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[1 Ordinance [ ] Public Hearing
Department:  Office of Financial Management & Budget

I. Executive Brief

Motion and Title: Staff recommends motion to adopt:

a Resolution of the Board of County Commissioners of Palm Beach County, Florida,
supplementing Resolution No. R-84-1206 of the County, as amended and supplemented,
authorizing the issuance of the County’s Water and Sewer Revenue Refunding Bonds, Series
2015 in an aggregate principal amount of not exceeding $30,000,000 as additional parity
obligations under resolution No. R-84-1206; providing a method for determining the actual
principal amounts, interest rates, maturity schedule and redemption provisions for such Series
2015 bonds; making certain provisions and delegating certain responsibilities with respect to the
notice, bidding and sale of the Series 2015 bonds to the County Administrator; appointing an
escrow agent, paying agent and registrar for the Series 2015 bonds; approving the forms of the
summary notice of sale, official notice of sale and official bid form with respect to such Series
2015 bonds; authorizing the preparation and use of a preliminary official statement and
authorizing the execution and delivery of a final official statement, escrow deposit agreement
and paying agent and registrar agreement; providing for compliance with certain continuing
disclosure requirements; providing certain other details with respect thereto; and providing for an
effective date.

Summary: On November 24, 2014, the County Financing Committee (CFC) approved the
advance refunding of all or a portion of the County’s Water & Sewer Revenue Bonds, Series
2006A based on a target net present value savings of not less than 5.00%. The bonds will be
sold on a competitive basis. Upon the adoption of the resolution, staff and the County’s financial
advisor will monitor market conditions. In a competitive sale, the County will, when conditions
appear favorable, mail its preliminary official statements and official notices of bond sale. A
summary notice of bond sale will also be published in The Bond Buyer. Such notice will set a
date and time the bids by underwriters will be due which, under Florida law, must be at least 10
days from the date of the notice. The County will reserve the right to change the bid due date or
cancel the sale, if market conditions should deteriorate. Countywide (PFK)

Background continued on page 3
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IL FISCAL IMPACT ANALYSIS

A. Five Year Summary of Fiscal Impact:

Fiscal Years 2014 2015 2016 2017 2018

Capital Expenditures

Operating Costs

Debt Service Costs * * * * *

External Revenues

Program Income (County)

In-Kind Match (County)

NET FISCAL IMPACT

NO. ADDITIONAL FTE
POSITIONS (Cumulative)

Is Item Included In Current Budget? Yes No

Budget Account No.: Fund Department Unit
Object Reporting Category

B. Recommended Sources of Funds/Summary of Fiscal Impact:

The Resolution authorizes the sale of Bonds. The debt service payments are secured by a pledge of
Water & Sewer revenues.

*Debt service payments will decrease in future years; however, the amounts are not known until the
bonds are sold.

C. Departmental Fiscal Review:

1. REVIEW COMMENTS

A. OFMB Fi c ar /or Contract Dev. and Control Comments:
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) ‘ I Contract Dev. and Control
B. Legal Sufficiency:

Lo\ 7

Assistant County A/(m‘ney

C. Other Department Review:

Department Director
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Background and Justification: The County’s Debt Management Policy stipulates that the net
present value savings on the debt service of the refunding bonds is at least 5% unless interest
rates are at historically low levels and future opportunities to achieve more savings are not likely
to occur. The County’s financial advisor informed the CFC that current interest rates were
unusually low and at that time the total net present value savings was approximately $1.9
million. The CFC voted to move forward with the refundings through a competitive sale and
instructed the financial advisor to monitor the market to determine the best time to move
forward.



RESOLUTION NO.

A RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF PALM
BEACH COUNTY, FLORIDA, SUPPLEMENTING RESOLUTION NO. R-84-1206
OF THE COUNTY, AS AMENDED AND SUPPLEMENTED, AUTHORIZING
THE ISSUANCE OF THE COUNTY'S WATER AND SEWER REVENUE
REFUNDING BONDS, SERIES 2015 IN AN AGGREGATE PRINCIPAL
AMOUNT OF NOT EXCEEDING $30,000,000 AS ADDITIONAL PARITY
OBLIGATIONS UNDER RESOLUTION NO. R-84-1206; PROVIDING A
METHOD FOR DETERMINING THE ACTUAL PRINCIPAL AMOUNTS,
INTEREST RATES, MATURITY SCHEDULE AND REDEMPTION PROVISIONS
FOR SUCH SERIES 2015 BONDS; MAKING CERTAIN PROVISIONS AND
DELECATING CERTAIN RESPONSIBILITIES WITH RESPECT TO THE
NOTICE, BIDDING AND SALE OF THE SERIES 2015 BONDS TO THE
COUNTY ADMINISTRATOR; APPOINTING AN ESCROW AGENT, PAYING
AGENT AND REGISTRAR FOR THE SERIES 2015 BONDS; APPROVING THE
FORMS OF THE SUMMARY NOTICE OF SALE, OFFICIAL NOTICE OF SALE
AND OFFICIAL BID FORM WITH RESPECT TO SUCH SERIES 2015 BONDS;
AUTHORIZING THE PREPARATION AND USE OF A PRELIMINARY
OFFICIAL STATEMENT AND AUTIHORIZING THE EXECUTION AND
DELIVERY OF A FINAL OFFICIAL STATEMENT, ESCROW DEPOSIT
ACREEMENT AND PAYING AGENT AND REGISTRAR AGREEMENT;
PROVIDING FOR COMPLIANCE WITH CERTAIN CONTINUING
DISCLOSURE REQUIREMENTS; PROVIDING CERTAIN OTHER DETAILS
WITH RESPECT THERETO; AND PROVIDING FOR AN EFFECTIVE DATE.

WHEREAS, the Board of County Commissioners (the “Board”) of Palm Beach County,
Florida (the “County”) previously adopted Resolution No. R-84-1206 on August 23, 1984, as
supplemented by Resolution No. R-85-901 adopted by the Board on June 4, 1985, Resolution No.
R-86-1774 adopted by the Board on November 18, 1986, Resolution No. R-89-636 adopted by the
Board on April 4, 1989, Resolution No. R-89-1339 adoptéd by the Board on July 11, 1989,
Resolution No. R-93-466 adopted by the Board on April 6, 1993, Resolution No. R-93-994
adopted by the Board on August 17, 1993, Resolution No. R-95-1453 adopted by the Board on
October 17, 1995, Resolution No. 95-1463 adopted by the Board on October 24, 1995, Resolution
No. R-98-803 adopted by the Board on June 2, 1998, Resolution No. R-98-854 adopted by the
Board on June 16, 1998, Resolution No. R-2003-0736 adopted by the Board on May 20, 2003,
Resolution No. R-2003-0833 adopted by the Board on June 17, 2003, Resolution No. R-2004-0636
adopted by the Board on April 13, 2004, Resolution No. R-2006-0531 adopted by the Board on
April 14, 2006, Resolution No. R-2009-0800 adopted by the Board on May 5, 2009 Resolution and
No. R-2012-1595 adopted by the Board on October 16, 2012 (collectively, together with this
Resolution, the “Bond Resolution”), pursuant to which the County has issued its Water and



Sewer Revenue Bonds, Series 1984, its Water and Sewer Revenue Bonds, Series 1985, its Water
and Sewer Refunding Revenue Bonds, Series 1986, its Water and Sewer Revenue Bonds, Series
1989, its Water and Sewer Revenue Bonds, Series 19934, its Water and Sewer Revenue
Refunding Bonds, Series 1993B, its Water and Sewer Revenue Bonds, Series 1995, its Water and
Wastewater Revenue Bonds, Series 1998, its Water and Sewer Revenue Refunding Bonds, Series
2003 (the “Series 2003 Bonds”), its Water and Sewer Revenue Refunding Bonds, Series 2004, its
Water and Sewer Revenue Bonds, Series 2006A (the #Garies 2006A Bonds”), its Water and Sewer
Revenue Refunding Bonds, Series 2006B (the “Series 7006B Bonds”), its Water and Sewer
Revenue Bonds, Series 2009 (the “Series 2009 Bonds”) and its Water and Sewer Revenue
Refunding Bonds, Series 2013 (the “Series 7013 Bonds”); and

WHEREAS, the Bond Resolution authorizes the issuance of additional parity bonds for
the purpose of refunding bonds previously issued thereunder; and

WHEREAS, the County desires to defease and refund all or a portion of the remaining
outstanding Series 2006A Bonds (the “Refunded Bonds”); and

WEHEREAS, the County desires to issue its Water and Sewer Revenue Refunding Bonds,
Series 2015 (the “Series 2015 Bonds”) as additional parity bonds under the Bond Resolution in
order to refund the Refunded Bonds; and

WHEREAS, the County has been advised by its Financial Advisor as to the market
appropriateness of preparing for the competitive sale of the Series 2015 Bonds in light of the
current market levels and conditions and as to the acceptance of the most favorable bid by
delegating to the County Administrator the authority to accept the most favorable bid for the
purchase of the Series 2015 Bonds as provided herein;

WHEREAS, it is necessary and desirable to authorize the preparation and utilization of a
Preliminary Official Statement (the “Preliminary Official Statement”) and to authorize the
preparation, execution and delivery of an Official Statement (the #Official Statement,” and,
together with the Preliminary Official Statement, the “Disclosure Documents”) in connection
with the issuance of the Series 2015 Bonds; and

WHEREAS, it is necessary and desirable to appoint The Bank of New York Mellon Trust
Company, N.A. as paying agent and registrar for the Series 2015 Bonds, and to authorize the
execution of a Paying Agent and Registrar Agreement (the “Paying Agent and Registrar
Agreement”); and

WHEREAS, it is necessary and desirable to provide for the payment of the Refunded
Bonds pursuant to an Escrow Deposit Agreement (the “Escrow Deposit Agreement,” and,
together with the Bond Purchase Agreement and the Paying Agent and Registrar Agreement,
the “Basic Agreements”) between the County and The Bank of New York Trust Mellon
Company, N.A., as escrow agent, and to authorize the execution of such Escrow Deposit
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Agreement and to provide for the defeasance and optional redemption of the Refunded Bonds;

and

WHERFAS, the County desires to authorize the execution and publication of the Notices
of Sale in connection with the competitive sale of the Series 2015 Bonds, the form of which is
attached hereto as Exhibit “A";

WIHIEREAS, it is necessary and desirable to delegate to certain officials of the County the
authority to specify the amount, the date, the interest rates, maturity dates and redemption
provisions for the Series 2015 Bonds and the authority to approve the terms of and to execute on
behalf of the County the Basic Agreements and the Disclosure Documents; and

WHEREAS, the issuance of the Series 2015 Bonds and their sale to the Underwriters will
serve a public purpose and in all respects conform to the provisions and requirements of the
Act.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COUNTY
COMMISSIONERS OF PALM BEACH COUNTY, FLORIDA, that:

SECTION 1. Authority. This Resolution is adopted pursuant to Article VIII, Section
I, Constitution of the State of Florida, Chapter 125, Florida Statutes, applicable portions of
Chapter 133, Florida Statutes, not inconsistent therewith or herewith, including, without
limitation, Section 153.14, the Charter of Palm Beach County, Florida, and the Bond Resolution
(collectively, the “Act”).

