutional, inoperative or void, such holding shall not affect the remainder of 

35 this Ordinance. 

36 
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1 SECTION 14. Repeal of Laws in Conflict 

2 All local ordinances in conflict with any provision of this Ordinance are hereby repealed to the 

3 extent of such conflict. 

4 SECTION 15. Effective Date 

5 The provisions of this Ordinance shall become effective upon filing with the Secretary of State. 

6 APPROVED AND ADOPTED by the Board of County Commissioners of Palm Beach County, on the 

7 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

27 

28 

29 

____ day of ______ , 2012. 

ATTEST: 
CLERK & COMPTROLLER 
SHARON R. BOCK 

By: __________ _ 

Deputy Clerk 

APPROVED AS TO FORM 
AND LEGAL SUFFICIENCY: 

PALM BEACH COUNTY, FLORIDA 
BY ITS BOARD OF COUNTY COMMISSIONERS 

By: ________ _ 

Chair 

EFFECTIVE DATE: Filed with the Department of State on the __ day of ______ , 2012. 

3 0 G:\WPDATA \ENVIR\L Yakovakis\DAWN\Econdev\Ad Valorem Tax Exemption\Ordinance clean for final adoption - 11-28-12.doc 
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1 ORDINANCE NO. 2012-
2 
3 AN ORDINANCE OF THE BOARD OF COUNTY COMMISSIONERS OF 
4 PALM BEACH COUNTY, FLORIDA, AMENDING CHAPTER 17, 
5 ARTICLE VII OF THE PALM BEACH COUNTY CODE (ORDINANCE 
6 NO. 2005-004) ENTITLED "ECONOMIC DEVELOPMENT AD 
7 VALOREM TAX EXEMPTION ORDINANCE OF PALM BEACH 
8 COUNTY"; AMENDING INTENT AND DECLARATION; AMENDING 
9 DEFINITION OF TERMS; AMENDING ECONOMIC DEVELOPMENT AD 

10 VALOREM TAX EXEMPTION ESTABLISHED; DELETING 
11 APPLICATION FOR EXEMPTION; PROVIDING FOR APPROVAL 
12 PROCESS; AMENDING APPLICATION CONSIDERATION; 
13 AMENDING APPLICATION FEE; AMENDING APPLICABILITY; 
14 PROVIDING FOR INCLUSION IN THE CODE OF LAWS AND 
15 ORDINANCES; PROVIDING FOR SEVERABILITY; PROVIDING FOR 
16 REPEAL OF LAWS IN CONFLICT; AND PROVIDING FOR AN 
17 EFFECTIVE DATE. 
18 

19 WHEREAS, the Board of County Commissioners believes that local government should support 

20 economic growth by providing an incentive for employment opportunities that will lead to the improvement 

21 of the quality of life of the residents of Palm Beach County and the positive expansion of the economy; 

22 and 

23 WHEREAS, the electors of Palm Beach County desired to authorize the offering of ad valorem 

24 tax exemptions as evidenced by the successful passage of a referendum held on this issue on August 31, 

25 2004;and 

26 WHEREAS, the goal of this ordinance amendment is to remedy conflicts with Florida Statutes 

27 Section 196.1995 due to changes in the statute; and 

28 WHEREAS, this amendment streamlines the eligibility requirements to default to state statute 

29 which will eliminate future conflicts should the state statute be amended. 

30 NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY COMMISSIONERS OF 

31 PALM BEACH COUNTY, FLORIDA, that Chapter 17. Article VII of the Palm Beach County Code is 

32 hereby amended as follows: 

3 3 SECTION 1. Title 

34 This Ordinance shall be known as the "Economic Development Ad Valorem Tax Exemption 

35 Ordinance of Palm Beach County, Florida." 

36 SECTION 2. Enactment Authority 

37 Article Vil, Section 3, of the Constitution of the State of Florida and Section 196.1995, Florida 

38 Statutes, empowers the County to grant economic development ad valorem tax exemptions after the 

39 electors of the County, voting on the question in a referendum, authorize such exemptions. In a 

40 referendum held on August 31, 2004, the voters of Palm Beach County authorized the Board of County 

41 Commissioners to grant economic development ad valorem tax exemptions. 

42 SECTION 3. Intent and Declaration 

43 It is the intent of the Board of County Commissioners of Palm Beach County (hereinafter the 

44 "Board") in enacting this Ordinance to provide an incentive to those new or expanded businesses which 

45 make a positive contribution to the economy of Palm Beach County in terms of new jobs and 

1 

Attac~ment# __ I __ _ 
-------•-........ -... -.. , __ _ 



1 improvements to real and personal property. 

2 The intent of the Board is to promote the economy by creating jobs in Palm Beach County in such 

3 a way so as not to disadvantage existing businesses while recognizing that productive competition assists 

4 in economic growth. 

5 The Board desires to provide incentives to businesses of diverse industries, with the exception of 

6 retail operations Retail Operations, having a positive impact on the economy of Palm Beach County. The 

7 Board declares that the provision of ad valorem tax exemptions pursuant to this Ordinance serves the 

8 public purpose of fostering economic growth in Palm Beach County, all to the benefit of Palm Beach 

9 County's residents and business owners. 

10 The granting of, or the denial of eMemptions will be sondwsted on a rational, mmarbitrary, 

11 nondissriminatory basis by tl=le Board, in furtherance of the eoonomis de1.ielopment goals of Palm Beach 

12 County. Any and all exemi;itions granted must result in an economic benefit to the County. To this end, 

13 prior to any grant of an e:>eemption, the Beare will take into full consideration the factors set forth in 

14 Sestion 6.B. of this Ordinance. Since the intent of the Board is to promote economic growth tt-lrowgl=I 

15 attracting businesses an61 encouraging e:>epansions that support Palm Beach County and its existing 

16 businesses, these factors will be sonsidered on a case by case basis to determine that the economic 

17 benefit test is met. In ac:ldition to these factors, the Board is interested in tf:le purchasing power oFOated 

18 by the new business as it desires to prompt other sales in tf:le Co1:,1nty resulting in an incFOase in income, 

19 all to the benefit of tl=le publio of Palm Beaoh County. 

