
Agenda Item#: 31-2 
PALM BEACH COUNTY 

BOARD OF COUNTY COMMISSIONERS 

AGENDA ITEM SUMMARY 

Meeting Date: June 4, 2013 [X] Consent [ ] Regular 
[ ] Ordinance [ ] Public Hearing 

Department: Department of Economic Sustainability 

I. EXECUTIVE BRIEF 

Motion and Title: Staff recommends motion to: A) Receive and file a 
Funding/Approval Agreement with the U. S. Department of Housing and Urban 
Development (HUD) in the amount of $1,568,000 for the Palm Beach County Section 108 
Loan Program; and B) Approve a Budget Amendment of $1,568,000 in the HUD Loan 
Repayment Account fund to recognize the grant revenue and to establish the grant 
appropriation budget. 

Summary: This Agreement increases the available Section 108 Loan Program allocation 
by $1,568,000. Funds made available through this Agreement will be placed in the Palm 
Beach County Section 108 Loan Program pool and will be used to make low interest loans 
according to Program guidelines. This Agreement was executed on behalf of the Board of 
County Commissioners (Board) by the County Administrator, or his designee, in 
accordance with Agenda Item R2009-0725 approved by the Board on May 5, 2009. The 
Agreement is being submitted to the Board to receive and file in accordance with County 
PPM CW-0-051. These are Federal grant funds which require no local match. (B&HI) 
Countywide (DW) 

Background and Justification: The Palm Beach County Section 108 Loan Program 
provides low interest loans for use by businesses, investors, communities and not-for-profit 
organizations, and economic development organizations to implement business ventures 
which revitalize local poverty communities and provide job opportunities for low- and 
moderate-income persons. There are three (3) HUD approved loan pools under the 
Program from which projects could be funded including a Countywide pool, a pool for 
Avenue "A" Revitalization Projects in Belle Glade and a pool for Downtown Pahokee 
Revitalization Projects. 

Attachments: 
1. Funding/Approval Agreement with HUD 
2. Letter from HUD dated December 3, 2012 
3. Budget Amendment 

Recommended By: __,\b--a %-414L~.J!.N-!-..L..1ta~'.?-.J=~--114=---~~.__5L..ld..L.L_}-.L>.J,..,,1..3 __ 
¥"v-1nt Director Date 



II. FISCAL IMPACT ANALYSIS 

A. Five Year Summary of Fiscal Impact: 

Fiscal Years 2013 2014 
Capital Expenditures 

Grant Expenditures $1,568,000 

External Revenues ($1,568,000) 

Program Income 

In-Kind Match (County) 

NET FISCAL IMPACT -0-

# ADDITIONAL FTE 
-0-

POSITIONS (Cumulative) 

Is Item Included In Current Budget? Yes __ 
Budget Account No.: 

2015 

No X 

2016 

. 

Fund __ Dept __ Unit __ Object __ Program Code/Period __ _ 

B. Recommended Sources of Funds/Summary of Fiscal Impact: 

2017 

Source of funds are HUD-Section 108 Loan Guarantee Program. Lending fees 
from this allocation is indeterminable at this time as it will depend on the 
number of loan applications and value of projects approved for financing. 

C. Departmental Fiscal Review: <l(p, ;J_ 
~\19\'~ Shairette Maj~al Manager I 

Ill. REVIEW COMMENTS 

A. OFMB Fiscal and/or Contract Development and Control Comments: 

OFMB '(~ 

-~51136'\;}) 5/~~ 
B. Legal Sufficiency: 

C. Other Department Review: 

Department Director 

(THIS SUMMARY IS NOT TO BE USED AS A BASIS FOR PAYMENT) 



Funding Approval/Agreement 
Title I of the Housing and Community 
Development Act (Public Law 930383) 

Hl-00515R of 20515R 
1. Name of Grantee (as shown In item 5 ot Standard Form 424) 

County of Palm Beach, FL 
2. Grantee's Complete Address (as shown in item 5 of Standard Form 424) 

I 00 Australian Avenue, #500 
West Palm Beach, FL 33406 

U.S. Department of Housing and Urban Development 
Office of Community Planning and Development 
Community Development Block Grant Program 