SECTION 2.  Definitions. All terms used herein in capitalized form, unless otherwise
defined herein, shall have the same meaning as ascribed thereto in the Bond Resolution, unless
the context otherwise requires.

In addition, the following terms shall have the meanings described below:

#Clerk” shall mean the Clerk & Comptroller or any deputy clerk.

“County Administrator” shall mean the County Administrator of the County.

“Debt Manager” shall mean the Debt Manager of the County.

“Rinancial Advisor” ghall mean collectively, Public Financial Management Inc. and
Spectrum Municipal Services, Inc. or such other persons or firms appointed by the Board.

“Mayor” shall mean the Mayor of the Board of County Commissioners of the County or
in her absence or inability to act, the Vice Mayor of the Board of County Commissioners of the
County or such other person as may be duly authorized by the Board of County Commissioners
of the County to act on her behalf.



“Parity Bonds” shall mean the unrefunded Series 2006A Bonds, if any, the Series 2006B
Bonds, the Series 2009 Bonds and the Series 2013 Bonds.

“Person” shall mean an individual, a corporation, a partnership, an association, a joint
stock company, a trust, any unincorporated organization or governmental entity.

SECTION 3.  Findings. The findings and declarations of the County contained in the
Bond Resolution are hereby expressly approved, reaffirmed and ratified to the extent not
inconsistent herewith.

A. The County deems it necessary, desirable and in the best interests of the health
and welfare of the County and its inhabitants that the Refunded Bonds be refinanced through
the issuance of the Series 2015 Bonds.

B. The County is not in default in performing any of the covenants and obligations
assumed by it under the Bond Resolution and all payments required thereunder to have been
made into the accounts and funds established therein have been made to the full extent
required.

C. The revenues pledged to the Geries 2015 Bonds are not mow pledged or
encumbered in any manner, except for the payment of the principal and interest on the Parity
Bonds and the Refunded Bonds.

D. The principal of and interest and redemption premium, if any, on the Series 2015
Bonds and all required reserve of other payments shall be payable solely from the revenues
pledged to the Series 2015 Bonds. The County shall never be required to levy ad valorem taxes
on any real or personal property therein to pay the principal of and interest on the Series 2015
Bonds herein authorized or {0 make any other payments provided for herein. The Series 2015
Bonds shall not constitute a lien upon ary properties owned by or located within the
boundaries of the County.

E. The amount of estimated revenues pledged to the Series 2015 Bonds will be
sufficient to pay all principal of and interest and redemption premium, if any, on the Series 2015
Bonds as the same become due, and to make all required reserve or other payments required by
this Resolution.

SECTION 4. Instrument to Constitute, Contract; Covenants in Bond Resolution
Applicable. In consideration of the acceptance of the Series 2015 Bonds authorized to be issued
hereunder by those who shall hold the same from time to time, the Bond Resolution, as
supplemented by this Resolution, shall be deemed to be and shall constitute a contract between
the County and the registered owners of the Series 2015 Bonds. The covenants and agreements
set forth herein and in the Bond Resolution to be performed by the County shall be for the equal




benefit, protection and security of the registered owners of the Series 2015 Bonds, and the Series
2015 Bonds shall be of equal rank with all other Bonds outstanding under the Bond Resolution,
without preference, priority or distinction over any other thereof. All applicable covenants
contained in the Bond Resolution shall be fully applicable to the Series 2015 Bonds as if
originally issued thereunder, except as otherwise specifically provided herein.

SECTION 5. Authorization of Series 2015 Bonds Terms and Form of Series 2015
Bonds. The County hereby authorizes the defeasance and refunding of the Refunded Bonds.
Pursuant and subject to the provisions of the Bond Resolution, for the purpose of providing
funds to advance refund the Refunded Bonds, the Series 2015 Bonds are hereby authorized to be
issued in the original aggregate principal amount not exceeding Thirty Million Dollars
($30,000,000) and shall be designated “Palm Beach County, Florida Water and Sewer Revenue
Refunding Bonds, Geries 2015”7, If the Series 2015 Bonds are not issued in the year 2015, the
Series 2015 Bonds shall bear the series designation of the year issued and all references to Series
2015 Bonds herein shall mean “Series ____ Bonds” as designated by the year of such issuance.
Notwithstanding anything herein to the contrary, however, the Series 2015 Bonds shall not be
issued and delivered unless and until the conditions specified in Article III, Section 4.G of
Resolution No. R-84-1206, as amended and supplemented, have been met.

The Series 2015 Bonds shall be issued as fully registered bonds in the denomination of
$5,000 each or any integral multiple thereof.

The Series 2015 Bonds shall be numbered from one upward preceded by the letter “R”
prefixed to the aumber. Principal of and premium, if any, on the Series 2015 Bonds shall be
payable upon presentation and surrender at the principal corporate trust office of the Registrar.

Interest on the Series 2015 Bonds will be paid by check or draft mailed to the registered
owners thereof as their addresses may appear on the registration books of the County at the
close of business on the fifteenth day, whether or not a business day, of the month next
preceding the interest payment date (the “Record Date”) irrespective of any transfer or
exchange of a Series 2015 Bond subsequent to such Record Date and prior to such interest
payment date, unless the County shall be in default in payment of interest due on such interest
payment date. In the event of any such default, such defaulted interest shall be payable to the
persons in whose names the Series 2015 Bonds are registered at the close of business on a
special record date for the payment of such defaulted interest as established by notice mailed to
the registered owners of the Series 2015 Bonds not less than fifteen (15) days preceding such
special record date. Such notice shall be mailed to the persons in whose names the Series 2015
Bonds are registered at the close of business on the fifth day, whether or not a business day,
preceding the date of mailing. The registration of any Series 2015 Bond may be transferred
upon the registration books upon delivery thereof to the principal office of the Registrar
accompanied by a written instrument or instruments of transfer in form and with guaranty of
signature satisfactory to the Registrat, duly executed by the Bondholder or his attorney—in—fact
or legal representative, containing written instructions as to the details of the transfer of such
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Series 2015 Bond, along with the social security number or federal employer identification
number of such transferee. In all cases of a transfer of a Series 2015 Bond, the Registrar ghall at
the earliest practical time in accordance with the terms hereof enter the transfer of ownership in
the registration books and shall deliver in the name of the new transferee or transferees a new
fully registered Series 2015 Bond or Bonds of the same maturity and of authorized
denomination or denominations, for the same aggregate princip a1 amount and payable from the
same source of funds.

If the date for the payment of principal of, premium, if any, or interest on any Series
9015 Bonds shall be a Saturday, Sunday, legal holiday or day on which banking institutions in
the city where the corporate trust office of the registrar for the Series 2015 Bonds is located are
authorized by law or executive order to close, then the date for such payment shall be the next
succeeding day which is not a Saturday, Sunday, legal holiday or day on which such banking
institutions are authorized to close, and payment on such day shall have the same force and
effect as if made on the nominal date of payment.

Notice of redemption shall be given by the County by deposit in the U.S. mails of a copy
of a redemption notice, postage prepaid, at least thirty and not more than sixty days before the
redemption date to all registered owners of the Series 2015 Bonds or portions of the Series 2015
Bonds to be redeemed at their addresses as they appear fifteen days prior to the date such
notice is mailed on the registration books to be maintained in accordance with the provisions
hereof. Failure to mail any such notice to a registered ownet of a Series 2015 Bond to be
redeemed or any defect therein chall not affect the validity of the proceedings for redemption of
any Series 2015 Bond or portion thereof with respect to which no failure or defect occurred.

Such notice shall set forth the date fixed for redemption, the rate of interest borne by
each Series 2015 Bond to be redeemed, the redemption price of each Series 2015 Bond to be paid,
the date of the notice of redemption, the name and address of the Registrar and, if less than all
of the Series 2015 Bonds then outstanding shall be called for redemption, the distinctive
numbers and letters, including CUSIP numbers, if any, of such Series 2015 Bonds to be
redeemed and, in the case of Series 2015 Bonds to be redeemed in part only, the portion of the
principal amount thereof to be redeemed. If any Series 2015 Bond is to be redeemed in part
only, the notice of redemption which relates to such Series 2015 Bond shall also state that on or
after the redemption date, upon surrender of such Series 2015 Bond, a new Series 2015 Bond or
Series 2015 Bonds in a principal amount equal to the unredeemed portion of such Series 2015
Bond will be issued.

Any notice mailed as provided in this section shall be conclusively presumed to have
been duly given, whether or not the owner of such Series 2015 Bond receives such notice.

The Registrar shall not be required to transfer or exchange any Series 2015 Bond called
for redemption after the mailing of a notice of redemption of such Series 2015 Bond nor as 1o



any Series 2015 Bond during the period of fifteen days next preceding publication and mailing
of a notice of redemption.

Notice having been given in the manner and under the conditions hereinabove
provided, the Series 7015 Bonds or portions of Series 2015 Bonds so called for redemption shall,
on the redemption date designated in such notice, became and be due and payabie at the
redemption price provided for redemption for such Series 9015 Bonds or portions of Series 2015
Bonds on such date. On the date so designated for redemption, mMoneys for payment of
redemption price being held in separate accounts by the paying agent in trust for the registered
owners of the Series 2015 Bonds or portions thereof to be redeemed, all as provided in this
Resolution, interest on the Series 2015 Bonds or portions of Seties 2015 Bonds so called for
redemption shall cease to acCrue, such Series 2015 Bonds and portions of Series 2015 Bonds shall
cease to be entitled to any lien, benefit or security under this Resolution, and the registered
owners of such Series 2015 Bonds or portions of Series 9015 Bonds shall have no right in respect
thereof except to receive payment of the redemption price thereof and, to the extent provided in
the next subparagraph, to receive Series 2015 Bonds for any unredeemed portions of the Series
2015 Bonds.

In case part but not all of an outstanding fully registered Series 2015 Bond shall be
selected for redemption, the registered owners thereof shall present and surrender such Series
9015 Bond to the County or its designated paying agent for payment of the principal amount
thereof so called for redemption, and the County shall execute and deliver to or upon the order
of such registered owner, without charge therefor, for the unredeemed balance of the principal
amount of the Series 2015 Bonds so surrendered, a Series 2015 Bond or Series 2015 Bonds fully
registered as to principal and interest.

Series 2015 Bonds or portions of Series 2015 Bonds that have been duly called for
redemption under the provisions hereof, and with respect to which amounts sufficient to pay
the principal of, premium, if any, and interest to the date tixed for redemption shall be
delivered to and held in separate accounts by an escrow agent or any Paying Agent in trust for
the registered owners thereof, as provided in the Bond Resolution, shall not be deemed to be
ouistanding under the provisions of this Resolution or the Bond Resolution and shall cease to be
entitled to any lien, benefit or security under this Resolution or the Bond Resolution, except to
receive the payment of the redemption price on oF after the designated date of redemption from
moneys deposited with or held by an escrow agent ot the Paying Agent, as the case may be, for
such redemption of the Series 2015 Bonds and, to the extent provided in the preceding
subsection, o receive Series 2015 Bonds for any unredeemed portion of the Series 2015 Bonds.