20 Based on Section 196.1995, l=lorida Statutes, tl=lis Ordinance shall e:>epiFB ten (10) year-a after tf:le 

21 date such authority to grant e:>eemptions was appro1,ed by tl=le electors of the County 1.•otiAg on tl=le 

22 question in a referendum. Tl=le rof-erendum 1,t.tas held oA August 31, 2004. This Ordinance shall expire on 

23 August 31, 2014. 

24 SECTION 4. Definition of Tenns 

25 For the purpose of this Ordinance. Terms are defined in accordance with 196.012. Florida 

26 Statutes unless defined below. Where a conflict exists between the Ordinance and the Statute, the 

27 Statute shall prevail. 

28 The following words, phrases, and terms shall ha•,e tl=le same meanings a"ributed to them in 

29 current Florida Statutes anc:l the Flori61a Administrati,,ie Code, except where tl=le context clearly indioates 

30 otherwise: 

31 

32 

33 

34 

35 

36 

37 

A. 

B. 

C. 

D. 

Applicant - Any person, firm, partnership, or corporation who files an application with the Board 

seeking an economic development ad valorem tax exemption. 

Board - The Board of County Commissioners of Palm Beach County. 

Business - Any activity engaged in by any person, firm, partnership, corporation, or other 

business organization or entity, with the object of private or public gain, benefit, or advantage, 

either direct or indirect. 

Department - The Florida Department of Revenue. 
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28 
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30 

31 

32 

33 

34 

35 

36 

37 

G. 

Enterprise Zone An aFea designated as an enterprise 2one pursuant to SeGtion 290.0065, Florida 

Statutes As defined in 196.012. Florida Statutes. 

Expansion of an Existing Business - As defined in 196.012, Florida Statutes. As primarily 

aefinel:l in Section 196.012(16), Florida Statutes, an ~pansion ofan existing business means: 

1. (a) A business establishing ten (10) or more jobs to employ ten (10) or more full time 

employees in this County, which man1:1faGtures, processes, compounds, 

fabricates, or produces for sale items of tangible personal property at a fixed 

location and which comprises an ind1:1strial or mam1faGtl:lring plant;-or 

2. 

(b) 

(o) 

(d) 

A business establishing tw€nty fi•.ie (25) or more jobs to employ twenty five (25) 

or moFe full time employees in this Colalnt.y, the sales factor of which, as 

defined by Section 220.15(5), Florida Statutes, for the facility 'Nith respect to 

which it req1;1ests an economic dei.,elopment ad valorem tax exemption is less 

than fifty (50%) peroent Inside this County for each year the e~mption is 

claimed; or 

A business occupying office space in this County and establishing fifty (60) or 

ffiore jobs to employ fifty (50) or mor-e NII time employees; or 

Any business located in an enterprise zone (pt1rsuant to Section 290.0065, 

Florida Stawtes) and creating new full time jobs in aooordance with the bl:lsiness 

disciplines identified above. 

Any e:x:pansion of an ~isting bt1siness, including a business located in an enterprise 

zone, must increase operations on a site colocated with a commercial or industrial 

operation GllJRed by the same bt1siness, F0s1::1ltlng in a net increase in employment of not 

less than ten (10%) percent or an increase in productive output of not less than ten (10%) 

peroent. 

Goods -All personalty when purchased primarily for personal, family, or household use, but not 

including personalty sold for commercial or industrial use. 

Improvements Physical changes made to raw land, and structur-es placed on or under the lanEI 

surface. 

New Business As defined in Section 1Q6.012, Florida Statutes. 

New Business. As primarily defined in Section 196.012(15), Florida Statutes, a new business 

means: 

1. (a) 

(b) 

A business establishing ten (10) or more jobs to empley ten (10) or more full time 

employees in this Co1;1nty which manufaot1;1res, processes, compounds, 

fabricates, or prod1;1oes for sale items of tangible personal property at a fixed 

location and which comprises an inE11;1strial or manufaGtl:lring plant; or 

A business establishing t\'.ienty fi\10 (26) or mor-e jobs to employ twenty five (25) 

or more fwll time employees in this Coun~·. tl:le sales factor of•Nl:lioh, as 
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K. 

A 

B. 

8. 

C. 

2. 

(c) 

(cl) 

defined by Section 220.15(5), Florida Statutes, for the facility with respect to 

\ 11hich it requests aA economic dei.<elopmeAt ad valorem tax exemptioA is less 

than fifty (50%) peroeAt inside this County for each year the exemption is 

claimed; or 

An office space in this County leased or owned and used by a corporation 

newly domiciled in this County; pro1.«ided s1,1ch office space ho1,1ses fifty (50) 

or more full time employees of s1,1ch corporation; or 

Any s1:,1siness located in an enterprise .zone (puFSuant to Section 290.0065, 

Florida Statutes) and creating new full time jobs in accordance 11+<ith the b1a1siness 

disciplines identified above. 

Any new business, inclueling a b1a1siness located in an enterprise zone, must fiFSt begin 

operation on a site clearly separate from any other commercial or industrial operation 

owneel by the same b1,1siness. 

Retail Operation - A business regularly engaged in, and whose business consists to a substantial 

extent of, selling goods to a buyer, not principally for the purpose of resale. 

Sales Factor - As primarily defined in Section 220.15(5), Florida Statutes. the sales factor is a 

fraction the numerator of which is the total sales of the ~payer in this County during the trnEable 

year or period and the denominator of which is the total sales of the ~ayer everywhere during 

the taxable year or period. 

SECTION 5. Economic Development Ad Valorem Tax Exemption Established 

Establishment lncenti1,<e - There Is herein established an Economic Development Ad Valorem Tax 

Exemption (hereinafter the "exemption"). The exemption is a local option tax incentive for new or 

expanding businesses which may be granted or refused at the sole discretion of the Board. 

Ineligible lmpro1.«oments The exemptions shall not ascruo t-0 impFO'.«ements to real property 

made by or for the use of ne,..., or expanding businesses ¥-'hen such impro1.«ements ha1,<e been 

included on tho ta* rolls prior to the effecti1,1e date of the ordinance specifically granting a 

business an exemption as provided in Section 7.G. herein. 

Taxes Applicable - The exemption applies only to taxes levied by Palm Beach County. The 

exemption does not apply to taxes levied by a municipality, school district, or water management 

district. or to taxes levied for the payment of bonds or taxes authorized by a vote of the electors 

pursuant to Section 9 and Section 12, Article VII of the State Constitution. 

