Agenda ltem #: 5 j _/\__,

PALM BEACH COUNTY
BOARD OF COUNTY COMMISSIONERS

AGENDA ITEM SUMMARY

Meeting Date: February 4, 2014 [ 1Consent [X] Regular
[ 1 Ordinance [ 1 Public Hearing

Department;: Department of Economic Sustainability

. EXECUTIVE BRIEF

Motion and Title: Staff recommends motion to adopt: a Resolution of the Board of
County Commissioners of Palm Beach County, Florida, approving a plan of finance
concerning the issuance by the Palm Beach County Health Facilities Authority of its
Hospital Revenue Bonds (Sinai Residences of Boca Raton Project), in one or more series
pursuant to a plan of finance, in an aggregate principal amount not to exceed
$225,000,000 for the purpose of financing of the costs of the Project, refunding the
refunded notes, funding a debt service reserve fund, if any, paying capitalized interest, if
any, and paying certain expenses incurred in connection with the issuance of the bonds.

Summary: On December 12, 2013, the Palm Beach County Health Facilities Authority (the
“Authority”) adopted a resolution (the “Authority Resolution”) expressing its intent to
approve the issuance of the Bonds, together with other available moneys, if any, to: (i) pay
or reimburse Federation CCRC Operations Corp., a Florida non-profit corporation, for the
payment of the costs of acquiring, constructing and equipping of a continuing care
retirement community, initially consisting of approximately 237 independent living units, 48
assisted living units, 24 memory-support units and 60 skilled nursing beds, and common
areas to be located on approximately 23.1 acres of land in Palm Beach County, Florida, to
be known as Sinai Residences of Boca Raton (the “Project”); (ii) currently refund all or a
portion of the outstanding principal amount of the $9,450,000 original aggregate principal
amount of Palm Beach County, Fiorida Bond Anticipation Notes, Series 2011 (CCRC Pre-
Development Project) and the $2,900,000 original aggregate principal amount of Palm
Beach County, Florida Bond Anticipation Notes, Series 2013 (CCRC Pre-Development
Project) (collectively, the “Refunded Notes”); (iii) fund a debt service reserve fund, if any;
(iv) pay capitalized interest on the Bonds, if any; and (v) pay certain expenses incurred in
connection with the issuance of the Bonds. in order to finance the costs of the Project and
refund the Refunded Notes from the proceeds of the Bonds on a tax-exempt basis, it is
necessary to obtain the approval of the Board of County Commissioners (BCC) after a
Public Hearing is held pursuant to Section 147(f) of the Internal Revenue Code of 1986, as
amended (the “Code”). The Authority appointed a hearing officer who on December 30,
2013, conducted a Public Hearing as required by the Code, after publication of a notice in
The Palm Beach Post. During Public Hearing comments and discussions concerning the
plan of finance concerning issuance of the Bonds by the Authority to finance the Project
and refund the Refunded Notes were requested and heard. Neither the taxing power nor
the faith and credit of the County, nor any County funds, shall be piedged to pay the
principal, premium, if any, or interest on the Bonds. District 5 (PFK)

Background and Justification: The Authority requests BCC approval of the issuance of
the Bonds for purposes of Section 147(f) of the Code.

Attachments:

1. Resolution

2. Certificate of Public Hearing and Proof of Publication

3. Paim Beach County Health Facilities Authority Resolution

Recommended By: \ﬁmm %/W/s / ~[7-//

Departm irector Date/
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! Assistant County Administrator [ Date '




li. FISCAL IMPACT ANALYSIS

A. Five Year Summary of Fiscal Impact:

Fiscal Years 2014 2015 2016 2017 2018

Capital Expenditures

Operating Costs

External Revenues

Program Income

In-Kind Match

NET FISCAL IMPACT X

# ADDITIONAL FTE
POSITIONS (Cumulative)

Is ltem Included In Current Budget? Yes No
Budget Account No..

Fund Dept Unit Object Program Code/Period

B. Recommended Sources of Funds/Summary of Fiscal Impact:

X No fiscal impact.