Notwithstanding the foregoing or any other provision hereof, notice of optional
redemption pursuant to this Section 5 may be conditioned upon the occurrence O non-
occurrence of such event or events as shall be specified in such notice of optional redemption
and may also be subject {o rescission by the County if expressly set forth in such notice.



The text of the Series 2015 Bonds and the form of the assignment for such Series 2015
Bonds shall be substantially in the following form, with such omissions, insertions and
variations as may be necessary Of desitable and authorized by this Resolution or by any
subsequent resolution adopted prior to the issuance fhereof, including, without limitation, such
changes as may be required for the issuance of uncertificated public obligations and for
execution of the Series 2015 Bonds by an authenticating agent:

[Remainder of page intentionally left black]



[Form of Series 2015 Bond]

No.R-___ $

UNITED STATES OF AMERICA
STATE OF FLORIDA
PALM BEACH COUNTY
WATER AND SEWER REVENUE REFUNDING BONDS,
SERIES 2015

Interest Rate Maturity Date Date of Issue CUSIP

% , 2015

—_—

REGISTERED OWNER:
PRINCIPAL AMOUNT: DOLLARS

Palm Beach County, Florida (hereinafter called the “County”), for value received, hereby
promises to pay to the Registered Owner identified above, or to registered assigns or legal
representatives, but solely from the revenues hereinafter mentioned, on the Maturity Date
identified above (or earlier as hereinafter provided), the Principal Amount identified above,
upon presentation and surrender hereof at the principal office of , or its
cuccessors, as Registrar and Paying Agent (the “Registrar”), and to pay, solely from such special
revenues, interest on the principal sum from the date hereof, or from the most recent interest
payment date to which interest has been paid, at the Interest Rate per annum identified above,
until payment of the principal sum, or until provision for the payment thereof has been duly
provided for, such interest being payable semiannually on the first day of and the first
dayof of each year, commencingon ____ 1, 20__. Interest will be paid by check or draft
mailed to the Registered Owner hereof at his address as it appears on the registration books of
the County maintained by the Registrar at the close of business on the 15th day (whether or not
a business day) of the month next preceding the interest payment date (the “Record Date”),
irrespective of any transfer or exchange of such Bond subsequent to such Record Date and prior
to such interest payment date, unless the County shall be n default in payment of interest due
on such interest payment date. In the event of any such default, such defaulted interest shall be
payable to the person in whose name such Bond is registered at the close of business on a
special record date for the payment of such defaulted interest, as established by notice sent via
the U. S. mails, postage prepaid, by the County to the Registered Ownets of Bonds not less than
fifteen (15) days preceding such special record date. Such notice shall be mailed to the persons
in whose names the Bonds are registered at the close of business on the fifth (5th) day (whether
or not a business day) preceding the date of mailing.
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This Bond and the interest hereon is payable solely from and secured by a first lien upon
and pledge of the Net Revenues derived by the County from the operation of the Water and
Sewer System, together with Connection Charges, and certain other funds and investment
earnings thereon, a1l as defined in and in the manner and to the extent provided in Resolution
No. R-84-1206, adopted by the Board of County Commissioners on August 23, 1984, as
supplemented and amended by resolutions adopted on June 4, 1985, November 18, 1986, April
4,1989, July 11, 1989, April 6, 1993, August 17, 1993, October 17, 1995, Qctober 24, 1995, June 2,
1998, June 16, 1998, May 20, 2003, June 17, 2003, April 13, 2004, April 14, 2006, March 11, 2008,
May 5, 2009, October 16, 2012 and as further supplemented by a resolution adopted on ,
2014 {collectively, the “Resojution”) and as more particularly described below. Reference is
hereby made to the Resolution for the provisions, among others, relating o the terms, lien and
security of the Bonds, the custody and application of the proceeds of the Bonds, the rights and
remedies of the Registered Owners of the Bonds, the extent of and limitations on the County's
rights, duties and obligations, and the provisions permitting the issuance of additional parity
indebtedness, to all of which provisions the Registered Owner hereof for himself and his
successors in interest assents by acceptance of this Bond. All terms used herein in capitalized
form and not otherwise defined herein shall have the meanings ascribed thereto in the
Resolution.

This Bond is one of an authorized issue of Bonds in the aggregate principal amount of
% _ of like date, tenor and effect, except as to number, maturity and interest rate,
issued on a parity with the County's Outstanding Water and Sewer Revenue Refunding Bonds,
Series 2003, [the unrefunded Water and Sewer Revenue Bonds, Series 2006A,] the Water and
Sewer Revenue Refunding Bonds, Series 2006B, Water and Sewer Revenue Bonds, Series 2009
and Water and Sewer Revenue Refunding Bonds, Series 2013. The Bonds of this series were
issued to refund [all of]fa portion of] the County's Water and Sewer Revenue Bonds, Series
2006A pursuant to the authority of and in full compliance with the Constitution and laws of the
Gtate of Florida, including particularly the Resolution, Article VIII, Section 1, Constitution of the
State of Florida, Chapter 125, Florida Statutes, applic'able portions of Chapter 153, Florida
Statutes, including, without limitation, Section 153.14, and the Charter of Palm Beach County,

Florida.

The Bonds of this series maturing on or before 1, 20___ are not subject to
redemption prior to maturity at the option of the County. The Bonds of this series maturing on
or after 1,20_____are subject to redemption prior to maturity, at the option of the
County from any funds legally available for such purpose, on or after 1,20 , in
whole or in part on any date, and if in part in any order of maturify selected by the County, and
by lot within a maturity if less than an entire maturity is to be redeemed, at the redemption
prices (expressed as percentages of the principal amount to be redeemed) as shown below,
together with accrued interest to the date fixed for redemption:
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Redemption Period Redemption Price

(both dates inclusive)

The Bonds of this series maturing on 1, 20__ are subject to mandatory
redemption in part, on 1, 20__ and each 1 thereafter, except for the final
installment due at maturity which shall not be a redemption, at a price of par plus accrued

interest to the date of redemption, as follows:

Amount Year

Notice of such redemption shall be given in the manner required by the Resolution.

The ownership of this Bond may be transferred in the manner provided in and subject to
the conditions of the Resolution.

If the date for payment of the principal of, premium, if any, o interest on this Bond shall
be a Saturday, Sunday, legal holiday or a day on which banking institutions in the city where
the corporate trust office of the Registrar is Jocated are authorized by law or executive order to
close, then the date for such payment shall be the next succeeding day which is not a Saturday,
Sunday, legal holiday or a day on which such banking institutions are authorized to close, and
payment on such day shall have the same force and effect as if made on the nominal date of

P ayment.

This Bond shall not be deemed to constitute a general debt or a pledge of the faith and
credit of the County, the State of Florida or any po]itical subdivision thereof within the meaning
of any constitutional, legislative or charter provision or limitation, and it is expressly agreed by
the Registered Owner of this Bond that such Registered Owner shall never have the right,
directly or indirectly, to require or compel the exercise of the ad valorem taxing power of the
County or any other political subdivision of the State of Florida or taxation in any form on any
real or personal property for the payment of the principal of and interest on this Bond or for the
payment of any other amounts provided for in the Resolution.

1t is further agreed between the County and the Registered Owner of this Bond that this
Bond and the indebtedness evidenced hereby shall not constitute a lien upon any property of or
in the County, except that this Bond is secured by a lien upon and pledge of certain revenues
and certain funds and investment earnings thereon, all in the manner and to the extent
provided in the Resolution. Neither the members of the governing body of the County not any
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person executing the Bonds shall be liable personally on the Bonds by reason of their issuance.
This Bond shall not be valid or become obligatory for any purpose ot be entitled to any securify
or benefit under the Resolution until the Certificate of Authentication endorsed hereon shall
have been signed by the Registrat.

It is hereby certified and recited that all acts, conditions and things required to exist, to
happen, and to be performed precedent to and in the issuance of this Bond exist, have
happened and have been petformed in regular and due form and time as required by the laws
and Constitution of the State of Florida applicable hereto, and that the issuance of the Bonds of
this series does not violate any constitutional or statutory limitation or provision.

IN WITNESS WHEREQF, Palm Beach County, Florida, has issued this Bond and has
caused the same to be signed by the Mayor of its Board of County Commissioners and attested
to and countersigned by the Clerk, with their manual signatures, and its seal or a facsimile
thereof to be reproduced hereon, all as of the day of 2015.

PALM BEACH COUNTY, FLORIDA

(SEAL)
By:
Mayor, Board of County Commissioners of
Palm Beach County, Florida
ATTEST:

Sharon R. Bock, Clerk & Comptroller
Palm Beach County, Florida

By:

Deputy Clerk
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- CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds designated in and executed under the provisions of the
within mentioned Resolution.

By:

Authorized Officer

Date of Authentication: 2015,
ASSIGNMENT

FOR VALUE RECEIVED the undersigned (the wTransferor”) sells, assigns and transfers
unto (the “Transferee”),
(please insert Social Security or other identifying number of the
Transferee) the within Bond and all rights thereunder, and hereby irrevocably constitutes and
appoints - as attorney to register the transfer of the
within Bond on the books kept for registration of transfer thereof, with full power of
substitution in the premises.

Date:

Signature Guarantee:

NOTICE: Signature(s) must be guai:anteed NOTICE: The signature to this assignment
by a member firm of the New York Stock must correspond with the name of the
Exchange or a commercial bank or trust registered owner as it appears upon the face
company. of the within Bond in every particular,

without alteration or enlargement or any
change whatsoever.
Please insett social security or other
identifying number of Assignee.

[End of Series 2015 Bond Form]
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SECTION 6. Covenants of the County.

A, Connection Charges. For all purposes of the Bond Resolution (including but not
limited to, all covenants thereof concerning rates and pari passu additional bonds), the County
covenants that it will use, apply and take nto account Connection Charges only to the extent
and in a manner that is then legally permissible.

B. Compliance with Tax Requirements. It is the intention of the County and all
parties under its contract that the interest on the Series 2015 Bonds issued hereunder be and
remain excluded from gross income for federal income tax purposes, and to that end, in
addition to any other requirements contained in the Bond Resolution, the County hereby
covenants and agrees, for the benefit of the holders from time to time of the Series 2015 Bonds,
to comply with the requirements applicable to it contained in Section 103 and Part IV of
Subchapter B of Chapter 1 of the Internal Revenue Code of 1986, as amended, and temporary,
proposed or permanent regulations promulgated or applicable thereunder (the “Code”) to the
extent necessary to preserve the exclusion of interest on the Series 2015 Bonds from gross
income for federal income tax purposes. Specifically, without intending to limit in any way the
generality of the foregoing, the County covenants and agrees:

(M to make or cause to pe made all necessary determinations and
calculations of the Rebate Amount (as hereinafter defined) and required payments of the
Rebate Amount; '

(2) to set aside sufficient moneys from the Net Revenues Or other legally
available funds of the County, to timely pay the Rebate Amount to the United States of
America;

(3) to pay the Rebate Amount to the United States of America from the Net
Revenues available after all payments required by subsections 1 through 5 of Article III,
Section 4D of Resolution No. R-84-1206, as amended and supplemented, from the
Connection Charges available after all payments required by subsections 8(a) and 8(b) of
Article III, Section 4.D of Resolution No. R-84-1206, as amended and supplemented, or
from any other legally available funds, at the times and to the extent required pursuant
to Section 148(f) of the Code;

(4) to maintain and retain all records pertaining to the Rebate Amount with
respect to the Series 2015 Bonds issued hereunder and required payments of the Rebate
Amount with respect to the Series 2015 Bonds for at least six years after the final
maturity of the Series 2015 Bonds or such other period as shall be necessary to comply
with the Code;

(5 to refrain from using proceeds of the Series 2015 Bonds issued hereunder
in a manner that might cause the Series 2015 Bonds thereof to be classified as private
activity bonds under Section 141(a) of the Code; and
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(6) to refrain from taking any action that would cause the Series 2015 Bonds
issued hereunder to become arbitrage bonds under Section 148 of the Code.