Eligible lmpFo>.iemonts Any ~mption granted may apply up to one hundred (100%) peroent of 

the assessed \1alue of all impFo>.iemonts to real property made by or for the use of a new business 

and of all tangible personal property of sucl=I Re\'.« business, or up t-0 one l=lundFOd (100%) percent 

of the assessed value of all added improi.<ements to real property made to facilitate the expansion 

of an existing business anEI of the net increase in all tangible persoAal property acquired to 

fasilitate such e~ansion of an e:xisting business, provided that the impro¥ements to i=eal propert)• 
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are made or the tangible personal property is added or increased 1.1nder either of the following 

l\\lo conditions: (1) by JaAwary 1st of the year in which the application will be filed as pr01.•ided in 

Sections 5.F.1. and 7.G herein; or (2) after the effeoti•.•e date of the ordinance specifically granting 

a b1.1siness an e*emption as pi:oi.•ided in Seotions e.F.2 and 7.G. herein. Property asq1:1ired to 

replace e~dsting property shall not be considerea to facilitate a b1,1siness eKpansion. 

6 .Qt). Exemption Period -The exemption may be for a period up to ten (10} years from the date the 

7 Board adopts the ordinance granting the exemption. 

8 D. Eligibility - The ability for an applicant to be eligible for an exemption under this Program is 

9 defined in Title XIV - Taxation and Finance, Chapter 196 - Exemption, Florida Statutes and 

10 applies to new businesses locating in Palm Beach County and to expansions of existing 

11 businesses presently located in Palm Beach County. 

12 E. Land - No exemption shall be granted for the land upon which new or expanded businesses are 

13 to be located. 
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H. 

I. 

Completed or Planned lmpr:o¥ements P, b1:1siness may file an ~emption 1,1nder either of the 

following l\•,•o oonaitions: 

1. Completed lmpr01.iements No e*emption shall be granted to any e:xisting building or an 

addition to an e:xisting b1.1ilding 1,1nless such building or addition v.•as completed within the 

12 month period (JaAuary 1st to December 31st) preseding the Elate of application. 

2. Planned lmpr:o•,ements Tl=le only e:xoeption to Section 5.F.1. atlo11e is when a business 

submits an application and the building or aadition was not completed within the 12 

month period preceding the date of the applisation and/.or all tangible personal pFOperty 

impr:oi.iements are not in the b1,1ildin9 or ai:Jdition at the time of the filing of the applisation, 

but the application identifies all planned impro,.•ements, incl1.1ding the total estimated 

amo1,1nt of such impr:o11ements, none of which can be shangeEI or increaseEI following the 

adoption of the ordinance granting the 8*8mption. 

Retail No exemption shall be granted to any retail operation. 

Taxes Applicable The exemption applies only to taxes fe'i.1ieEI by Palm Beach County. The 

exemption does not apply to taxes IO¥ied by a municipality, sshool district, or water management 

district, or to ta:xes levioEI for the payment of bonds or taxes a1,1thoriz:ed by a vote of the electors 

pursuant to Section 9 and Seotion 12, Article VII of the State Constitution. 

Business Maintenance, Annual Report & Annual ~mption Renewal AppliGation The ability to 

reseil/e an exemption for the period granted is conditioned upon: 

1. Business Maintenance The applicant's ability to maintain the new business or the 

expansion of an oodsting business as defined in Section 4 of this Ordinance throughout 

the entire perioGI; and 

2. Annual Report The Applicant shall be req1.1ired to submit a report on an annual basis to 

the Board e>.iidenoing satisfaction of this oonGlition. The report shall be submitted te the 
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8. 

3. 

4. 

BoaFG on or befoFe Marnh 1st for eaol:i year tl:ie ~mption is in effect. The Feport s11all 

be made in suoh fomi as attached l:iereto and made a part t:leFeof as ~hibit "B". The 

Board or its designee shall provide the applicant witl:i a blank copy of the annual Feport no 

later than December 1st, which will be ninety (90) days prior to the Maroh 1&t filing 

deadline; and 

Annual Renev,ial exemption Application The applicant shall be requiFed to s1-:1bmit an 

annual exemptioR FeRewal application and employee roster to tho Property Appraiser on 

or before MaFGh 1st of each year f.or which the exemption \'185 granted eyidenoing 

satisfaction of this condition. The renevJal application shall be made in suot:l form as 

attached hereto and made a part heFeof as ~hibit "C". 

Continued Performance Any business granted an e-x:omption shall fumish to tho Board 

or its designoe, suct:i inf.ormation.!report as the BoaFd or its designee may reasonably 

doom neoessary f.or the purpose of determining continued perfomianoe by the business 

of the conditions stated in tl1is Ordinance and tt:le rapresentations made in the applieation 

proeess. 

SECTION 6. Approval Process Application f.Gr liJC:emption 

Conceptual Application - A Conceptual Application may be applied for through the Palm Beach 

County Department of Economic Sustainability prior to commencement of improvements. but is 

not required. A review of the application will be conducted to determine conceptual compliance 

with s.196.1995 Economic Development Ad Valorem Tax Exemption. Florida Statutes. Any 

projects to be recommended for conceptual approval shall be placed on the Board's agenda to 

establish conceptual support for the application and the maximum exemption amounts only. Af+y­

eligible person, firm, partnerst:lip or corporatioA which desiFes an ~emption shall file with the 

Board a written application prascribed by the Department (DR 418), a eopy of wl1ieh is attaoheEI 

t:lereto anEI inoorporated herein as Ext:libit "A". 

Formal Application Required Information - A Formal Application for Ad Valorem Tax Exemption 

must be applied for through the Palm Beach County Department of Economic Sustainability, by 

March 1st in the year that the exemption is desired to take effect and shall file an annual report 

every year thereafter for the duration of the exemption on the application entitled "Economic 

Development Ad Valorem Property Tax Exemption, Chapter 196.1995. Florida Statutes Form 

418". This application will be reviewed by the Palm Beach County Property Appraiser prior to 

consideration by the Board. The application shall request that the Board adopt an ordinance 

granting the applicant the exemption and shall include, at a minimum, the fellowing: the 

information required by Florida Statute Section 196.1995. 

1. The name anEI loGation of the new business or the expansion of an existing business; 

2. The name of the O't'.'nef(s) of the new business or the expansion of an existing business; 

3. A description of the improiJements to tt:le real property fer which an ~emption is 
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4. 

5. 

6. 