3. Grantee's 9-dlglt Tax ID Number 4. Dale use ot funds may begin 
(mmldd/yyyy) 

5a. Project/Grant No. 1 6a. Amount Approved 
B-11-UC-12-0004 

5b.Projecl/GrantNo.2 6b.AmountApproved 

5c. Project/Grant No. 3 6c. Amount Approved 

Grant Agreement: This Grant Agreement between the Department of Housmg and Urban Development (HUD) and the above named Grantee 1s made pursuant to the 
authority of Title I of the Housing and Community Development Act of 1974, as amended, (42 USC 530 I et seq.). The Grantee's submissions for Title I assistance, the 
HUD regulations at 24 CFR Part 570 (as now in effect and as may be amended from time to time), and this Funding Approval, including any special conditions, 
constitute part of the Agreement. Subject to the provisions of this Grant Agreement, HUD will make the funding assistance specified here available to the Grantee upon 
execution of the Agreement by the parties. The funding assistance specified in the Funding Approval may be used to pay costs incurml after the date specified in item 
4 above provided the activities to which such costs are related are carried out in compliance with all applicable requirements. Pre-agreement costs may not be paid with 
funding assistance specified here unless they are authorized in HUD regulations or approved by waiver and listed in the special conditions to the Funding Approval. 
The Grantee agrees to assume all of the responsibilities for environmental review, decision making, and actions, as specified and required in regulations issued by the 
Secretary pursuant to Section 104(g) of Title I and published in 24 CFR Part 58. The Grantee further acknowledges its responsibility fur adherence to the Agreement by 
sub-reci ient entities to which it makes fundin assistance hereunder available. 
U.S. Department of Housing and Urban Development (By Name) 

Yolanda Chavez 

tPrograms 

7. ofTitle I Assistance for Is Funding 
(check only one) 
0 a. Entillement Sec 106(b) 
0 b. State-Administered, Sec 106(d)(1) 
0 c. HUD-Administered Sman Cities, Sec 106(d)(2)(8) 
0 d. Indian CDBG Programs, Sec 106(a)(1) 
0 e. Surplus Urban Renewal Funds, Sec 112(b) 
0 f. Special Purpose Grants, Sec 107 
181 g. Loan Guarantee, Sec 108 

12a. Amount of Loan Guarantee Commitment now being Approved 
$1,568,000 

Grantee Name 
County of Palm Beach, FL 

Tille 
Assistant County .Adml.nistrator 

Drf,~)2012 
8. Special Conditions 

(check one) 
0None 
181 Attached 

11. Amount of Convnunity Development 
Block Grant 

a. Funds ReselV8d for this Grantee 

b. Funds now being Approved 

c. Reservation to be cancelled 
11a minus 11b 

FY 

12b. Name and complete Address of Public Agency 
NIA 

Date (mm/dd/yyyy) 
/-/{, ~1.J 

10. chack one 
181 a. Orig. Funding 

Approval 
0 b. Amendment 

Amendment Number 

FY( FY( 

Loan Guarantee Acceptance Provisions for Desl1nated Agencies: 
The public agency hereby accepts the Grant Agreement executed by the 
Department of Housing and U1i>an Development on the above date with 
respect to the above grant number(s) as Grantee designated to receive l-12c-. Name--

0
,-Au-lhorl_zed_Officlal_,....,..,,for--=Oeslgn--=--ated...,....,..,Pu,....,...,bllc,.....,.Age_ncy __________ _ 

loan guarantee assistance, and agrees to comply with the terms and 
conditions of the Agreement, applicable regulations, and other 1-=,,,,N_/_A ________________________ _ 
requirements of HUD now or hereafter in effect, pertaining to the Title 
assistance provided it. 

HUD Accounting use Only 

Batch TAC Program Y A Reg Area Document No. 

Signature 

Project Number Category Amount 
Effecllve Date 
(mm/dd/yyyy) F 

[Il] 1:1~1:1 I I [Il] DD D [D 111 I 111 I I I I I [1]]1 .___ ______ II.__ _____.I D 
Y Project Number Amount 

D I I I I I I l~~-
y Prol!i£! Number Amount 

D I I i I I I .___I ______ 
Date Entered PAS (mm/ddlyyyy) Date Entered LOCCS (mmlddlyyyy) Batch Number T ransacllon Code Entered By Verified By 

24CFR570 form HUD-7082 (4/93) 

bkennedy
Typewritten Text
Attachment 1, P. 1



8. Special Conditions. 

( a) In the event the public entity fails to submit notes or other obligations for 
inspection and guarantee by the Secretary of Housing and Urban Development 
(the "Secretary'') before February 28, 2014, the commitment will terminate and 
expire as of such date. 

(b) The repayment schedule for the Guaranteed Loan must be acceptable to the 
Secretary. 

(c) Pursuant to 24 CFR 570.705(b)(3), the public entity shall provide additional 
security for the Guaranteed Loan and such additional security must be acceptable 
to the Secretary. The additional security shall be identified in the Contract for 
Loan Guarantee Assistance specified by §570.705(b)(l), which will be executed at 
the time the guaranteed obligations are issued. 