The County understands that the foregoing covenants impose continuing obligations on
the County that will exist as long as the requirements of Section 103 and Part1V of Subchapter B
of Chapter 1 of the Code are applicable to the Series 2015 Bonds.

Notwithstanding any other provision of the Bond Resolution, including, in particular
Section 4.5 thereof, the obligation of the County to pay the Rebate Amount to the United States
of America and to comply with the other requirements of this Section shall survive the
defeasance or paymentin full of the Series 2015 Bonds.

As used herein, the term “Rebate Amount” means with respect to the Series 2015 Bonds,
the excess of the amount earned on all non-purpose investments (as defined in Section 148(f)(6)
of the Code) allocable to the Series 2015 Bonds over the amount which would have been earned
if such non-purpose investments were invested at a rate equal to the yield on the Series 2015
Bonds, plus any income attributable to such excess.

SECTION 7. Summary Notice Of Sale and Official Notice Of Sale; Delegated Award.

(a) The County hereby approves the forms of the Summary Notice of Sale and the
Official Notice of Gale attached hereto as Exhibit “A”, each made a part hereof as if set forth
herein in their entirety, subject to such modifications, amendments, changes and filling of
blanks therein as shall be approved by the County Administrator. The County hereby
authorizes the newspaper publication of the Summary Notice of Gale pursuant to the
requirements of law, and the distribution of the Official Notice of Sale based on the advice of
the Financial Advisor.

(b)  In addition to other items described herein, the County hereby delegates to the
County Administrator of the County the authorify to determine the interest rates, the prices and
yields and the delivery date for the Series 2015 Bonds, and all other details of the Series 2015
Bonds, and to take such further action as shall be required for carrying out the purposes of the
Resolution, all with respect to the Series 2015 Bonds.

(©) Subject to full satisfaction of the conditions set forth in this Section 7(c), the
County hereby authorizes a delegated award of the Series 2015 Bonds to the successful bidder
in accordance with the terms of the Official Notice of gale and the bid of the successful bidder,
with such changes, amendments, modifications, omissions and additions thereto as shall be
approved by the County Administrator in accordance with the provisions of the Official Notice

of Sale.

The bid of the successful bidder to purchase the Series 2015 Bonds shall not be accepted
by the County until such time as the County is in receipt of a properly delivered bid to purchase
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such Series 2015 Bonds by the successful bidder, as adjusted as permitted in the applicable
Official Notice of Sale, said offer to provide for, among other things, (i) the issuance of not
exceeding $30,000,000 principal amount of Series 2015 Bonds, (ii) a true interest cost rate of not
more than 4.25%, (i) a final maturity of the Series 2015 Bonds not being later than October 1,
2036, (iv) a purchase price (defined to mean original principal amount of the Series 2015 Bonds
plus any related original issue premium less any related original issue discount less refated
anderwriting discount) in excess of 98% of the aggregate principal amount of the Series 2015
Bonds plus accrued interest, if any, (v} 2 completed truth-in-bonding statement in compliance
with Section 218.385, Florida Statutes relating to the Series 2015 Bonds and (vi) a net present
value debt service savings of equal to at least 50% of the principal amount of the Refunded
Bonds being refunded with Series 2015 Bond proceeds. The award of the Series 2015 Bonds to
the lowest bidder and ostablishment of the final pricing terms and conditions shall be evidenced
by the delivery of a Certificate of the County Administrator to the Clerk, the form of which is
attached hereto as Exhibit “A

SECTION 8. Official Statement.  The County hereby authorizes the County
Administrator or any Assistant County Administrator, jointly and severally, to approve the
final form of a Preliminary Official Statement for the Series 2015 Bonds, in substantially form
attached hereto as Exhibit sy and to “deem final” the Preliminary Official Statement for
purposes of Securities and Exchange Commission Rule 15¢212, and upon such deeming,
authorizes the ufilization of the Preliminary Official Statement in connection with the offering
of the Series 2015 Bonds. The County hereby quthorizes the preparation of a final Official
Statement relating to the Series 2015 Bonds, which shall be in the form of the Preliminary
Official Statement with such changes, alterations and corrections therein as may be approved by
the officials of the County executing the same, such approval to be conclusively established by
such execution, and the Mayor and the County Administrator are hereby authorized and
directed for and in the name of the County to execute and deliver the Official Statement, as
hereby approved.

SECTION 9. Redemption of Refunded Bonds. A. The Mayor is authorized and
directed for and in the name of the County 1o execute and deliver the Escrow Deposit

Agreement.

B. The County hereby irrevocably elects, effective upon and only upon the issuance
of the Series 2015 Bonds, that the Refunded Bonds shall be defeased and called for redemption
in accordance with the Refunding Plan in the Preliminary Official Statement.

C. The paying agent for the Refunded Bonds is hereby authorized to provide
written notice of such redemption to the registered owners of such Refunded Bonds and to any
bondholder whose name and address are on file with the paying agent. The Escrow Agent is
hereby authorized and directed to publish a notice of redemption, if required.
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D. The County Administrator, Bond Counsel and/or Esctow Agent are authorized
to subscribe for United States Treasury Obligations — State and Local Government Series or to
arrange for the purchase, from funds available for such purpose pursuant fo the terms hereof, of
other United States Treasury obligations or obligations fully guaranteed by the United States of
America to the extent necessary fo accomplish the defeasance and refunding of the Refunded
Bonds.

E. Simultaneously with the delivery of the Series 2015 Bonds, all amounts in the
Principal Account, the Interest Account and the Bond Redemption Account in the Sinking Fund
allocable to the Refunded Bonds, shall be transferred to the Escrow Account for deposit in
accordance with the provisions of the Escrow Deposit Agreement.

SECTION 10.  Paying Agent and Registrar. The Bank of New York Mellon Trust
Company, NLA. 15 hereby appointed as Paying Agent and Registrar for the Series 2015 Bonds.
The Mayor is authorized and directed for and in the name of the County to execute and deliver
a Paying Agent and Registrar Agreement between the County and The Bank of New York
Mellon Trust Company, NL.A., as paying agent and registrar, in such form as shall be approved
by the Mayor consistent with this Resolution and the terms of the Act, such execution to
constitute conclusive evidence of such approval.

SECTION 11. Escrow Agent. The Bank of New York Melion Trust Company, N.A. i
hereby appointed to serve as Escrow Agent (the “Escrow Agent”) under the Escrow Deposit
Agreement which is attached hereto as Exhibit “B”, and which the County hereby approves.
The Mayor is hereby authorized to execute and deliver the Escrow Deposit Agreement. The
execution and delivery thereof in the manner described in the preceding sentence shall
constitute complete approval of such Escrow Deposit Agreement by the County, including any
changes to the form being approved, and shall be deemed to be a part of this instrument as fully
and to the same extent as if incorporated verbatim herein.

SECTION 12. Verification Agent. Robert Thomas CPA, LLC is hereby appointed to
serve as verification agent with respect to the defeasance and refunding of the Refunded Bonds.

SECTION 13. Application of Series 2015 Bond Proceeds. The proceeds, including
accrued interest and premium, if any, received from the sale of any or all of the Series 2015
Bonds shall be applied by the County simultaneously with the delivery of such Series 2015
Bonds to the purchaser thereof, as follows:

A. A sum as specified in the Escrow Deposit Agreement shall be deposited pursuant
to the Bscrow Deposit Agreement OF such sum as specified by written certificate of the Debt
Manager shall be applied simultaneously with the delivery of the Series 2015 Bonds to pay the
Refunded Bonds. '
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B. A sum, if any, which together with other funds of the County and funds then on
deposit in the Debt Service Resetrve Account in the Sinking Fund created under the Bond
Resolution, and/or together with any Reserve Account Insurance Policy, is equal to the
Maximum Armual Debt Service, shall be deposited in the Debt Service Reserve Account.

C. To the extent not paid by the original purchaser of the Series 2015 Bonds, the
County shall pay ail costs and expenses in connection with the issuance, sale and delivery of the
Series 2015 Bonds.

SECTION 14. Continuing Disclosure. The County hereby covenants and agrees that it
will comply with and catry out all of the provisions of the Continuing Disclosure Certificate.
Such Continuing Disclosure Certificate shall be in the form attached hereto as Exhibit “C".
Notwithstanding any other provision of this Resolution, failure of the County to comply with
the Continuing Disclosure Certificate will not be considered an event of default; however, any
Holder may take such actions as may be necessary and appropriate, including seeking mandate
or specific performance by court order, to cause the County to comply with its obligations
ander this Section. Holders of Series 2015 Bonds shall not be entitled to any damages for failure

of the County to comply with the terms of the Continuing Disclosure Certificate.

SECTION 15. Authorizations. The Mayor and the other County Commissioners, the
Clerk, the County Administrator and the County Attorney and Assistant County Attorney, arc
hereby jointly and severally authorized to do all acts and things required of them by this
Resolution, the Bond Resolution and the Basic Agreements, of desirable or consistent with the
requirements hereof or thereof, for the full, punctual and complete performance of all terms,
covenants and agreements contained in the Geries 2015 Bonds, the Bond Resolution, this
resolution and the Basic Agreements. Any and all of the foregoing are hereby authorized to
execiute, publish, file and record such other documents, instruments, notices, and records and to
take such other actions as shall be necessary Of desirable to accomplish the purposes of this
Resolution and the Bond Resolution.

GECTION 16.  Effective Date. This Resolution shall become effective immediately
upon its adoption.

The foregoing Resolution was offered by Commissioner , who
moved its adoption. The motion was seconded by Commissioner , and
upon being putto a vote, the vote was as follows:

Commissioner Shelley Vana, Mayor -
Commissioner Mary Lou Berger, Vice Mayor
Commissioner Hal R. Valeche -
Commissioner Paulette Burdick-
Commissioner Steven L. Abrams -

Commissioner Melissa McKinlay -
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Commissioner Priscilla A. Taylor -

The Mayor thereupon declared the Resotution duly passed and adopted this
day of , 2015.