7. 

requested and the date of commencement of construction of such impw1emont; 

A description of tho tangible personal property for which an e~mption is requested and 

the dates 1Nhen such property was or is to be purohased; 

Proof, to the satisfaction of the Boar:d, that tho applicant meets the criteria for a ne,.,.i 

business or for an e:X:pansion of an e:X:isting business as defined in Section 4 l:leroof; 

The follO'Ning information: 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

(g) 

(h) 

(i) 

0) 

(k) 

the curreRt Rumbor of full timelequivalent (FTE) and seasonal employees of the 

e:X:panding business; the total number of FTE and seasonal jobs to be cr:eated 

and maintained by the nei.\' or e:X:panding tnlsiness, and the period (total number 

of years) needed to fill all of the new jobs; 

the expected m,1mber of employees who will reside in Flaim Beach Co1:1nty; 

the a•Jerage annual wage of the new jobs, identifying the ayerage annual salary 

with executi•,'es salaries includeEi and with e:xecuti11es salaries ex-eluded; 

the type of industry or business; 

the en•1ironmental impact of the business; 

tl=le current and anticipated 1/0lume (in Elollars) of business or production, and the 

peroentage of total product sales outside Palm lileach Co1:1nty; 

whether relocation or e:X:jolansion would occur withot1t tho exemption; 

the cost and demand for seF\'ices; 

the souroe of supplies (local or otl=lerwise); 

whether the business ,...,m beAs located in a community redei.1eloprnent aFea 

andJor enterprise 2one; and 

the total len9th (number of yeaFs) of the e:X:emption period being requested. 

Other information deemed necessary by tl:le Board. 

Job Creation & Maintenance A b1:1siness will be roq1:1ired to commence the Greation of full time 

jobs within the period of the e:X:emption ana to maintain any neif.'ly fillea jobs for its faeility in Palm 

Beach County at minimum thFOu9h to U1e expiration of the e:xemption grantee tly tt:ie Boar:d. If a 

business requiFes aaditional time beyond the date of tt:ie expiration of the e:X:emption to sat-isfy all 

new job creation, maintenance and salary commitments identified in the application, it will be 

necessary for the business and the County to enter into a separate agreement wl=lich will obligate 

the tmsiness to comply fully with those Gommitrnents. 

Property Appraiser Review - Before the Board takes action on a Formal Application, the Board 

shall deliver a copy of same to the Property Appraiser for review. 

Community Redevelopment Agency - If a new business is locating to, or an expansion of an 

existing business is occurring in, a community redevelopment area, the community 

redevelopment agency overseeing such area shall be provided a copy of the application for 

review and comment Input from the community redevelopment agency will be considered in 
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1 deciding whether an application is to be granted. Should a community redevelopment agency 

2 object to the grant of an exemption, the agency may submit said objection in the form of a duly 

3 adopted resolution to the Board for its consideration. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

E. 

F. 

E. 

F. 
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/1 . ,. 

Property Appraiser Report - The Property Appraiser's report shall include the following: 

1. 

2. 

3. 

4. 

The total revenue available to the County for the current fiscal year from ad valorem tax 

sources, or an estimate of such revenue if the actual total available revenue cannot be 

determined: 

The amount of revenue lost to the County for the current fiscal year by virtue of 

exemptions previously granted, or an estimate of such revenue if the actual revenue lost 

cannot be determined; 

An estimate of the amount of revenue which would be lost to the County for the current 

fiscal year if the exemption applied for was granted had the property for which the 

exemption is requested otherwise been subject to taxation: and 

A determination as to whether the property for which an exemption is requested is to be 

incorporated into a new business or the expansion of an existing business, or into 

neither, which determination the Property Appraiser shall also affix to the face of the 

application. Upon request, the Department will provide the Property Appraiser such 

information as it may have available to assist in making this determination. 

Ordinance-

1. After consideration of the Formal Application and the report of the Property Appraiser on 

the application, the Board shall adopt an ordinance granting the exemption to a new or expanding 

business. 

2. Upon approval of a Formal Application for a tax exemption under this section, the Board 

shall enter into a written tax exemption agreement, which shall include performance criteria 

consistent with the Formal Application and state law. including a provision regarding the authorit}! 

to revoke, in whole or in part, the exemption if the applicant fails to meet expectations and 

representation and such other provisions as deemed necessary by the Board. 

Filing Deadline The application shall be filed on or before MaFGh 1st of the year in i.•,•hich an 

exemption is req1;1ested. 

Re>.<iew Upon submittal of the application, the County Administrator or his designee shall Fe\liew 

same and, within ten (10) days of submission, noti~• the applicant of any facial deficiencies. 

Agreement A lmsiness will be required to enter into an agreement •,tAth the BoaFEI to ensure that 

the business 1Nill satisfJJ its job creation and maintenance obligations. 

SECTION 7. Board of County Commissioners Consideration of Application 

Action 'Nithin 90 Day Perio~ The Board shall take action on the application, including the 

enactment of the required ordinance sho1a1ld the Boars decide to grant the application, within 

ninety (90) days of MaFGh 1st. Dl:lring this 

8 

·······················-·--------------



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

• •• ••••·-•• ·---· 0 • 0 0 • 0 0 0. '"" H ••• •---------•••--•• 0 0 

A. 

B. 

B. 

c. 

D. 

E. 

F. 

G. 

QO day period, interested agencies and parties shall have an oppommity to re•Aew and comment 

on the application. Time is of the essence in consideration of the application. 

The granting of, or the denial of exemptions will be conducted on a rational, nonarbitrary, 

nondiscriminatory basis by the Board, in furtherance of the economic development goals of Palm 

Beach County. Any and all exemptions granted must result in an economic benefit to the County. 

Eligibilitv n1Feshold The threshold for eligibility is whether the business meets the definition of a 

nev.• business or of an expansion of an 8"dsting susiness as provided in Section 4 of this 

Oroinanco, and one which is not an ineligible business or industry as defined in Par:agFBph D. of 

this Section and Section 5.G. of this Oi:dinance. 

The granting of an exemption is contingent upon a finding that the business meets the criteria in 

196.1995, Florida Statutes. 

Economic Benefit The next IEWel to determine eligibility is the Boaro's consideration of the 

inf.ormation in the application to determine whether the economic benefit test is met. 

Environmental Any ffiEisting business in \<iolation of any federal, state, or loeal law or Fegulation 

gO>Jorning environmental matters is not eligible for: an exemption. 

Property Appraiser Ro•,<iow Before the Board takes action on an application, tho Board shall 

deliver a copy of same to the Property AppFBiser for review. Mer careful consideration, the 

Property ,AippFBiser: shall report to the 8oaro the fiseal impact of gFanting the @mmption. 