C. Departmental Fiscal Review: \::—;%(74]/

Shairette M7’or, Fiscal Manager |

li. REVIEW COMMENTS
A. OFMB Fiscal and/or Contract Development and Control Comments:
&m ﬂ{% r‘/\m WQWW
OFMB A ;/L)\,“J ‘ dgftract De ment and C&ptrol
S/Q / 2ef rir [ g z/f’/z,/{ &)
B. Legal ff/ clency

Pl £

Assistant County Attorney

C. Other Depariment Review:

Department Director

(THIS SUMMARY IS NOT TO BE USED AS A BASIS FOR PAYMENT)



RESCLUTION R2014 -

A RESCLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF
PALM BEACH COUNTY, FLORIDA, APPROVING A PLAN OF
FINANCE CONCERNING THE ISSUANCE BY THE PALM BEACH
COUNTY HEALTH FACILITIES AUTHORITY OF ITS HOSPITAL
REVENUE BONDS (SINAl RESIDENCES OF BOCA RATON
PROJECT), IN ONE OR MORE SERIES PURSUANT TO A PLAN OF
FINANCE, IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO
EXCEED $225,000,000 FOR THE PURPOSE OF FINANCING OF THE
COSTS OF THE PROJECT, REFUNDING THE REFUNDED NOTES,
FUNDING A DEBT SERVICE RESERVE FUND, IF ANY, PAYING
CAPITALIZED INTEREST, IF ANY, AND PAYING CERTAIN EXPENSES
INCURRED IN CONNECTION WITH THE ISSUANCE OF THE BONDS.

WHEREAS, the Palm Beach County Health Facilities Authority (the “Authority”) adopted
on December 12, 2013, a resolution expressing its intent to approve the issuance of the
Palm Beach County Heaith Facilities Authority Hospital Revenue Bonds (Sinai
Residences of Boca Raton Project), Series 2014, in one or more series, in an aggregate
principal amount not to exceed $225,000,000 (the “Bonds”) to, together with other
available moneys, if any, (i) pay or reimburse Federation CCRC Operations Corp., a
Florida non-profit corporation (the “Borrower”) for the payment of the costs of acquiring,
constructing and equipping of a continuing care retirement community, initially
consisting of approximately 237 independent living units, 48 assisted living units, 24
memory-support units and 80 skilled nursing beds, and common areas to be located on
approximately 23.1 acres of land in Palm Beach County, Florida (the “County”) to be
known as Sinai Residences of Boca Raton (the “Project”); (i) currently refund all or a
portion of the outstanding principal amount of the $9,450,000 original aggregate
principal amount of Palm Beach County, Florida Bond Anticipation Notes, Series 2011
(CCRC Pre-Development Project) and the $2,900,000 original aggregate principal
amount of Palm Beach County, Florida Bond Anticipation Notes, Series 2013 (CCRC
Pre-Development Project) (collectively, the “Refunded Notes”); (iii) fund a debt service
reserve fund, if any; (iv) pay capitalized interest on the Bonds, if any; and (v) pay certain
expenses incutred in connection with the issuance of the Bonds; and

WHEREAS, in order to finance the costs of the Project and refund the Refunded Notes
from the proceeds of the Bonds on a tax-exempt basis, it is necessary to hold a public
hearing and approve the issuance of the Bonds for the purposes of Section 147(f) of the
Internal Revenue Code of 1986, as amended (the “Code”): and

WHEREAS, the Authority appointed John F. Flanigan from Haile, Shaw &
Pfaffenberger, P.A., counsel to the Authority, as a hearing officer authorized to conduct
the public hearing required by Section 147(f) of the Code: and

WHEREAS, according to the report of the hearing officer submitted to the Board of
County Commissioners of the County (the “Board”), following notice by publication in
The Palm Beach Post, at least fourteen days prior to December 30, 2013, a public
hearing was held before the hearing officer on behalf of the Authority on December 30,
2013, during which comments and discussions concerning the plan of finance
concerning issuance of the Bonds by the Authority to finance the Project and refund the
Refunded Notes were requested and heard, as required by Section 147(f) of the Code;
and