PALM BEACH COUNTY, FLORIDA
BY ITS BOARD OF COUNTY
COMMISSIONERS

SHARON R.BOCK, CLERK &

COMPTROLLER
By:
Deputy Clerk
Approved as to form
and legal sufficiency
By:
Assistant County Attorney
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EXHIBIT A

FORM OF NOTICE OF SALE AND BID CERTIFICATE



OFFICIAL NOTICE OF SALE

$'__'_.__.__._=!‘
PALM BEACH COUNTY, FLORIDA
WATER AND SEWER REVENUE REFUNDING BONDS, SERIES 2015

Palm Beach County, Florida Water and Sewer Revenue Refunding Bonds, Series 2015
(the “Series 7015 Bonds”) are being offered for sale in accordance with this Official Notice of
Sale. Notice is hereby given that bids will be received by Palm Beach County, Florida (the
mgsuer”) for the purchase of the Series 2015 Bonds via the Parity Bid Submission System
(“Parity”) in the manner described below until 11:00 A M., Eastern time, on 2015, or on
such other date and/or time as will be established by the Mayor ot County Administrator of the
Issuer or their respective designee and communicated by Thomson Municipal Market Monitor
not less than 20 houts prior to the time the bids are to be received. To the extent any
instructions or directions set ¢orth on Parity conflict with this Official Notice of Sale, the terms
of this Official Notice of Gale shall control. For further information about Parity, and to
subscribe in advance of the bid, potential bidders may contact Parity at (212) 849-5021. The use
of Parity shall be at the bidder’s risk and expense, and the Issuer shall have no liability with
respect thereto. Only bids submitted through Parity will be considered.

BOND DETAILS

The description of the Series 2015 Bonds, the purpose thereof and the security therefor,
ag set forth in this Official Notice of Sale, is subject in its entirety to the disclosures made in the
Preliminary Official Statement. See “Disclosure Info_rmation” herein.

The Series 2015 Bonds will be issued as fully registered bonds, and when executed and
delivered, will be registered in the name of Cede & Co., as registered owner and nominee for
The Depository Trust Company (“DTC"), New York, New York, which will act as securities
depository for the Series 2015 Bonds. Individual purchases of the Series 2015 Bonds may be
made only in book-entry form in denominations of $5,000 or integral multiples thereof.
Purchasers of Series 2015 Bonds (the ~Beneficial Owners”) will not receive physical delivery of
bond certificates. As long as Cede & Co. is the registered owner of the Series 2015 Bonds, as
nominee for DTC, payments of principal and interest with respect to the Serjes 2015 Bonds will
be made directly to such registered owner who will in turn remit such principal and interest
payments to PTC participants for subsequent disbursement to the Beneficial Owners. The

Issuer will not be responsible for payments to Beneficial Owners.

The Series 2015 Bonds will be dated their date of delivery (expected to be _1,2015)
or such other date as may be communicated by Thomson Municipal Market Monitor not less
than 20 hours prior to the time bids are to be received, and shall bear interest from such date
and shall be payable cemiannually commencing on April 1, 2015, and on each April 1 and

e
*Preliminary, subject (o change.



October 1 thereafter until maturity at the rate or rates specified in such proposals as may be
accepted. The proposed schedule of maturities and amounts are as follows:

INITIAL MATURITY SCHEDULE FOR THE SERIES 2015 BONDS

Maturity Principal
(Octoberr 1) Amount*

-
* Preliminary; subject to change.

NOTE: The Issuer reserves the right to modify the maturity schedule shown above. Any such
modification will be communicated through the Thomson Municipal Market Monitor (See,
# ADJUSTMENT OF PRINCIPAL AMOUNTS” below.)

PAYING AGENT AND REGISTRAR

The Paying Agent and Registrar for the Series 2015 Bonds will be The Bank of New York
Mellon Trust Company, N. A.

ADJUSTMENT OF PRINCIPAL AMOUNTS

The schedule of maturities set forth above (the “Initial Maturity Schedule”) represents
an estimate of the principal amount and maturities of the Series 2015 Bonds that will be sold.
‘The Issuer reserves the right to change the Initial Maturity Schedule by announcing any such
change not later than 3:00 p.m., Fastern time, on the day immediately preceding the date set for
receipt of bids, through Thomson Municipal Market Monitor. If no such change is announced,



the Initial Maturity Schedule will be deemed the schedule of maturities for submission of the
bid.

Furthermore, if after final computation of the bids, the Issuer determines in ifs sole
discretion that the funds necessary to accomplish the purpose of the Series 2015 Bonds is more
or less than the proceeds of the sale of all of the Series 7015 Bonds, the Issuer reserves the right
to increase or decrease the principal amount, by no more than 15% of the principal amount of
the Series 2015 Bonds and for a given maturity by no more than the greater of (i) $750,000 or (ii)
15% of the given maturity of the Series 2015 Bonds (fo be rounded to the nearest $5,000), or by
such other amount as approved by the winning bidder.

In the event of any such adjustment, no rebidding or recalculation of the bids submitted
will be required or permitted; and the Series 2015 Bonds of each maturity, as adjusted, will bear
interest at the same rate and must have the same initial reoffering yield as specified
immediately after award of the Series 2015 Bonds of that maturity. However, the award will be
made to the bidder whose bid produces the lowest true interest cost rate, calculated as specified
herein, solely on the basis of the Series 7015 Bonds offered, without taking into account any
adjustment in the amount of Series 2015 Bonds pursuant to this paragraph.

REDEMPTION PROVISIONS
The Bonds are subject {0 redemption prior to maturify as described below:

Optional Redemption. Except as provided below, the Series 2015 Bonds maturing on of
before October 1, 2025 will not be subject to optional redemption prior to maturity. The Series
2015 Bonds maturing on or after October 1, 2026 are subject to redemption prior to maturity at
the option of the Issuer, in whole or in part, at any time on or after October 1, 2025, at a
redemption price equal to 100% of the principal amount to be redeemed, plus accrued mterest
to the date of redemption, and without premium.

Mandatory Redemption. Any bidder may, at its option, specify that the maturities of the
Series 2015 Bonds on or after October 1, 20___, will consist of term bonds which are subject to
mandatory sinking fund redemption in consecutive years immediately preceding the maturity
thereof (each a “Term Bond”) as designated in the bid of such bidder. In the event that the bid
of the successful bidder specifies that a permitted maturity of the Series 2015 Bonds will be a
Term Bond, such Term Bond will be subject to mandatory sinking fund redemption on Qctober
1, in each applicable year, in the principal amount for such year as set forth hereinbefore under
the heading ~INITIAL MATURITY SCHEDULE FOR THE SERIES 2015 BONDS,” at a
redemption price equal to the principal amount thereof to be redeemed together with accrued
interest thereon to the redemption date, without premium.

AUTHORITY AND PURPOSE
The Series 2015 Bonds are being issued under the authority of the Florida Constitution,

Chapter 125, Florida Statutes, and other applicable provisions of law (collectively, the “Act”),
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Resotution No. R-84-1206, as amended and supplemented, as particularly supplemented by
Resolution No. R-2014- adopted by the governing body of the Issuer on December 16, 2014
(collectively, the “Resolution”).

‘The Series 2015 Bonds are being issued for the purpose of providing funds to refund and
redeem the following outstanding obligations of the Issuer: (a) all of the callable maturities
(maturing on and after October 1, 20__) of the Palm Beach County, Florida Water and Sewer
Revenue Bonds, Series 2006A in the principal amount of $___ (the «Refunded Bonds”).
Proceeds of the Series 2015 Bonds will also be used to pay the cost of issuance of the Series 2015
Bonds.

The actual principal maturities or portions thereof to be redeemed are subject to change
based upon market conditions at the time of sale. See “ADJUSTMENT OF PRINCIPAL
AMOUNTS” above. '

SECURITY

The Series 2015 Bonds shall be payable from the Net Revenues and Connection Fees, as
defined below.

Net Revenues is defined in the Resolution to mean the Gross Revenues remaining after
deduction of Operating Expenses.

"Revenues" or "Gross Revenues" as defined in the Resolution means all rates, fees,
charges, or other income received by the County or accrued to the County or any agency thereof
in control of the management and operation of the Water and Sewer System, and all parts
thereof from the operation of the Water and Sewer System, including without limitation all
payments received by the County from FPL (or its successors and assigns) pursuant to the
reclaimed water agreement relating to the Series 2009 Bonds (the "FPL Reclaimed Water
Agreement"), and shall also include the carnings and investment income derived from the
investment of moneys on deposit in the various funds and accounts created and established by
the Resolution, which by the terms and provisions of the Resolution are required to be
deposited in the Revenue Fund and the Interest Account; provided, however, that Revenues
shall not include (1) charges imposed on any person connecting to the Facilities of the Water
and Sewer System for the purpose of reimbursement by the County to other persons for the cost
of the extension of water mains pursuant to agreements between the County and such other
persons, (2) that portion of the Capacity Reservation Charges not representing the Barned
Portion of such Capacity Reservation Charges, (3) Connection Fees, (4) special assessments, (5)
extraordinary items arising from the early extinguishment of debt, (6) reimbursements to FPL
pursuant to the EPL Reclaimed Water Agreement, (7) payments made by FPL to the Village of
Royal Palm Beach pursuant o the FPL Reclaimed Water Agreement, (8) fifty percent (50%) of
the Coverage Fund (as such term is defined in the FPL Reclaimed Water Agreement), as such
amount may be adjusted by any extraordinary maintenance during the previous year and (9)
any miscellaneous fees and charges collected by the County on behalf of other units of local
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government.

"Connection Fees" are defined in the Resolution as "Connection Charges” to mean the
charges imposed on Mew USers connecting to the Water and Sewer System, which charges
represent a pro rata ghare of the costs which are attributable to the increased demand such
additional connections create upon the Water and Sewer System. Connection Fees, however,
chall not include the installation charges imposed by the County for the cost of physically
connecting into the Water and Sewer System (including, but not limited to, the cost of
excavating, plumbing, installation of meters and landscaping). Under the Resolution,
Connection Fees are required to be deposited into the Connection Charge Fund and are
available to, among other things, make up any deficiency in the Interest Account, the Principal
Account, the Bond Redemption Account or the Debt Service Reserve Account, to pay the
principal of and/or interest on any subordinate indebtedness, and to pay the cost of constructing
extensions to the Water and Sewer System or for the purpose of purchasing or redeeming Bonds
or for any other lawful purpose.

UNDERLYING RATINGS

Moody’s Investors Service, Inc., Standard & Poor’s Ratings Service and Fitch Ratings, Inc.
have assigned underlying municipal bond ratings of “ S 7 and ” " respectively,

to the Series 2015 Bonds.

The rating reports of such rating agencies will be made available upon request to the
Office of the Debt Manager for the Issuer, Palm Beach County Governmental Center, 301 North
Olive Avenue, 7t Floor, West Palm Beach, Florida 33401, (561) 355-2733.

Such ratings reflect the views of the respective rating agencies and an explanation of the
significance of such ratings may be obtained only from the rating agencies. There is no
assurance that such ratings will be in effect for any given period of time or that they will not be
revised downward or withdrawn entirely by the rating agencies if, in the judgment of the rating
agencies, circumstances so warrant. Any such downward revision or withdrawal may have an
adverse effect upon the market price of the Series 2015 Bonds.