Property AppFBisor Report Tho PFoperty Appraiser's report shall include tho following: 

1. 

2. 

3. 

4. 

The total re•,enue a11ailable to the Cmmty foF the cuFrent fiscal year from ad ,,alorem tax 

sources, or an estimate of such revenue if the actual total a\<ailable re>,enue cannot be 

determined; 

The amount of re1.ienue lost to the County for the 01:1rrent fissal yeaF by virtue of 

ffiEemptions prB-'.iiously granted, or an estimate of s1:1ch Fe\ienue if the actual Fe\ienue lost 

cannot be determined; 

An estimate of the amount of re'.ienue which would be lost to the County for the current 

fiscal year if the exemption applied f.or >.•.,as granted had the property for which the 

exemption is Fequested otherwise been subject to taxation; and 

A determination as to whether the property for which an ffiEemption is req1:1ested is to be 

incorporated into a A8lll business oF the m<pansion of an existing business, oF into 

neither, which determination the Property Appraiser shall also afmc to the face of the 

application. Upon request, the Department will pro¥ide the Property Appraiser such 

information as it may have a-i.<ailable to assist in making this determination. 

Ordinance After consideration of the application and the report of the Property AppFBiser on the 

application, the Board may choose to adopt an ordinance granting the e}(8mption to a nB-'N or 

ffiEpanding business. If a community rede•.ielopment agency submits a resolution objecting to the 

gFBnting of an application, adoption of an ordinance gFanting an e}(8mption in tho objecting 
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16 

sommunity rede'.<elopment area shall require an emoFdinary 11-0te of the BoaFEi. If grantee, the 

ordinance shall include the f.ollowing information: 

1. Tho name and address of the ne•.v bllsiness or the 8*pansion of an ~sting business; 

2. The name of the ownor(s) of tho new business or the ex;pansion of an e~dsting b1a1siness; 

3. 

4. 

5. 

The total amo1a1nt of rei.•en1-.1e a•,<ailable to the County fl:om ad valorem taK souFGes fer the 

c1-.1rrent fiscal year, the total amount of the rei.<enue lost to the County for the current fiscal 

year by virtue of ex:emptions GYFFOntly in effest, and the estimated amount of F&',<enue 

attributable to the e~mmption granted to the new or ex;pamling b1a1siness; 

The e*piration date of the e>Eemption, which is (10) ten years or less (Elepeneling upon the 

duration of the 8Kemption granted) from the date the Board enacts the oFdinance granting 

the ex:emption; and 

A finding that the bl:lsiness meets the definition of a ne>N business or an e*pansion af an 

e*isting business as set f-Orth in Section 4 herein. 

H. Ownership The business granted an 8*emption shall be required to inferrn the BoaFd in writing 

within ten (10) aays as to any changes in mvnership of the business grantee an ex;emption. 

Faih,1re of the business granted an ex;emption to notify the BoaFd in i.1.iriting of any s1.1ch changes in 

17 ownership is cause for re>1-0cation of the oFdlnanoe granting the e*emption. 

18 I. Precedent No preoedent shall be implied or inferred by the granting of an ~mption to a neiN or 

19 8*panEling business. Applications for e*emptions shall be oonsidereEl by the Board on a case by 

20 case basis for each application, after cansideration of the application and the Proper!}• 

21 Appraiser's Feport on the application. 

22 SECTION 8. Application Fees. 

23 A non-refundable fee in the amount of $2,000.00 $1,000.00 shall be charged for processing of the 

24 conceptual application of an tA& Economic Development Ad Valorem Tax Exemption Application and~ 

25 $2,000.00 fee shall be charged for the processing of the formal application of an Economic Development 

26 Ad Valorem Tax Exemption Application. preparing, implementing, and monitoring any E*ernption 

27 Ordinance adopted by the BoaFd. 

28 

29 
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31 

32 

33 

34 

35 

36 

37 

A. 

B. 

SECTION 9. Revocation of Exemption/Recovery of Funds 

Board - Should any new business or expansion of an existing business fail to file the annual 

report with the Board on or before March 1st of each year the exemption has been granted as 

required in Sections 5. 1.1. and 5.1.2., or fail to continue to meet the definition of a new business 

or an expansion of an existing business, and/or fail to fulfill any other representation made to the 

Board during the application process, including the creation and maintenance of the total number 

of new jobs identified by a business in the application (Exhibit ~A"), the Board may adopt an 

ordinance revoking the ad valorem tax exemption. 

Revocation - The revocation of an ordinance may occur for a business that fails to fulfill its 

obligations as provided for under the ordinance granting the business an exemption after the 
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expiration of this Ordinance on August 31, 2014. The effective date for revocation of the 

exemption will be identified in the ordinance. 

Notification - Upon revocation, the Board shall immediately notify the Property Appraiser. 

Recover Taxes - For any year that taxes may have been exempted and the Board finds that the 

business was not entitled to the exemption, such taxes may be recovered and the Property 

Appraiser will assist the Board to recover any taxes exempted. 

Property Appraiser - Should any new business or expansion of an existing business fail to file the 

annual exemption renewal application with the Property Appraiser on or before March 1st of 

each year the exemption has been granted as required in Sections 5. 1.3. and in accordance with 

Chapter 196.011(1)(a), Florida Statutes, or fail to continue to meet the definition of a new 

business or an expansion of an existing business, the Property Appraiser may deny the 

exemption in accordance with Chapter 196.193(5), Florida Statutes .. 

Reapply - Nothing herein shall prohibit a business from reapplying for an ad valorem tax 

exemption pursuant to State law. 

SECTION 10. Appeals 

The decision of the Board not to grant an exemption to a particular business is subject only to 

judicial review. 

SECTION 11. Applicability 

This Ordinance shall be applicable in all areas of Palm Beach County where Palm Beach County 

is the taxing authority. For purposes of enforcement and revocation, this Ordinance shall survive the 

expiration date of August 31, 2014. 

SECTION 12. Inclusion in the Code of Laws and Ordinances 

The provisions of this Ordinance shall become and be made a part of the Code of Laws and 

Ordinances of Palm Beach County, Florida. The sections of this Ordinance may be renumbered or 

relettered to accomplish such, and the word "ordinance" may be changed to "section", "article", or any 

other appropriate word. 

SECTION 13. Severabllity 

If any section, paragraph, sentence, clause, phrase, or word of this Ordinance is for any reason 

held by a Court to be unconstitutional, inoperative or void, such holding shall not affect the remainder of 

this Ordinance. 