( d) The public entity shall not incur any obligations to be paid with guaranteed loan 
funds prior to the receipt of a written determination from the HUD Miami Field 
Office that either (i) each individual activity to be undertaken or supported with 
loan guarantee funds meets applicable eligibility, national objectives, and public 
benefit standards requirements of the Community Development Block Grant and 
Section 108 loan guarantee programs, or (ii) the Miami Field Office determines 
that the public entity's procedures for assuring compliance with the requirements 
are acceptable. 

(e) Prior to submitting notes or other obligations for inspection and guarantee by the 
Secretary, the public entity shall submit information required under Section 
102(b) of the Department of Housing and Urban Development Reform Act of 
1989 (42 U.S.C.3531). This information shall be submitted on Form HUD-2880 
to the HUD Miami Field Office. 

(f) Any amount of this commitment that is not received by the public entity as an 
advance under the Guaranteed Loan by September 30, 2018, will be canceled in 
compliance with 31 USC 1552(a). 

bkennedy
Typewritten Text
Attachment 1, P. 2



•Ofl'ICBOFt'Qt.lMllNITYPLA'NNING 
.iMJ>ffl&U)pMENf 

The Honorable R~W~$fQtt 
County Administrator 
-Boar:. ct·of ctv,intu "'----.:,.,.:,,.--. . ~~J """"''·~:UJ.9~~~ 
County of Palm Beach 
}00 Amtralia Avenue, #500 
W~:PalmBeaeh,FL. 3k06 

DEC 03 2012 

Please beinfonned t;hatthe COUJltY of Pilm Beach's thereafter. t;he "Ooono-":) re,q~ fer 
loan .guarantee assistance under Section 108 t>f theHousing and CQllllilupity Development Act of 
1974, as 111!.Qend~ has been appn,ved. S\lch •ssistan® is to consist ofth~ guarantee ofnote., or 
otherol>figations in theprlncipal amount of$1',.S68,000, p1U$ interest thereon~ which. shanl>e Jssued 
to finance activities descnbed in application }3-.U .. UC-12-0004-fert;he ~~ Development · 
Loan Fund· Project. 

This o.ffer of commitment (''Committnent'') is sul)ject, however, to the conditiom specified 
in 11~ 3 of the Funding Approval (F01'.tl'l HUD.7082:)~ . 

'Ille Jirst CQ1ldition provides that in the event~ O)l;lnty fails to submit notes w oiler 
oblig•tiom for imspedion an4 guarantee by.the Secretary ¢H<>U$ing an4 Urhan l¾ivel~m~ 
(HU]l)) l,etbn, February 28, 20141 the Commitment will ex~e u of such date. 

The second condition provides thl\t ~ repayment schedule for the indebtedn~ evidenced 
Qy the notes or other obli$ations (tlle ''0"1aranteed Loan'') must be ~tahle to l¾UD~ 

. 1lie •third condition provides that the County shall provide additional security for the '. 
. Guaranteed'Loan~d suQh a,dd,itional securitymust,oe.acceptable to HUD. The,adctitio.nal~ty I 

·· · ······•"······••·•··•··-. ~snalloeileiUifiect:uFffie ·contriiclTofU>an •0:uiiraiiteeMsmlancetteontraq")/specifieit1l'y24~-·~••··~-··•····· ······•··1 
570:705(:b)O ), which will be executed at the ti:me the guaranteed oo'ligations are issued., ·~ f 
County's ~lication and other $Upporting material identify the following additional security fotthe 
guaranteed loan: the County's interest in third-party lo1U1$ secured l>y fie.as on realproperty, 
J>eJSOnal guarantees; equipment, accounts receivable,.Qr inventory. N<>te that flllY real property Qr. 
other,assets offered as security .shatl be subject to loan-to-value ratios to be identified in the Co.nt.ract 
an!! their vatue shall be supported by an appraisal accepmble: to HUD. 

In addition, the Contractshall provide that 1'fUD may use existing pledged wants to p~y 
(or def ease) the Guaranteed Loan if HUD dete.rmmes that the standard pledge of future C<>mmunity 
Development Block Grant fiul,dsis insufficient to assur<:paymem ofamowits due thereunder. HUD 
reserves·thedght to require mrther security µpOJ'\evalµa{ton of the foregoing.security animgements. 
and the Co\mty may sub$.titut~ other collateral s«nlrityfor such anangements, subJectto HUP', 
app~val ofsu.cl:t substituti,Qn, ' 

ATTACHMENT 2 

~ ....... ,; 



2 
1 The fourth condition.provides thatthepublicentity shall not incur any obligations to be paid with guaranteed loan funds prior to the receipt oh written detenninaJion ;frow the mro Miami Held Office that either(i) each individual activity to be lllldertaken or su.pported with lQan 