WHEREAS, the Borrower has requested that the Board approve the issuance of the
Bonds for purposes of Section 147(f) of the Code and the Authority has recommended
to the Board that the Board so approve;




NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COUNTY
COMMISSIONERS OF PALM BEACH COUNTY, FLORIDA THAT:

SECTION 1. Findings. The Board hereby finds, determines and declares as follows:

A. As stated in the report of the hearing officer filed with the Board, notice of a
public hearing to be held on December 30, 2013, before a hearing officer on
behalf of the Authority in the Executive Conference Room of the offices of
Haile, Shaw & Pfaffenberger, P.A., 660 U.S. Highway One, Third Floor,
North Palm Beach, Florida 33408, inviting comments and discussions
concerning the plan of finance for the issuance of the Bonds was published
in The Palm Beach Post, a newspaper of general circulation in the County,
at least fourteen days prior to the date of such hearing.

B. As stated in the report of the hearing officer filed with the Board, following
such notice, a public hearing was held before a hearing officer on behalf of
the Authority on December 30, 2013, during which comments and
discussions concerning the plan of finance for the issuance of the Bonds by
the Authority were requested and heard.

C. The Board is the elected legislative body of the County, and the County has
jurisdiction over the entire area in which the Project is or will be located.

SECTION 2. Approval. For the purposes of Section 147(f) of the Code, the Board
hereby approves the plan of finance for the issuance of the Bonds by the Authority in
one or more series, in an aggregate principal amount not exceeding $225,000,000.

SECTION 3. Effective Date. This Resolution shall take effect immediately upon its
adoption.

The foregoing Resolution was offered by Commissioner , who moved
its adoption. The motion was seconded by Commissioner , and being
put to a vete, the vote was as follows:

Commissioner Priscilla A. Taylor, Mayor -
Commissioner Paulette Burdick, Vice Mayor -
Commissioner Hal R. Valeche -
Commissioner Shelley Vana -
Commissioner Steven L. Abrams -
Commissioner Mary Lou Berger -
Commissioner Jess R. Santamaria -

T

The Mayor thereupon declared the Resolution duly passed and adopted this

day of , 20
PALM BEACH COUNTY, FLORIDA, BY ITS
BOARD OF COUNTY COMMISSIONERS
APPROVED AS TO FORM AND ATTEST: SHARON R. BOCK
LEGAL SUFFICIENCY CLERK & COMPTROLLER
By: By:
Assistant County Aftorney Deputy Clerk




CERTIFICATE OF PUBLIC HEARING

: L, Jobn F. Flanigan, Counsel fo Pahn Beach County Health Facilities Authority (the
! “Issuer™), DO HEREBY CERTIFY thai:

1. At a duly noticed public meeting of the Issuer held December 12, 2013, by metion
duly made, seconded and adopted by the members, the Issuer authorized and directed that the
undersigned serve as hearing officer for the purpose of holding a public hearing known as a
TEFRA Hearing required by Section 147(f) of the Internal Revenue Code of 1986, as amended.
The purpose of such public hearing was te receive comments from the public as to the nature and
location of a project (as more particularly described in Exhibit “A” attached hereto and
incorporated herein by reference, the “Project™) to be financed or refinanced through the issuance
by the Issuer of 1ts Palm Beach County Health Facilities Authority Hospital Revenue Bonds

. (Sinai Residences of Boca Raton Project), in one or more series pursuant to a plan of finance,
an aggregate principal amount not to exceed $225,000,000 (the “Bonds™),

2. Pursuant to the authority and direetion from the Issuer, the undersigned caused to
be advertised on December 16, 2013, in The Palm Beach Post, a daily newspaper of general
circulation in Palm Beach County, Florida, a notlce of a public hearing, a copy of which is
attached hereto as Exhibit “A”,

3. Pursuant to the advertised public notice, the undersigned convened a public
hearing at 2:00 p.m. on December 30, 2013, at the offices of Haile, Shaw & Pfaffenberger, P.A.,
Executive Conference Room, 660 U.S. Highway One, Third Floor, North Palm Beach, Florida
33408, which is open and accessible to the general public.