TERMS OF BID AND BASIS OF AWARD

Proposals must be unconditional and for the purchase of all of the Series 2015 Bonds.
The reoffering price for the Series 2015 Bonds may not be less than 98% of the principal amount
of the Series 2015 Bonds for any single maturity thereof. The aggregate purchase price,
inclusive of original issue discount (“OID"}, original issue premium (“OP”) and underwriter’s
discount, may not be less than 98% or greater than 115%o0f the principal amount of the Series
2015 Bonds.

The Series 2015 Bonds shall bear interest expressed in multiples of one-eighth (1/8) or
one-twentieth (1/20) of one (1) per centum. The use of split ot supplemental interest coupons
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will not be considered and a zero rate or blank rate will not be permitted. All Series 2015 Bonds
maturing on the same date shall bear the same rate of interest.

The Series 2015 Bonds will be awarded to the bidder offering to purchase the Series 2015
Bonds at the lowest annual interest cost computed on a TIC basis. The annual TIC will be
determined by doubling the semi-annual interest rate necessary to discount the semi-annual
debt service payments on the Series 2015 Bonds back to the Net Bond Proceeds (defined as the
par amount of the Series 2015 Bonds, plus any OIP, Jess any OID and underwriter’s discount on
the Series 2015 Bonds, calculated on a 360 day year to the Closing Date, as defined below). The
TIC must be calculated to four (4) decimal places. NO BID SHALL BE ACCEPTED WITH A
TIC GREATER THAN 4.25%.

ALL BIDS SHALL REMAIN FIRM UNTIL 2:00 P.M., WEST PALM BEACH, FLORIDA
TIME, ON THE DATE OF RECEIPT OF BIDS. Award is subject to the timely receipt of the
Good Faith Deposit as mentioned below.

EACH BIDDER MUST SPECIFY IN ITS BID THE INTEREST RATE FOR THE SERIES
2015 BONDS OF EACH MATURITY AND ALL SERIES 2015 BONDS MATURING ON THE
SAME DATE MUST BEAR INTEREST AT THE SAME RATE. NO BIDS FOR LESS THAN ALL
OF THE SERIES 2015 BONDS OFFERED WILL BE ENTERTAINED.

THE ISSUER RESERVES THE RIGHT TO REJECT ALL BIDS OR ANY BID NOT
CONFORMING TO THIS OFFICIAL NOTICE OF SALE. THE ISSUER ALSO RESERVES THE
RIGHT TO WAIVE, IF PERMITTED BY LAW, ANY IRREGULARITY OR INFORMALITY IN
ANY PROPOSAL. THE ISSUER SHALL NOT REJECT ANY CONFORMING BID, UNLESS
ALL CONFORMING BIDS ARE REJECTED.

BIDDING DETAILS

All bids must be unconditional and submitted electronically via Parity. No telephone,
facsimile, mail, courier delivery or personal delivery bids will be accepted. To participate,
bidders mustbe a contracted customer of i-Deal, LLC. If the prospective bidder does not have a
contract with 1-Deal, LLC, call (212) 849-5021 to become a customer and to obtain a list of the
bidding rules and procedures. To the extent any instructions or djrections set forth on Parity
conflict with this Official Notice of Gale, the terms of this Official Notice of Sale shall control.

Bidders may change and submit bids as many times as they wish during the auction;
provided, however, that each bid submitted subsequent to a bidder’s initial bid must result in a
lower true interest cost on the Bonds (“TIC"), when compared to the immediately preceding bid
of such bidder. The last bid submitted by a bidder before the end of the auction will be
compared to all other final bids submitted by others to determine the winning bidder or

bidders.
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Each bidder will be solely responsible for making the necessary arrangements to access
Parity for purposes of submitting its bid in a timely manner and in compliance with the
requirements of this Official Notice of Sale. i-Deal LLC will not have any duty or obligation to
provide or assure such access to any bidder, and neither the Issuer nor i-Deal LLC will be
responsible for the proper operation of, or have any liability for, any delays or interruptions of,
or any damages caused by, Parity. The [ssuer is authorizing the use of Parity as a
communications mechanism to conduct the electronic bidding for the Series 2015 Bonds; the
owners of such service are not agents of the Issuer. The Issuer is not bound by any advice and
Jetermination of i-Deal LLC to the offect that any particular bid complies with the terms of this
Official Notice of Sale and in particular the specifications set forth in this Official Notice of Sale,
including under #TERMS OF BID AND BASIS OF AWARD” below. All costs and expenses
incurred by bidders in connection with their registration and submission of bids via Parity are
the sole responsibitity of such bidders.

GOOD FAITH DEPOSIT

1f the Issuer selects a winning bid, then the successful bidder must submit a “Good Faith
Deposit” (the “Deposit”) to the Issuer in the form of a wire transfer in the amount of § ,
representing one percent (1%) of the estimated principal amount of the Series 2015 Bonds not
later than 2:00 p.m., Eastern time on the business day following the award. The Deposit of the
successful bidder will be collected and the proceeds thereof retained by the Issuer to be applied
as partial payment for the Series 2015 Bonds and no interest will be allowed or paid upon the
amount thereof, but in the event the successful bidder shall fail to comply with the terms of the

bid, the proceeds thercof will be retained as and for full liquidated damages.

After receipt of bids is closed and prior to the award, the apparent successful bidder
indicated on Parity must submit the Good Faith Deposit to the Issuer by wire transfer. The
award to the apparent successful bidder is contingent upon receipt of the Good Faith Deposit
and the Series 2015 Bonds will not be awarded by or on behalf of the Tssuer to such bidder until
the Issuer has confirmed receipt of the Good Faith Deposit. Wiring instructions for the Good
Faith Deposit are as follows:

Bank: " Wells Fargo

ABA#: 121000248

Acct Name: Board of County Commissioners of Palm Beach County
Consolidated Account

Acct #: 2155001070034 .

REF: Commercial Checking Account Public Funds

Attention: Sherry Brown



STANDARD FILINGS, CHARGES AND CLOSING DOCUMENTS

The winning bidder will be required to make the standard filings and maintain the
appropriate records routinely required pursuant to MSRB Rules G-8, G-11 and G-36. The
winning bidder will be required to pay the standard MSRB charge for the Seties 2015 Bonds
purchased. In addition, those who are members of STFTMA will be required to pay SIFMA’s
standard charge per bond. The winning bidder will also be required to execute certain closing
documents required by Florida law or required by Bond Counsel (as defined below) in
connection with the delivery of its tax opinion. See “Disclosure; Amendments to Notice of Sale;
Notification Obligations of Purchaser” herein.

CUSIP NUMBERS

It is anticipated that CUSIP identification numbers will be printed on the Series 2015
Bonds, but neither the failure to print such number on any Series 2015 Bonds nor any error with
respect thereto shall constitute cause for failure or refusal by the successful bidder to accept
delivery of and pay for the Series 2015 Bonds in accordance with their agreement to purchase
the Series 2015 Bonds. All expenses in relation to the printing of CUSIP numbers on the Series
2015 Bonds shall be paid for by the Issuer; provided, however, fhat it shall be the responsibility
of the successful bidder to timely obtain and pay for the assignment of stuch CUSIP numbers.

DELIVERY OF THE SERIES 2015 BONDS

The Issuer will pay the cost of preparing the Series 2015 Bonds. The successful bidder is
responsible for DTC eligibility and related DTC costs. Delivery of and payment for the Series
2015 Bonds will be via DTC Fast on or about October 1, 2015 (the “Closing Date”) in New York,
New York, or such other time and place mutually acceptable to the successful bidder and the
Issuer. Payment of the full purchase price, less the Deposit, shall be made to the Issuer not later
than 12:00 P.M., Eastern time on the Closing Date, in Pederal Reserve Funds of the United States
of America, without cost to the Issuer.

The legal opinion of Bryant Miller Olive P.A. (“Bond Counsel”) will be furnished
without charge to the successful bidder at the time of delivery of the Series 2015 Bonds. For a
further discussion of the content of that opinion and the proposed form of the approving
opinion, see the Preliminary Official Statement for the Series 2015 Bonds.

There will also be furnished at the time of delivery of the Series 2015 Bonds, a certificate
or certificates of the Issuer (which may be included in a consolidated closing certificate) relating
to the accuracy and completeness of the Official Statement; and stating, among other things,
that there is no litigation or administrative action or proceeding pending or, to the knowledge
of the Issuet, threatened, at the time of delivery of the Series 2015 Bonds, (a) to restrain or enjoin
or seeking to restrain or enjoin the issuance and delivery of the Series 2015 Bonds or (b)
affecting the validity of the Series 2015 Bonds, and that the Preliminary Official Statement has
been deemed by the Issuer t0 be a “final official statement” for purposes of SEC Rule 15¢2-
12(b)(3) and (4).



The successful bidder will be responsible for the clearance or exemption with respect to
the status of the Series 2015 Bonds for sale under the securities or «Blue Sky” laws of the several
states and the preparation of any surveys ot memoranda in connection with such sale.

DISCLOSURE; AMENDMENTS TO NOTICE OF SALE;
NOTIFICATION OBLIGATIONS OF PURCHASER

This Official Notice of Sale is not intended as a disclosure document and bidders are
required to obtain and carefully review the Preliminary Official Statement before submitting a
bid.

This Official Notice of Sale may be amended from time to time after its initial
publication by publication of amendments thereto not less than 20 hours prior o the bid date
and time by Thomson Municipal Market Monitor. Each bidder will be charged with the
responsibility of obtaining any such amendments and complying with the terms thereof.

Prior to delivery of the Series 2015 Bonds to the successful bidder, the successful bidder
shall file with the Issuer a statement as described in Section 218.38(1)(c)2, Florida Statutes,
containing the underwriting spread (including management fee, if any), and the amount of any
fee, bonus or gratuity paid in connection with the Series 2015 Bonds to any person not regularly
employed by the successful bidder. This statement shall be filed with the Issuer even if no such
management fee or underwriting spread has been charged by the successful bidder or no such
fee, bonus or gratuity has been paid by the successful bidder, and such filing shall be a
condition precedent {0 the delivery of the Series 2015 Bonds by the Issuer 1o the successful
bidder.

The successful bidder, by submitting its bid, agrees to furnish to the Issuer and Bond
Counsel, a certificate verifying information as to the bona fide initial offering prices or yields of
the Series 2015 Bonds to the public and sales of the Series 2015 Bonds appropriate for
determination of the issue price of, and the yield on, the Series 2015 Bonds under the Internal
Revenue Code of 1986, as amended, and such other documentation as and at the time requested
by Bond Counsel.

The successful bidder shall also verify its winning bid in writing to the Issuer by
executing a printed copy of its winning bid as reported on Parity.

The winning bidder is required to provide a Truth in Bonding Statement pursuant to
Section 218.385, TFlorida Statutes, and to disclose the payment of any sfinder's fee” pursuant to
Section 218.386, Florida Statutes, prior to the award of the Series 2015 Bonds, as set forth in
Exhibit A to this Official Notice of Sale.