8,llara11tee funds weets applicable eligibility, national objectives,, and public benefitstandards 
requirements of the Commuruty bevelopment Black Grant and Section 108 loan guarantee 
programs, or {ii); the HUD Miami Field Office determines thatthe public entity's proced~ for assuring compliance with the tequiremen.ts are acceptable, 

The fi:fth. condition p:rovides that prior to submitting notes or other <:ibUgatians for inspection and :guarantee by mm>. the County shall submit infonnation required under Section l 02(b) <>fthe Department of Housing and Urban Development Reform Act of1989 {42° U.S.C. 3531). This information shall be subwitted on form HUD.;2880 to HUJ)'s Miami Field Office: A copy ofRorm HUD~2880 is enclosed fotthis purpose, 

Please be awatt}that any amountofthis commitmettt that is not.received by the County ass an.Advance under the Ouarant~ Loan by September 30, 2018; will be canceled in compliance with.3 l use 15$2(a), 

Please furnish us;, 1;tt the addres$ specified below, your tirnet11ble for ex.ecµtion: oftbe 
activities descrlbed in your 11ppJk:ation. These activities will be :financed through a public 
offering of Section 10& obligatj.ans.; If you need t'trods priar,t9 the qe4t publtc off~ti11g~ pleas~ 
notify HUD at the address below and instructio11s for obtainit1g intetini fimmcit1g will l,e provided. 

ln ad,dition to the spei;;.l~ ~onditions cited above; the rel~e of ftm.ds fort.he project to be canied out with loan guarantee assistance is conditioned upon compliance by the County with all ,applicableprovisionsofthe HUD EnvironmentaIRev{ew ProcedJ,Jres(24 CPR Part 58). The County is remlnded that these Procedures include limitations on the coinmitment ofHIJD and non,HUD funds on an activity ot'projectprior to HUD1s approval of the request for release of funds and . ... ., ... ,............. .. ..,related-certification,of:Cornpliance.with enviromrtentalrequmwenl:$.. .. .Elease.i:.efe.r to .§,SS.22,fot.a ...•..... •·--- . .. __ . '" l description of the limitatioQs0 and the entities to whom they apply. \ 

Please execute the. three enclosed copies ofthe Funding Approval (Form HUD-7082) and 
retum two copies to the Department of Housing and Urban Development, Financial Management Division, Room 7180, 451 Seve11,th Street, S.W.1 Washingt0111 D;C. 204 H). One copy should be 
reta,ined for your files. The Funding Approval amends the GrantAgreement .authorized by l-IOD on. October 7~ 2011, under the Funding Approval for grant ru.unber B-,U-UC ... l 2-0004 to include foan guarantee assistance. n1e GrantAgreement thereby in~prporates this Funding Approval, the loan 



guarantee -,plication. aud Subpart M, oftke block :grant re,guiations.goveming loan guarantee!!, 
as welt as. $UCh a~s, schedules, and other documentation ,equired for submission.or 
~ecµtion in. connection therewift. 

If you have any questiQ.ns with respect to this letter, please contact Paul D. Webstei;, 
Director, Financial Manapnem Diyj~iOIHtt (20~) 708, ... J 871. 

Sincerely, 

Yolanda ChAvez 
Deputy Assistant Secretaq 

forGrantPrograms · 

:3' 



2013-

ACCT.NUMBER ACCOUNT NAME 

REVENUES 

143-2006-8402 Section 108 Loan Program 

Total Receipts and Balances 

EXPENDITURES 

143-2006-820 l Contributions-Non Gov't Agency 

Total Appropriations & Expenditures 

ECONOMIC DEVELOPMENT OFFICE 
INITIATING DEPARTMENT/DIVISION 

Administration/Budget Department Approval 
OFMB Department - Posted 

BOARD OF COUNTY COMMISSIONERS 
PALM BEACH COUNTY, FLORIDA 

BUDGET AMENDMENT 

FUND 1540 HUD Loan Repayment Account 

ORIGINAL 
BUDGET 

0 

13,589,782 

0 

13,589,782 

CURRENT 
BUDGET 

0 

18,273,538 

0 

18,273,538 

INCREASE 

1,568,000 

1,568,000 

1,568,000 

1,568,000 

Signatures & Dates 

DECREASE 

0 

0 

0 

0 

BGRV: 143 040513*0555 

BGEX: 143 040513*1384 

EXPENDED/ 
ADJUSTED ENCUMBERED 

BUDGET AS OF 4/05/2013 

1,568,000 

19,841,538 

1,568,000 0 

19,841,538 

REMAINING 
BALANCE 

1,568,000 

By Board of County Commissioners 
At Meeting of: 

Deputy Clerk to the 
Board of County Commissioners 