SECTION 14. Repeal of Laws In Conflict 

All local ordinances in conflict with any provision of this Ordinance are hereby repealed to the 

extent of such conflict 

SECTION 15. Effective Date 

The provisions of this Ordinance shall become effective upon filing with the Secretary of State. 

APPROVED AND ADOPTED by the Board of County Commissioners of Palm Beach County, on 

the _______ day of ____ _, 2012. 
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2 ATTEST: 
3 CLERK & COMPTROLLER PALM BEACH COUNTY, FLORIDA 
4 SHARON R. BOCK BY ITS BOARD OF COUNTY COMMISSIONERS 
5 
6 
7 By: By: _________ _ 
8 Deputy Clerk Chair 
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10 
11 APPROVED AS TO FORM 
12 AND LEGAL SUFFICIENCY: 
13 
14 
15 By: __________ _ 

16 Senior Assistant County Attorney 
17 
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19 EFFECTIVE DATE: Filed with the Department of State on the_ day of _____ _. 
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1. 

2. 

3. 

4. 

PROGRAM CRITERIA* 

ECONOMIC DEVELOPMENT AD VALOREM 
TAX EXEMPTION PROGRAM 

Palm Beach County, Florida 

Eligibility - The ability for an applicant to be eligible for an exemption under this Program is 
defined in Title XIV - Taxation and Finance, Chapter 196 - Exemption, Florida Statutes and 
applies to new business relocating to Palm Beach County and to expansions of existing 
businesses presently located in Palm Beach County. 

Jobs & Improvements - New or expanded businesses must make a positive contribution to 
the economy of Palm Beach County in terms of new jobs and improvements to real and/or 
personal property. 

Type of Business - It is within the sole discretion of the Board of County Commissioners to 
grant an exemption to those businesses that qualify under 196.012, Florida Statutes. 

Retail operations are ineligible for ad valorem tax exemptions, including a retail business 
presently in or locating to an enterprise zone. 

Consideration - The Board of County Commissioners has complete discretion on whether to 
support or not to support granting an exemption. The Board of County Commissioners must 
take into account, as defined in 196.012 Florida Statutes, the following with respect to 
granting the exemption: 

(A) The total number of net new jobs to be created by the applicant; 
(B) The average wage of the new job; 
(C) The capital investment to be made by the applicant; 
(D) The type of business or operation and whether it qualifies as a Target Industry as 

defined by the Board of County Commissioners; 
(E) The environmental impact of the proposed business or operation; 
(F) The extent to which the applicant intends to source its supplies and materials within 

Palm Beach County; 
(G) Any other economic related characteristics or criteria deemed necessary by the 

Board of County Commissioners. 

5. Expansion of an Existing Business -As primarily defined in Section 196.012(16), Florida 
Statutes. 

6. New Business - As primarily defined in Section 196.012(15), Florida Statutes, a new 
business means. 

7. Tax Roll - The exemptions shall not accrue to improvements to real property made by or for 
the use of new or expanding businesses when such improvements have been included on 
the tax rolls prior to the effective date of the ordinance specifically granting a business an 
exemption. 

8. Assessed Value - Any exemption granted may apply up to one hundred (100%) percent of 
the assessed value of all improvements to real property made by or for the use of a new 
business and of all tangible personal property of such new business, or up to one hundred 
(100%) percent of the assessed value of all added improvements to real property made to 
facilitate the expansion of an existing business and of the net increase in all tangible 
personal property acquired to facilitate such expansion of an existing business, provided 
that the improvements to real property are made or the tangible personal property is added 
or increased on or after the effective date of the ordinance specifically granting a business 
an exemption. 

9. Land - No exemption shall be granted for the land upon which new or expanded businesses 
are to be located. 

10. Palm Beach County Taxes - The exemption applies only to taxes levied by Palm Beach 
County, where Palm Beach County is the taxing authority. The exemption does not apply to 
taxes levied by a municipality, school district, or water management district, or to taxes 
levied for the payment of bonds or taxes authorized by a vote of the electors pursuant to 
Section 9 and Section 12, Article VII of the State Constitution. 

11. Substantially Completed - The Property Appraiser does not use the Certificate of 
Occupancy (CO) date in deciding whether a new building, expansions or renovations are 
assessed for any given year. The Property Appraiser goes by whether it is "substantially 
completed," which is defined as: Improvements to real property shall be substantially 
completed when the improvement or some self-sufficient unit within it can be used for the 
purpose for which it was constructed. 
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12. Glades Area - Special consideration shall be given to new business/expansion of existing 
business in the Glades Area. This area is geographically defined as the Urban Service Area 
as delineated in the Palm Beach County Comprehensive Plan and includes the communities 
of Belle Glade, South Bay and Pahokee. 

13. Formal Application Submittal - The formal exemption application, including the application 
fee, must be fully filled out, signed and submitted to the Palm Beach County Department of 
Economic Sustainability on or before March 1 of the year the exemption is desired. The 
submitted application must include the Exemption Application Form PB-418, the Application 
Addendum, the State of Florida Tangible Personal Property Tax Return Form DR-405, and 
other supplemental information. During the application review process, in the event that the 
applicant is requested by County staff to clarify and to provide additional data, the applicant 
will be required to provide such clarification and/or additional information in a timely manner. 

NOTICE: The exemption program packet that includes an application can be obtained from: 

PALM BEACH COUNTY DEPARTMENT OF ECONOMIC SUSTAINABILITY 
100 Australian Avenue, Suite 500, West Palm Beach, FL 33406 
(561) 233-3600 Fax: (561) 233-3651 
www.pbcgov.com/DES/ 

* Program Criteria was approved by Board of County Commissioners on June 22, 2004, and 
Amended on December 18, 2012. 

Program Criteria - Page 2 



··.·., .. : .. 1:.:•• 

1. 

1. 

2. 

3. 

~4. 

4. 

6. 

8. 

§'I,. 

PROGRAM CRITERIA* 

ECONOMIC DEVELOPMENT AD VALOREM 
TAX EXEMPTION PROGRAM 

Palm Beach County, Florida 

Nov,• or Expansion Ad valorem tax o:iremptions apply to na-.• businesses reloaating to Palm 
Beaoh County and to expansions of businesses presently located in this County. 

Eligibility The ability for an applicant to be eligible for an exemption unde~ this Program is 
defined in Title XIV Taxation and Finance. Chapter 196 Exemption, Flon~a Statute~ ~nd 
applies to new business relocating to Palm Beach County and to expansions of ex1st1ng 
businesses presently located in Palm Beach County. 