4, The undersigned “called the halls™ at the site of the public hearing to determine
! whether any members of the public were present to attend the public hearing for the purposes of:
| () hearing a description of the Project and of the plan of finance for the Project; and (b) giving
] public comment regarding such Project and plan of finance.

5. The undersigned “called the halls” fo determine whether any members of the
public were present who desired to attend the public hearing. No members of the public were |
found nor were any present at the public hearing. There being no members of the public present, f
the undersigned adjourned the public hearing at 2:15 p.n. on December 30, 2013. :

IN WITNESS WHEREOF, the undersigned has executed this certificate on December

John F. Flanigan, Counsei to Palm, each
County Health Facilities Auﬂw

4294058/ 1/MIAMI
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The Palm Beach Post
REAL NEWS STARTS HERE

Palm Beach Daily News
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PROOF OF PUBLICATION

STATE OF FLORIDA
COUNTY OF PALM BEACH

Before the undersigned authority personally
appeared Tiffany Everett, who on oath says that
she is Call Center Legal Advertising Representative
of The Palm Beach Post, a daily and Sunday
newspaper, published at West Palm Beach in Palm
Beach County, Florida; that the attached copy of
advertising for a Notice

was published in said newspaper on
First date of Publication 12/16/2013 and last date of
Publication 12/16/2013

Affiant further says that the said The Post is a
newspaper published at West Palm Beach, in said
Palm Beach County, Florida, and that the said
newspaper has heretofore been continuously
published in said Palm Beach County, Florida, daily
and Sunday and has been entered as second class
mail matter ai the post office in West Palm Beach,
in said Palm Beach County, Florida, for a period of
one year next preceding the first publication of the
attached copy of advertisement; and affiant further
says that she/he has neither paid nor promised any
person, firm or corporation any discount rebate,
commission or refund for the purpose of securing
this advertisement for publication in the said
newspaper. Also published in Martin and St. Lucie
Counties.
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NOTICE OF FUBLIC HEARING
PALM FEACH COUNTY HEALTH
FAGIITIES AUVHORITY
Notlce s herehy given thst a pubfic
hearing witl be held before a hearing
oificer appointed by the Palm Beack
County Heslth Facilities authority (the
*Authority™}, The hearing will be held
on December 20, 2043, commencing
at 200 pom., or shortly thereafter
In the Executive Conference Room
of the effices of Halle, Shaw &
Plaffenbarges, RA., 660 U,S. Highway
One, Third Floon Herth Palm Beach,
Florida 33408, for the purpose of
providing a reasonable apporumty
for interestesd persons to express their
views, both orally and in writing,
on the proposed issuance by the
Agthorlty of Its Palm Beach Coupty
Health Facilitiey Authority Hospital
Revente Bonds {Sinal Residences of
Boca Raton Project), in one or more
series pursuant to a plan of finahee,
v an agyragade prindpal amoust not
to exceed §225,000,000 (the "Bonds™).
The proceads of the Hands will
ke loaned to Federailon CCRC
Qperations Cotp,, a Floride non-
profit corparation {the “Borrower®),
and will be used, together with other
avallable moneys, if =ny, to {i} pay
or relmburse the Sorrower for the
payment of the costs of acquiring,
constructing and eguipping of
3 <ontinuing care retirement
community, initially consicting af
approximately 237 Independent
1iving units, 48 assisted living units,
24 memary-support units and 60
skitled nursing beds, 2nd tommon
areas 4o be located on approximatsl

Z3.1 zcres of land in Paley Bead
Caunty, Florida to be known as
Sinei Residencas of Boca Raton (the
“Project™; (i} currently refund alf
ar a pertien of the owtstanding
princlpai amount of the $0,950,000
ariginal aggregate princpal smount
of Palm Beadh Courrty, Florigds Bond
Anticipatlon Notes, Serfex 2011
{CCRC Pre<Devalopment Pradect) and
e $2.900,080 origingl aggregate
grincipal amount of Pzim Beach
Coumty, Florids Bond Anticipation
Notes, Serles 2013 {CCRC Pre-
Development Froject} {collectively, the
*Refunded Notes“), which Refunded
Netes were issied fo finance pre-
developmert costs of the Praject,
inciuding, but hot limited to, the
architectiral design, marketing, sales,
preliminary construction planning,
Jegal and accotnting costs; ¢[i) fund
g debt service teserve fund for the
benefit of the holders of tha Bands,
if deerned necassary or advlsable by
the Authority or the Borrower; {iv)
pay capftalized Intarest on the Bonds,
If desmed necessary or advisable by
the Autherity er the Borrower; and
() pay tartain expenses Incurred in
connection with the [ssuance of the
Bonds.,