PRELIMINARY OFFICIAL STATEMENT; OFFICIAL STATEMENT

The Issuer has authorized the distribution of the Preliminary Official Statement, which it
deemed final (except for permitted omissions) for purposes of the Rule. The Preliminary
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Official Statement describes the Series 2015 Bonds and contains information with respect to the
Issuer. The Preliminary Official Statement may be obtained electronically from [www.i-
Dealprospectus.comj or from the Issuer and the Issuer’s financial advisor as provided herein.

This Official Notice of Sale is not intended to be a disclosure document. All bidders
must review the Preliminary Official Statement and will be required to certify that they have
done so priot to participating in the bidding. In the event of any conflict between the
statements contained in the Preliminary Official Statement and in this Official Notice of
Sale, the statements contained in the Preliminary Official Statement ghall prevail.

The Issuer shall furnish at its expense within seven (7) business days after the Series
2015 Bonds have been awarded to the successful bidder, or at least five {5) business days before
the Closing Date, whichever is earlier, up to 100 copies of the final Official Statement, which, in
the judgment of the financial advisor to the Issuer will permit the successful bidder to comply
with applicable SEC and MSRB rules. The successful bidder may arrange for additional copies
of the final Official Statement at its expense. :

CONTINUING DISCLOSURE

In the Resolution, the Issuer has authorized the execution and delivery of a Continuing
Disclosure Certificate with Digital Assurance Certification LLC, under which the Issuer
commits to provide certain annual information and notices of certain enumerated events, as
required by Rule 15¢2-12 (the “Rule”) promulgated by the Securities and Exchange
Commission. In order to assist bidders in complying with the Rule, the Issuer will undertake to
provide, or cause to be provided, certain financial information and operating data and to
provide notices of certain events, if material. Such information will be filed with the Mumnicipal
Securities Rulemaking Board through its Electronic Municipal Market Access System (EMMA).
Notices of material events will be filed with the Municipal Securities Rulemaking Board
through EMMA. The form of such Continuing Disclosure Certificate is included as Appendix E
to the Preliminary Official Statement and is described in the Preliminary Official Statement
under the caption #“CONTINUING DISCLOSURRE.”

DISCLOSURE INFORMATION

Copies of the Preliminary Official Statement sdeemed final” (except for permitted
omissions) by the Issuer in accordance with SEC Rule 15¢2-12 must be obtained from the co-
financial advisor to the Issuer, Spectrum Municipal Services, Inc., 2501A Burmns Road, Palm
Beach Gardens, Florida 33410, (561) 622-4362 and Public Financial Management, Inc., 300 S.
Orange Avenue, Suite 1170, Orlando, Florida 32801, (407) 406-5771, before a bid is submitted.
The Issuer’s Preliminary Official Statement and Official Notice of Sale are also available for
viewing in electronic format at http://www.idealprospectus.com Of WWW.IMunios.com.
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CHOICE OF LAW

Any litigation or claim arising out of any bid submitted (regardless of the means of
submission) pursuant to this Official Notice of Bond Sale shall be governed by and construed in
accordance with the laws of the State of Florida. The venue situs for any stich action shall be the
state courts of the Fifteenth Judicial Circuit in and for Palm Beach County, Florida.

NOTICE OF BIDDERS REGARDING
PUBLIC ENTITY CRIMES

A person or affiliate who has been placed on the convicted vendor list following a
conviction for a public entity crime may ot submit a bid on a contract to provide any goods or
services to a public entity, may not submit a bid on a contract with a public entity for the
construction or repair of a public building or public work, may ot submit bids on leases of real
propetty o a public entity, may not be awarded or perform work as a contractor, supplier,
subcontractor, or consultant under a contract with any public entity, and may not transact
business with any public entity in excess of the threshold amount provided in Section 287.017,
for CATEGORY TWO for a period of 36 months from the date of being placed on the convicted
vendor list.

PALM BEACH COUNTY, FLORIDA

By: [s/SherryBrown ___—————

Debt Manager
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EXHIBIT A

TRUTH-IN-BONDING STATEMENT
AND DISCLOSURE

In compliance with Section 718.385, Florida Statutes, as amended, the undersigned
bidder submits the following Truth-In-Bonding Statement with respect to the Palm Beach
County, Florida Water and Sewer Revenue Refunding Bonds, Series 2015 (“Series 2015 Bonds”).

(NOTE: For information purposes only and not a part of the bid):

The Series 2015 Bonds are being issued primarily to refund the Refunded Bonds, as
defined in the Resolution. Unless earlier redeemed, the Series 2015 Bond is expected to be

repaid at the end of approximately years. Ata fixed interest rate of %, total inferest
paid over the life of the Series 2015 Bond is $ and issuance of the Series 2015 Bond
will result in maximum of approximately $ " of annual revenues of the Issuer not

being available to finance other services of the Issuer during the life of the Series 2015 Bond.

In compliance with Section 218.386, Florida Statutes, the undersigned, on behalf of itself
and all other members of the underwriting group, if any, hereby certifies that neither it nor any
member of the underwriting group have paid any wfinder's fees” as defined in Section 218.386,
Florida Statutes, any bonus, fee or gratuity in connection with the sale of the Bonds, except as

provided below:
Bidder's Name: :

By:

Title:

e

Date:



CERTIFICATE WITH RESPECT TO “ISSUE PRICE”
[Subject to Tax Review]

 acting on behalf of itself and the syndicate selling
group, if any, created by it as purchaser (the “Purchaser”) of the $ * Palm Beach
County, Florida Water and Sewer Revenue Refunding Bonds, Series 2015 (the “Series 2015
Bonds”), in order to establish the initial offering price(s) of the Series 2015 Bonds for the
purpose of determining the “issue price” of the Series 2015 Bonds within the meaning of Section
148 of the Internal Revenue Code of 1986, as amended, DOES HEREBY CERTIFY, as follows:

1. As of this date, the terms under which the Purchaser agreed to purchase the
Series 2015 Bonds from Palm Beach County, Florida (the “Tssuer”’) In a public bid on
. 2015, have not been modified or amended in any material respect.

2. All of the Series 2015 Bonds have been the subject of a bona fide initial offering to
the public excluding, bondhouses, brokers or similar persons of organizations acting in the
capacity of underwriters and wholesalers (the «public”), made pursuant to the final Official
Statement dated . 2015 (the uOfficial Statement”), of the Issuer relating fo the
Series 2015 Bonds.

3. As of this date, none of the Series 2015 Bonds have been sold exchange for
property (other than cash or other legal tender) and none of the Series 2015 Bonds remaining to
be sold as of this date are expected to be exchanged for property.

4, All of the Series 2015 Bonds have been initially offered at yields no lower than
the respective yields shown on the inside cover of the Official Statement (the “Official Statement
Yields”).

-

* Preliminary, subject to change.
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5. To the best of our knowledge, based on our records and other information
available to us which we believe to be correct after reasonable investigation, as of ,
2015, the date of the sale of the Series 2015 Bonds to the Purchaser (the “Gale Date”), individual
Series 2015 Bonds aggregating not less than ten percent (10%) of the total principal amount of
each maturity of the Series 2015 Bonds were sold by the Purchaser to the Public at yields equal
. to the Official Statement Yields, and no Series 2015 Bonds had been sold to the Public at a yield
less than the applicable Official Statement Yields. As of the Gale Date, based upon our
assessment of the then prevailing market conditions, we had no reason to believe any of the
Series 2015 Bonds would be initially sold to the public at yields different than the Official
Statement Yields.

Dated: 2015

By:

Title:



SUMMARY NOTICE OF SALE

PALM BEACH COUNTY, FLORIDA
WATER AND SEWER REVENUE REFUNDING BONDS, SERIES 2015

Bids for the above captioned bonds will be received by Palm Beach County, Florida, (the
“Issuer”) via Parity until 11:00 A.M. (the «Qubmittal Deadline”), Eastern time, , 2015
or on such other date as may be established by the Mayor or County Administrator of the Issuer
or their respective designee no less than ten (10) days after the date of publication of this notice
and communicated by Thomson Municipal Market Monitor not less than twenty (20) hours prior
to the time bids are received (the “Bid Date™).

Quch bids are to be opeped in public as soon as practical after the Submittal Deadline on said day
for the purchase of Palm Beach County, Florida Water and Sewer Revenue Refunding Bonds,
Series 2015 (the Series 2015 Bonds™). The Series 72015 Bonds will mature as specified in the
Official Notice of Bond Sale. Proceeds of the Series 201 5 Bonds shall be used for the purpose of
(i) defeasing and redeeming certain outstanding obligations of the Issuer and (ii) paying the costs
of issuing the Series 2013 Bonds.

The approving opinion of Bryant Miller Olive P.A., Miami, Florida, Bond Counsel, will
be furnished to the successful bidder at the expense of the Issuer.

Electronic copies of the Preliminary Official Statement and the Official Notice of Bond
Sale relating to the Series 2015 Bonds may be obtained at the website address
www.idealprospectus.com.

Palm Beach County, Florida
Sherry Brown
Debt Manager

Dated: ,2015



EXHIBIT B

FORM OF ESCROW DEPOSIT AGREEMENT



ESCROW DEPOSIT AGREEMENT

THIS ESCROW DEPOSIT AGCREEMENT, dated as of , 2015, by and between
PALM BEACH COUNTY, FLORIDA (the "[ssuer'), a polil:ical subdivision of the State of
Florida, and The Bank of New York Mellon Trust Company, N.A., ]acksonvﬂle, Florida, a
national banking association organized under the laws of the United States, as Escrow Agent,
and its successors and assigns (the "Escrow Agent"); '

WITNESSETI:

WHEREAS, the Issuer has previously authorized and issued its Refunded Bonds as
hereinafter described, and has determined to refund. the Refunded Bonds as to which the Total
Debt Service for the Refunded Bonds is set forth on Schedule A; and

WHEREAS, the Issuer has determined to provide for payment of the Total Debt Service
for the Refunded Bonds by depositing with the Escrow Agent an amount which, together with
investment earnings thereon, is at least equal to such Total Debt Service for the Refunded
Bonds; and

WHEREAS, in order to obtain certain of the funds needed for such purpose, the Issuer
has authorized and is, concurrently with the delivery of this Agreement, issuing its Water and
Sewer Revenue Refunding Bonds, Series 2015; and

WHEREAS, the execution of this Escrow Deposit Agreement and full performance of the
provisions hereof shall defease and discharge the Issuer's obligations relating to the Refunded

Bonds;

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the Issuer and the Escrow Agent agree as follows:

SECTION 1. Definitions. As used herein, the following terms mean:

(a) "Agreement” means this Escrow Deposit Agreement.

(b)  "Annual Debt Service" means the principal, interest and redemption premium, if
applicable, on the Refunded Bonds coming due in a particular year as shown on Schedule A
attached hereto and made a patt hereof.

(©) “Bond Resolution” means Resolution No. R-84-1206 adopted on August 23, 1984,
as amended and supplemented, specifically by Resolution No. R-2014- adopted on ,

2014,
(d) Escrow Account' means the account hereby created and entitled Escrow

Account established and held by the Escrow Agent pursuant to this Agreement in which cash



and investments will be held for payment of the principal, interest and redemption premium, if
applicable, on the Refunded Bonds as they come due.