Jobs & Improvements - New or expanded businesses must make a positive contribution to 
the economy of Palm Beach County in terms of new jobs and improvements to real and/or 
personal property. The minimum Job requirements :for a business to be ~li~ible to_ apply for 
an ffiEemption are provided under the definitions of an expansion of an ffiE!Sting ausmess and 
a new business (refer to #7 and #8 bel&N). The creation of new jobs, particularly the 
number, type and a-.·eFage annual salary of the ne1.i.i jobs, and the commitment by a 
business to maintain those jobs for tho required period of time, will be major factoFS in the 
Board of County Commissioners' determination on whether to: 

(1) 
(2) 

support or not support granting an e:iremption; and 
if supported; the number of yeaFS to grant tho e:iremption. 

Physieal Changes Improvements are physical changes made to ro:N land, and structures 
placed on or under the land surface. 

Type of Business ~ It is within the sole discretion of the Board of County Commissioners to 
grant an exemption to those businesses that qualify under 196.012, Florida Statutes. 
businesses of diverse industries, including but not limited to: 

(1) aerospace / engineering 
(2) agribusiness 
(3) business/ financial seivioes 
(-4) communications I informa;tion toohnology 
(5) medical I pharmaceutical .' healthcare 
(6) tourism .' recreation I entertainment 

Retail operations are Ineligible for ad valorem tax exemptions, including a retail business 
presently in or locating to an enterprise zone. 

Consideration - The Board of County Commissioners has complete discretion on whether to 
support or not to support granting an exemption. The Board of County Commissioners must 
take into account as defined in 196.012 Florida Statutes, the following with respect to 
granting the exemption: 

(A) 
{B) 
(C) 
(D) 

(E) 
(F) 

(G) 

The total number of net new jobs to be created by the applicant: 
The average wage of the new job: 
The capital investment to be made by the applicant: 
The type of business or operation and whether it qualifies as a Target Industry as 
defined by tho Board of County Commissioners: 
The environmental impact of the proposed business or operation: 
The extent to which the applicant intends to source its supplies and materials within 
Palm Beach County: . 
Any other economic related characteristics or criteria deemed necessary by the 
Board of County Commissioners. 

6ooRomio lrnpaot & Sales Any and all ffiC:emptions granted must result in a 
positi•.ie eoonomie impact on Palm Beach County and its mcisting businesses. A 
busiAess with product sales must have In mEeess of 60% of its produet sales outside 
Palm Beaeh County, which vlill inoreaso but not neoossaril-y guarantee the prospoots for 
the granting of an c»Eernption: 

Objooti•,o Tho applioant must be a person, firm, partneFShip, or corporation, or other 
business organization or entity, 'Nith tho objoot of private or publio gain, benefit, or 
ad'Jo•antage, either direct or indirect. 

Expansion of an Existing Business~ As primarily defined in Section 196.012(16), Florida 
Statutes.,;:-

(1 a) A business establishing ten (10) or more jobs to employ ten (10) or more full time 
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(1b) 

(16) 

(1d) 

(2) 

employees in this County, which manufaotures, prooesses, compounds! fabricates,. OF 
produces for sale items of tangible personal property at a fix:ed location and which 
comprises an industrial or manufacturing plant; or 

A business establishing t'N-enty five (26) or more jobs to employ tw-enty fi>.10 (25) or 
more full time employees in this County, 'Nhose sales faotoF of which, as defined by 
Section 220.16(6), Florida Statutes, f.or tho faoility with respeot to •.-..hiah it requests 
an eoonomio development ad valorem tax exemption is loss than fifty (60%) peroent 
inside this County for each year tho ex:omption is claimed; or 

A business occupying office space in this County and establishing fifty (50) OF more 
jobs to employ fifty (60) or more full time employees; or 

An" business located in an enterprise z.one (pursuant to Scotian 290.0065, Florida 
~utes) and creating AO'N full time jobs in acoordanee with the business disciplines 
identified abo•.ie. To detorm!ne whothot a /3usineBS is Joeatoc=J IR BR enterprise zone, 
oontaot tho appropriate munioipality-. 

• Acny expansion of an e>Eieting lausiness must lnorease operations on a site collooated 
with a oommeroiai or Industrial operation Ql#nod by the same business, resulting in a 
net increase in employment of not less than ten (10%) percent or an inorease-lA 
produoti·,e output of not less than ten (10%) peroont. 

New Business ~ As primarily defined in Section 196.012(15), Florida Statutes, a new 
business means..-:-

(1a) 

(1b) 

(1o) 

A business establishing ten (10) or more jobs to employ ten (10) or more full time 
employees in this County, 11.1hioh manufaotures, prooessos, compounds, fabrioates, 
or produces for sale items of tangible peFSonal property at a fixed loeation and '.•.<hich 
comprises an industrial or manufacturing plant; or 

A business establishing tv1enty five (25) or more jobs to employ t\•.ienty f.ii.ie (26) or 
more full time employees in this County, the sales faotor of 'Nhioh, as defined by 
Scotian 220.16(5), Florida Statutes, for the faoility with respeot to whioh it requests 
an economic d@10lopment ad 1i.talorem tax mmmption is less than fifty (60%) pereent 
inside this County f.or each year the exemption is claimed; or 

An offioe space in this County leased or owned and used by a corporation newly 
domiciled in this County; provided such office space houses fifty (60) oF more full 
time employees of such corporation; or 

(1 d) Any business locating to an enterprise zone (puFSuant to Section 290.0066, Florida 
Statutes) and oreating·my.v full time jobs in aooordanoe •.vith the business disciplines 
identified abo•.ie. To detormiRe whet/:Jor a busine86 is Jooatec=J in an ootorprise 20ne, 
oontaot the appropFiato muniol-pa#ty. 

(2) Any ne'N business must fh:st begin operation on a site clearly separate from MY 
other oemmeroial or industrial operation owned by tho same business. 

9. Sales Faotor lvJ primarily defined in Seotlon 220.15(6), Florida Statutes, the sales factor is 
a fraotion the numerator of vlhioh is the total sales of the taxpayeF in this County during the 
taxable year or period and tho denominator of whioh is the total sales of tho tax:payer 
e'IOryv.ihero during the tax:ablo year or period. 