“The Bands are being jased to flnance
and refinance the Profect, which
will Bie owned by the Borrower and
extends aloag Y5th Avenus betwaen
Glades Road to the North and Ruth
and Baron Coleman Beuylevard to the
South, I Boca Baten, Florida,

The Bonds and the fatotest theraon
shali not constitila a debt, labllity
ur obligation of Palin Beach County;
Flarids, of of the State of Florida or
of 2ny poiltical subdivisian thereef,
but thall.be payable satly from the
sources pladged therefor, including
loan payments payable under a loan
agreemznt 1o be entered Into by
and batwaen the Authority and the
Borrawer.

All interestad parties are invited
to ottend sakd hesring and,
either personally or thtough thelr
representatives, present oral or
wrltter; comments and discussfon
cancerning the Issusnce of the
proposed Bonds and the we of the
proceeds thereof. Writien comments
may be submitied on or before 4:00
pum. on Decamber 26, 2013 10 John R
Flanigan, Rearing (rlcer, Palm Beach
County Health Fadltifes Autharity, oo
Halle, Shaw & Pfaffenberger, P, 660
LS. Highway One, Third Flaor, North
falm Beach, Florlda 33408, Further
Infarmation regarding the proposed
Bonds is of public record Inthe offices
of the hearing afiicer located a3 50
U.S. Highway One, North Falm Beach,
Florlda 33403. In accordance with the
Americans with DEabifities Act (the
“ARAT, If any person with 4 disabliity
as defined by the ADA needs special
atcotniotations to particpata in the
publlc hearing, then not Jater than
December 26, 2013 he br she should
contact the hearing officer st (561)
627-B100.

SHOULL ANY PERSON DECIDE TO
APPEAL ANY DECISION MADE BY THE
AUTHORITY AT THIS HRARING, HE CR
SHE WILL NEED A RECORD OF THE
PROCEEDINGS, AND HE OR SHE MAY
NEED TO ENSURE THAT A VERBATIN
RECORD OF THE PROCEEDINGS IS
MADE, WHICK HECORD INCLUDES THE
TESTIMONY AND EVIDENCE UPON
WHICH THE APPEAL 1S 1O BE BASED.
Thiz notlce & published putsuant to
the requitements of Section 147¢0 of
the internal Revenue Code of 1986, a5
amended.

PALM BEACH COUNTY

HEALTH FACILITIES AUTHORITY

PUB: The Palm Beach Post

121672013 #170359




RESOLUTION NO. 2013-4

A RESOLUTION OF THE PALM BEACH COUNTY HEALTH
FACILITIES AUTHORITY RELATING TO THE PROPOSED
ISSUANCE OF ONE OR MORE SERIES OF THE
AUTHORITY’S HEALTH FACILITIES REVENUE BONDS
(SINAI RESIDENCES OF BOCA RATON PROJECT) SERIES
2014, FOR THE PURPOSE OF PROVIDING FUNDS,
TOGETHER WITH OTHER AVAILABLE MONEYS, IF ANY,
TO MAKE ONE OR MORE LOANS TO FEDERATION CCRC
OPERATIONS CORP.; APPOINTING A HEARING OFFICER
FOR PURPOSES OF THE TEFRA HEARING; AUTHORIZING
THE CHAR OR VICE-CHAIR TO “DEEM FINAL® THE
PRELIMINARY OR FINAL OFFICIAL STATEMENT IN
CONNECTION WITH THE BONDS:; APPROVING THE
UNDERWRITER AND BOND COUNSEL; REQUESTING THE
BOARD OF COUNTY COMMISSIONERS OF PALM BEACH
COUNTY, FLORIDA TO APPROVE THE ISSUANCE OF THE
BONDS FOR PURPOSES OF SECTION 147(f) OF THE
INTERNAL REVENUE CODE OF 1986, AS AMENDED: AND
PROVIDING AN EFFECTIVE DATE

WHEREAS, the Palm Beach County Health Facilities Authority (the “Authority”) is a
public body corporate and pelitic organized, existing and operating wnder the powers granted
through and by the provisions of the Florida Health Pacilities Authorities Law, Part I, of

Chapter 154, Florida Statutes, as amended (the “Health Facilities Law™) and other applicable
provisions of law; and

WHEREAS, the Authority is also a “local agency” as defined in Chapter 159, Part II,
Florida Statutes (the “Industrial Act” and, collectively with the Health Facilities Law, the “Act™)
with the powers set forth in the Industrial Act; and

. WHEREAS, pursuant to the Act, the Authority has the power to issue its revenue bonds
and revenue refunding bonds to finance and refinance the acquisition, construction, renovation
and equipping of projects, within the meaning of the Act, on behalf of any health care facility, as
defined in the Health Facilities Law, and to assist health care facilities, as defined in the Health

Facilities Law, to acquire health care facilities located within Palm Beach County, Florida (the
“County™); and

WHEREAS, Federation CCRC Operations Corp., a Flotida non-profit corporation (the
“Borrower”), has requested the Palm Beach County Health Facilities Authority (the “Authority™)
to assist the Borrower by issuance of one or more series of not to exceed $225,000,000 aggregate
principal amount of the Authority’s Health Facilities Revenue Bonds (Sinai Residences of Boca
Raton Project) Series 2014 (the “Bonds™) to provide funds, together with other available maoneys,
if’ any, to () pay or reimburse the Borrower for the payment of the costs of acquiring,
constructing and equipping of a contimting care reftirement community, initially consisting of
approximately 237 independent living units, 48 assisted living units, 24 memory-support units

P06 L01/00252589 v]
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and 60 skilled nursing beds, and common areas to be located on approximately 23.1 acres of land
in the County to be known as Sinai Residences of Boca Raton (the “Project™; (i) currently
retind 2l or a portion of the ouistanding principal amount of the $9,450,000 original aggregate
principal amount of Palm Beach County, Florida Bond Anticipation Notes, Series 2011 (CCRC
Pre-Development Project) and the $2,900,000 origmal aggregate principal amount of Palm
Beach County, Florida Bond Anticipation Notes, Series 2013 (CCRC Pre-Development Project)
(collectively, the “Refunded Notes™); (iii} fimd a debt service reserve fund for the benefit of the
holders of the Bonds, if deemed necessary or advisable by the Authority or the Borrower; (iv)
pay capitalized interest on the Bonds, if deemed necessary or advisable by the Auathority or the
Borrower; and (v) pay certain expenses incurred in connection with the issuance of the Bonds;

WHEREAS, the Project constitutes a “project” as defined in the Act and as such is
authorized by the Act; and

WHEREAS, the Bonds will be issued pursuant to one or more bond indentures
{collectively, the “Indenture”) and the proceeds will be loaned to the Borrower pursuant to one or
more loan agreements (collectively, the “Loan Agreement™);

WHEREAS, to provide security for its obligations under the Loan Agreement, the Borrower
may enter info & master trust indenture and one or more supplements thereto in commection with the

financing of the Project and the issuance of the Bonds herein described (collectively, the “Master
Trost Indenture™); and

WHEREAS, the Authority desires to authorize the Chair or Vice-Chair of the Authority
or the Chair or Vice-Chair’s designee, when appropriate, to “deem final” a Preliminary Official
Statement or an Official Statement (if it is decided that no Preliminary Official Statement is

necessary to market the Bonds) for the Bonds for purposes of Rule 15¢2-12 of the Securities and
Exchange Commission (“Rule 15¢2-127); and