Z4-0. Tax Roll - The exemptions shall not accrue to improvements to real property made by or for 
the use of new or expanding businesses when such Improvements have been included on 
the tax rolls prior to the effective date of the ordinance specifically granting a business an 
exemption. 

~- Assessed Value -Any exemption granted may apply up to one hundred (100%) percent of 
the assessed value of all improvements to real property made by or for the use of a new 
business and of all tangible personal property of such new business, or up to one hundred 
(100%} percent of the assessed value of all added improvements to real property made to 
facilitate the expansion of an existing business and of tho net increase in all tangible 
personal property acquired to facilitate such expansion of an existing business, provided 
that the improvements to real property are made or the tangible personal property is added 
or increased on or after the effective date of the ordinance specifically granting a business 
an exemption. 

12. Replacement Property aoquired to replace existing property shall not be eonsidored to 
faoilitate a business expansian. 

.e.,1,3. Land - No exemption shall be granted for the land upon which new or expanded businesses 
are to be located. 
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14. 

16. 

L0-1-e. 

17. 

18. 

114S. 

Timing of lmpro•10ments No e>EOmption shall be granted to any mdsting building or an 
addition to an EOOsting building: 

(1) 

(2) 

Unless such building or addition was completed or substantially ~o~pleted (rofer 
to #19 beio'o't') within the 12 month period prooeding the date of apphoat1on. 

The e*oeption is \'.1hen a business submits an application to be pro?Ossed; h9'.h10'10F, 
the building or addition was not oomplotod •.-..ithin the 12 month paned prooedmg the 
date of application but the application identifies all planned l'!'pro•1eme~, 
including the total estimated amount of sueh impro•,~ments! neither of 'Nh1Gh 
ean be increased follO't'.1lng the adoption of an exemption orchnanoe. The actual 
e:)EOmpted taxes in any one year will depend on the actual improvements thE:11 hm,ie 
occurred and for Vt'hioh appropriate •,mrifiable documentation has been pF0\'1ded to 
Palm Beach County. 

Timing of Applioation & Other Incentive Assistance A business 'Nhioh i~ considering 
requesting that Palm Beach County provide it with an ad valorem tax exemption and other 
program assistance must make those intentions knovm in writing at the outset of 
diseussions 'Nith Palm Beaoh County and.tor tho Business De>1elopment Board of Palm 
Beach County, Ina. (on behalf of Palm Beaoh CounM. The economic development 
programs of the County aro designed to be utili1lled as an inoenti,.•e to encourage and 
support business e)EJ)ansionkelooation projects, particularly if moFO than one !rue and.COr 
grant application may be submitted by a business. The Board of County Com!11iss1oners has 
solo disorotion on 'Nhother it •Nill grant a business this or any other ooonom,s development 
program ineenthm. Any business considering applying for more than one inoenti·.•e must 
make those intentions kno•Nn simultaneously and pro·,ide an estimate of the total amount of 
the impro·.•ements. It •Nill requiro a super majority \'ote by the Board to grant a business an 
ad ••1alorem tmc e:)EOmption 'Nhen one or more ineenti·les ha•.•e been granted or aro presently 
being considered by tho Board for that business. 

Palm Beach County Taxes - The exemption applies only to taxes levied by Palm Beach 
County, where Palm Beach County is the taxing authority. The exemption does not apply to 
taxes levied by a municipality, school district, or water management district, or to taxes 
levied for the payment of bonds or taxes authorized by a vote of the electors pursuant to 
Section 9 and Section 12, Article VII of the State Constitution. 

Maintain Business The ability to reoei¥o an exemption for the period grantoel is 
conditioned upon the applicant's ability to maintain the ne-.v business or the e>Cpansion of an 
existing business throughout the entiro period. 

Environmental MatteFS Any ffi<isting business in violation of any federal, state, or local law 
or regulation governing environmental matters is not eligible for an e:)EOmptiofh­

Substantially Completed - The Property Appraiser does not use the Certificate of 
Occupancy (CO) date in deciding whether a new building, expansions or renovations are 
assessed for any given year. The Property Appraiser goes by whether it is "substantially 
completed," which is defined as: Improvements to real property shall be substantially 
completed when the improvement or some self-sufficient unit within it can be used for the 
purpose for which it was constructed. 

1220. Glades Area - The Special consideration shall be given to new business/expansion of 
existing business in the Glades Area. This area is geographically defined as the Urban 
Service Area as delineated in the Palm Beach County Comprehensive Plan is the 
northwestern portion of Palm Beach County and includes the communities of Belle Glade, 
South Bay and Pahokee. This aroa is the focus of economic development initiatii.<es and 
thl!S a business locating to or expanding in the Glades Area will incroase but not necessarily 
guarantee the prospects for the granting of an exemption. 

1324. Formal Application Submittal - The formal exemption application, including the application 
fee, must be fully filled out, signed and submitted to the Palm Beach County Department of 
Economic Sustainability Eoonomio D01,olopment Office on or before March 1 of the year the 
exemption is desired. tho Maroh 1st deadline. The submitted application must include the 
Exemption Application Form PB-418, the Application Addendum, the State of Florida 
Tangible Personal Property Tax Return Form DR-405, and other supplemental information. 
required for the application,.; e.g., a map identifying the location of the property. During 
the application review process, in the event that the applicant is requested by County staff to 
clarify and to provide additional data, the applicant will be required to provide such 
clarification and/or additional information in a timely manner. 

NOTICE: The exemption program packet that includes an application can be obtained from: 

PALM BEACH COUNTY~GONOMIC DEVELOPMENT OFFICE 
301 ~t Olive /Wenue, 10m Floor, \'Vest Palm Beaoh, FL 33401 
P.O. Bmc 1989, 'Nost Palm Beaoh, FL 33402 1989 
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(561) 355 3624Fax (561) 355 6017 
'INPN.pbogov.oom\pubinf\edo 
PALM BEACH COUNTY DEPARTMENT OF ECONOMIC SUSTAINABILITY 
100 Australian Avenue, Suite 500, West Palm Beach, FL 33406 
(661) 233-3600 Fax: (561) 233-3651 
www.pbcgov.com/ 

BUSINESS DEVELOPMENT BOARD OF PALM BeAGH COUNTY. ING. 
310 Evemia Street, West Palm Beach. FL 33401 
(6€l1) 836 1008 Fax (661) 835 1160 
•mm.bdb.org 

* Program Criteria was approved by Board of County Commissioners on June 22. 200~. and 
Amended on December 18, 2012. 
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