WHEREAS, in order for the interest on the Bonds to be excluded from gross income of
the owners thereof for federal income tax purposes a public hearing (the “TEFRA Hearing”}
must be conducted by the Authorify or by an appointee of the Authority for the purposes of
Section 147(f) of the Internal Revenue Code of 1986, as amended (the “Code™); and

WHEREAS, the Authority further desires to make a declaration of official intent pursuant
to Treasury Regulations Section 1.150-2 under the Code;

NOW, THEREFORE, BE IT RESOLVED BY THE PALM BEACH COUNTY
HEALTH FACILITIES AUTHORITY, AS FOLLOWS:

Section 1. Incorporation of Recitals. The recitals contained in the “WHEREAS”
clauses are hereby incorporated in this Resolution as findings.

Section 2. Findings. (a) The Project and the issuance of the Bonds to finance the
Project and refund the Refunded Notes will have a substantial public benefit.

{b)  The Authority is authorized and empowered by the Act to enter info fransactions
" such as those contemplated by the Bomower, and to fully perform the obligations of the

P296 00258580 v1 2
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Authority to be undertaken in connection with the financing of the Project in order to promote
the economy of Palm Beach County, Florida (the “County™) and the State of Florida (the
“State”), increase opportunities for gainful employment and purchasing power, and improve

living conditions, and otherwise contribute to the prosperity and welfare of the County, the State
and the inhabitants thereof,

()  The Project is a “project” within the meaning and contemplation of the Act.

(d)  The Borrower has requested that the Authority issue its Health Facilities Revenue
Bonds (Sinai Residences of Boca Raton Project) Series 2014, in one or more series, in an
aggregate principal amount not exceeding $225,000,000, which will be issued for the principal
purpose of financing the acquisition, construction and equipping the Project and refunding the
Refunded Notes. The Bonds shall be paid solely from the repayment of one or more loans of the

Bond proceeds from the Authority to the Borrower and any collateral security or credit
enhancements provided by the Borrower.

(¢)  The availability of financing by means of health facilities revenue bonds is an

mmportant inducement to the Borrower to proceed with the acquisition, construction and
equipping of the Project.

Section 3. Determinations. 1f, upon further investigation of the Borrower and its
proposal, the Authority finds:

(@)  that the Authority is not obligated to pay the Bonds except from the proceeds
derived from the repayment of one or more loans to the Borrower and that neither the faith and
credit nor the taxing power of the Authority, the County or the State or any political subdivision

thereof is pledged to the payment of the principal of or the interest, or premium, if any, on the
Bonds;

(b}  that the Authority, the Borrower and the proposed purchaser(s) of the Bonds have
executed or will concurrently with the issuance of the Bonds execute the documentation required
for the financing of the Project as contemplated hereby;

(¢)  that adequate provision has been made in the decuments relating to the issuance
of the Bonds for the operation, repair and maintenance of the Project at the expense of the

Borrower and for the payment of the principal of, premium, if any, and interest on the Bonds and
reserves, if any, therefor;

(d)  that, based upon an opinion to be delivered at closing by bond counsel, the
interest on the Bonds will be excluded from gross income for federal income tax purposes under
existing laws of the United States;

{(e)  that, based on the criteria established by the Act, the Bomower is financially
responsible and fully capable of and willing to fulfill all of its obligations under the terms and
previsions of the Loan Agreement, under which the Borrower will be obligated, among other
things, to pay amounts sufficient to timely discharge the debt service on the Bonds, and to
operate, repair and maintain the Project at the Borrower’s expense;

P296.001/00258589 ¥1 3
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@ that the Bonds will satisfy Section 189.4085, Florida Statutes, as amended; and
{gy  thatthe proposal will otherwise comply with all of the provisions of the Act;

then the Authority shall, and by passage of this Resolution hereby agrees to, issue Bonds to
finance the acquisition, construction and equipping of the Project and refund the Refunded Notes
in accordance with the provisions and authority of the Act and this Resohution. The principal
amount, terms of maturity, interest rate and other details of the Bonds will be determined by the
Borrower and the Authority and subsequently adopted by resolution of the Authority.

Section 4. Intent to Issue Bonds. The Authority hereby declares its official intent to
issue, pursuant to the Act, revenue bonds of the Authority, preliminarily designated as “Palm
Beach Health Facilities Authority Health Facilities Revenue Bonds (Sinai Residences of Boca
Raton Project) Series 2014,” in one or more series, in the aggregate principal amount of not
exceeding $225,000,000 for the purpose of, together with other available money, if any, (i}
paying the cost, as defined in the Act, of the Project, (ii) refunding the Refunded Notes, (iii)
finding a debt service reserve fund for the benefit of the holders of the Bonds, if deemed
necessary or advisable by the Authority or the Borrower, (iv) paying capitalized interest on the
Bonds, if deemed necessary or advisable by the Authority or the Borrower; and (v) paying
certain expenses incirred in conmection with the issuance of the Bonds, all subject to the
conditions set forth in this Resolution. ‘

Section 5.  Authority to Deem Final. In connection with the marketing of the Bonds,
it will be necessary and desirable for the Authority to “deem final” a Preliminary Official
Statement or, if it is decided that no Preliminary Official Statement is necessary to market the
Bonds, an Official Statement for the Bonds, as required by Rule 15¢2-12. Accordingly, the
Chair or Vice-Chair of the Authority, or the Chair or Vice-Chair’s designee, is hereby authorized
and directed, when appropriate, to “deem final” for purposes of Rule 15¢2-12 the Preliminary
Official Statement or Official Statement, on behalf of the Authority.

Section 6. Approval of Underwriter and Bond Counsel. Subject to subsequent
resolutions of the Authority, Herbert J. Sims & Co. is hereby approved as underwriter of the
Bonds and the law firm of Squire Sanders (US) LLP, is hereby approved as Bond Counsel in
connection with the issnance of the Bonds.

Section 7. Delegation of Hearing Officer. John F. Flanigan from Haile, Shaw &
Piaffenberger, P.A., counsel to the Authority, is hereby appointed to conduct the TEFRA
Hearing required by Section 147(f) of the Code. Said TEFRA Hearing shall be scheduled,
noticed and held upon request of the Borrower and at a time and place, reasonably satisfactory to
the Borrower, to be determined by the Chair or the Chair’s designee, as established by the Notice
of Public Hearing. The Notice of Public Hearing shall be prepared and published in accordance
with applicable requirements of the Code and the Act. Issuance of the Bonds is subject to the
condition, among others, that after the TEFRA Hearing, the Board of County Commissioners of
the County shall approve the issuance of the Bonds as required by the Code and the Act. Subject
to the holding of the TEFRA Hearing, the Authority hercby requests the Board of County

Commissioners of the County to approve the issuance of the Bonds for purpeses of Section
147(f) of the Code.
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Section 8. Declaration _of Official Intent. This Resolution also constitutes the
Authority’s official intent under Treasury Regulations Section 1.150-2 and any amendments
therefo, for reimbursement from bond proceeds of temporary advances made by the Borrower for
purposes of the Project prior to the issuance of the Bonds,

Section 9.  Disclaimer. Nothing herein shall obligate the Authority to issue the Bonds ‘
Lo feat any time prior the sale thereby-by the Anthority to-the purchaser-ornnderwriter-thereof, the oo e e
Authority shall determine that it is not in the public interest or the interest of the Authority to
proceed with the issuance of the Bonds for any reason whatsoever, including, without limitation,
the marketing plan for the sale of the Bonds to investors.

Section 10.  Further Actions. The officers, attorneys and agents of the Authority are
hereby authorized and directed, jointly and severally, to take such actions as they may deem
necessary or advisable to assist in the marketing, sale and issuance of the Bonds and otherwise
effectuate the purposes of this Resolution. All actions heretofore taken by the officers of the
Anthority for such purposes are hereby confirmed and ratified.

Section 11.  Effective Date. This Resolution shall take effect immediately upon its
adoption.

ADOPTED this 12® day of December, 2013.

PALM BEACH COUNTY HEALTH
FACILITIES AUTHORITY

By: x;{af;’/ /gf‘f S /7,{&(//?/?
Chair
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