(e) “Escrow Agent" means The Bank of New York Mellon Trust Company, N.A.,
having its designated corporate trust office in Jacksonville, Florida and its successors and
assigns organized and existing under the laws of the United States of America, as escrow agent
hereunder.

(6 "Federal Securities” means moneys invested in direct obligations of the United
States of America or obligations fully guaranteed by the United States of America.

() "ssuer” means Palm Beach County, Florida.

(h) "Refunded Bonds" means the Palm Beach County, Florida Water and Sewer
Revenue Bonds, Series J006A as shown on Schedule C.

(1) "Geries 2015 Bonds" means the § Palm Beach County, Florida, Water and
Sewer Revenue Refunding Bonds, Series 2015, issued under the Bond Resolution. :

@ "Total Debt Service for the Refunded Bonds" means, as of any date, the sum of
the Annual Debt Service remaining unpaid with respect to the Refunded Bonds in accordance
with Schedule A attached hereto taking into account that the Refunded Bonds have been called

for early redemption on October 1, 2016.

SECTION 2. Deposit of Funds. The Issuer hereby deposits $ with the Escrow
Agent for deposit into the Escrow Account, in immediately available funds, which funds the
Escrow Agent acknowledges receipt of, to be held in irrevocable escrow by the Escrow Agent
separate and apart from other funds of the Escrow Agent and applied solely as provided in this
Agreement. § of such funds are being derived from proceeds of the Series 2015 Bonds.
% of such funds are being derived from funds and accounts held for the benefit of the
holders of the Refunded Bonds. The Issuer represents and warrants that the Federal Securities,
the interest thereon, and the cash therein, taking into account all of the reinvestment
instructions herein, (i) are at least equal to the Total Debt Service for the Refunded Bonds as of
the date of such deposit, and (if) are sufficient to pay principal, interest and redemption
premium, if applicable, on the Refunded Bonds as they become due and payable in accordance
with Schedule A attached hereto.

SECTION 3. Use and Investment of Funds. The Escrow Agent acknowledges receipt of

Use ana Investiel il 2L 22222

the sums described in Section 2 and agrees:

(@) to hold the funds and investments purchased pursuant to this Agreement in
irrevocable escrow during the term of this Agreement for the sole benefit of the holders of the

Refunded Bonds;



(by to immediately invest $ in the Federal Securities set forth on Schedule B
attached hereto and to hold such securities and $ in cash in accordance with the terms of
this Agreement;

(<) in the event the securities described on Schedule B cannot be purchased,
substitute securities may be purchased with the consent of the Issuer but only upon receipt of
verification from an independent certified public accountant {hat the Federal Securities, the
interest thereon, and the cash deposited in the Escrow Account will not be less than the Total
Debt Service for the Refunded Bonds, and only upon receipt of an opinion of Bryant Miller
Olive P.A. that (i) such securities constitute Federal Securities for purposes of this Agreement,
and (ii) such substitution shall not affect the tax-exempt status of interest on the Series 2015
Bonds or the Refunded Bonds; and

(d) there will be no investment of funds except as set forth in this Section 3 and
except as set forth in Section 5.

SECTION 4. Payment of Bonds and Expenses.

(a) Refunded Bonds. On the dates and in the amounts set forth on Schedule A, the
Escrow Agent shall transfer to The Bank of New York Mellon Trust Company, N.A.,
jacksonville, Florida, and its successors or assigns, the paying agent for the Refunded Bonds
(the "Paying Agent"), in immediately available funds solely from amounts available in the
Escrow Account, a sum sufficient to pay that portion of the Annual Debt Service for the
Refunded Bonds coming due on such dates, as shown on Schedule A.

(b} Expenses. The Escrow Holder hereby acknowledges that it has agreed to accept
an annual fee in the amount of § _and acknowledges that it Thas no lien against funds and
securities in the Escrow Account.

{c) Surplus. After making the payments from the Escrow Account described in
Subsections 4(a) and (b) above, the Escrow Agent shall retain in the Escrow Account any
remaining cash in the Escrow Account in excess of the Total Debt Service for the Refunded
Bonds until the termination of this Agreement pursuant to the terms of Section 13 hereof, and
shall then pay any remaining funds to the Issuer to be used for any lawful purpose.

(d)  Priority of Payments. The holders of the Refunded Bonds shall have an express
first priority security interest in the funds and Federal Securities in the Escrow Account until
such funds and Federal Securities are used and applied as provided in this Agreement as shown
on Schedule A.

SECTION 5. Reinvestment. (a) Except as provided in Section 3 and in this Section, the
Escrow Agent shall have no power ot duty to invest any tunds held under this Agreement or to




sell, transfer or otherwise dispose of or make substitutions of the Federal Securities held
hereunder.

(b) At the written request of the Issuer and upon compliance with the conditions
hereinafter stated, the Escrow Agent shall sell, transfer or otherwise dispose of any of the
Federal Securities acquired hereunder and shall substitute other Federal Securities and reinvest
any excess receipts in Federal Securities, The Issuer will not request the Escrow Agent to
exercise any of the powers described in the preceding sentence in any manner which will cause
interest on the Bonds to be included in the gross income of the holders thereof for purposes of
federal income taxation. Except as provided in Section 3 hereof, the transactions may be
effected only if (i) an independent certified public accountant selected by the Tssuer shall certify
or opine in writing to the Issuer and the Escrow Agent that Federal Securities, interest thereon,
and cash remaining on hand after the transactions are completed will, assuming no
reinvestment earnings, be not less than the Total Debt Service for the Refunded Bonds, and that
reinvestment in such Federal Securities will not postpone the anticipated transfer of moneys
from the Escrow Account to the Paying Agent pursuant to Section 4(a) hereof, and (ii) the
Escrow Agent shall receive an opinion from a nationally recognized bond counsel acceptable to
the Issuer to the effect that the transactions, in and by themselves, will not cause interest on
such Bonds or the Refunded Bonds to be included in the gross income of the holders thereof for
purposes of federal income taxation and such substitution is in compliance with this
Agreement. Subsection 4{(c) above notwithstanding, cash in excess of the Total Debt Service for
the Refunded Bonds caused by substitution of Federal Securities shall, as soon as practical, be
paid to the Issuer. Notwithstanding any provision of this Agreement to the contrary, no
forward purchase agreement relating to the future reinvestment of cash held hereunder shall be
executed unless the following condition is met: to the extent cither Moody’s Investors Service,
Inc., Fitch Ratings, Inc. and/or Standard & Poor’s Ratings Services have an outstanding rating
on the Refunded Bonds, at least one of such rating agencies must give written confirmation that
it will not lower or withdraw the rating as a result of the Issuer's execution of such forward
purchase agreement. In the event of any inconsistency between the terms and conditions of
such forward purchase agreement and this Agreement, the terms and conditions of this
Agreement shall control.

SECTION 6. Redemption or Acceleration of Maturity. The Issuer shall not accelerate or
defer the maturity or redemption of any Refunded Bonds so as to modify the debt service set
forth on Schedule A attached hereto.

SECTION 7. Indemnity. To the extent permitted by law, the Issuer hereby assumes
liability for, and hereby agrees to indemnify, protect, save and keep harmless, the Escrow Agent
and its respective successors assigns, agents and servants, from and against any and all
liabilities, obligations, losses, damages, penalties, claims, actions, suits, costs, expenses and
disbursements (including reasonable legal fees and disbursements) of whatsoever kind and
nature which may be imposed on, incurred by, or asserted against at any time, the Escrow
Agent (whether or not also indemnified against the same by the Issuer or any other person



under any other agreement or instrument) which relates to or arises out of the execution and
delivery of this Agreement, the establishment of the Escrow Account established hereunder, the
acceptance of the tunds and securities deposited therein, the purchase of the Federal Securities,
the retention of the Federal Securities or the proceeds thereof and any payment, transfer or
other application of funds or securities by the Escrow Agent in accordance with the provisions
of this Agreement. In no event shall the Issuer be liable to any person by reason of the
transactions contemplated hereby other than to the Tscrow Agent as set forth in this Section.
The indemnities contained in this Section shall survive the termination of this Agreement or the
sooner resignation or removal of the Escrow Agent. The Escrow Agent shall not be liable for
any deficiencies in the amounts necessary to pay the Total Debt Service for the Refunded Bonds.
Furthermore, the Escrow Agent shall not be liable for the accuracy of the calculation as to the
sufficiency of moneys and the principal amount of Federal Securities and the earnings thereon
to pay the Total Debt Service for the Refunded Bonds.,

SECTION 8. Responsibilities of Escrow Agent. The Escrow Agent and its respective
successors, assigns, agents and servants shall not be held to any personal liability whatsoever,
in tort, contract, or otherwise, in connection with the execution and delivery of this Agreement,
the establishment of the Escrow Account, the acceptance of the funds deposited therein, the
purchase of the Federal Securities, the retention of the Federal Securities or the proceeds thereof
or for any payment, transfer or other application of moneys or securities by the Escrow Agent in
accordance with the provisions of this Agreement or by reason of any non-negligent or non-
willful act, omission or etror of the Escrow Agent made in good faith in the conduct of its
duties. The Escrow Agent shall, however, be responsible for its negligent or willful failure to
comply with its duties required hereunder, and its negligent or willful acts, omissions or errors
hereunder which derive from any failure to make future reinvestments pursuant to Section 3(<)
hereof). Notwithstanding any provisions herein to the contrary, in no event shall the Escrow
Agent be liable for special, indirect or consequential loss or damage of any kind whatsoever
(including but not {imited to lost profits), even if the Escrow Agent has been advised of the
likelihood of such loss or damage and regardless of the form of action. The duties and
obligations of the Escrow Agent shall be determined by the express provisions of this
Agreement. The Escrow Agent may consult with counsel, who may or may not be counsel to
the Issuer, at the Issuet’s expense, and in reliance upon the opinion of such counsel, shall have
full and complete authorization and protection in respect of any action taken, suffered or
omitted by it in good faith in accordance therewith. Whenever the Escrow Agent shall deem it
necessary or desirable that a matter be proved or established prior to taking, suffering or
omitting any action under this Agreement, such matter may be deemed to be conclusively
established by a certificate signed by an authorized officer of the Issuer. The Bscrow Agent may
conclusively rely upon and shall be fully protected in acting and relying upon any notice, order,
requisition, request, consent, certificate, opinion (including opinion of counsel), affidavit, letter,
telegram or other paper Or document in good faith deemed by it to be genuine and correct and
to have been signed or sent by the proper person of persons, The Escrow Agent may act
through its agents and attorneys and shall not be responsible for any misconduct or negligence
on the part of any such person o appointed with due care. The Escrow Agent shall not be



required to expend its own funds for the performance of its duties hereunder. The Escrow
Agent shall be not responsible or liable for any failure or delay in the performance of its
obligations under this Agreement arising out of or caused, directly or indirectly, by
circumstances beyond its reasonable control, including, without limitation, acts of God;
carthquakes; fire; flood; hurricanes oOr other storms; wars; terrorism; similar military
disturbances; sabotage; epidemic; pandemic; riots; interruptions; loss of malfunctions of
utilities, computer (hardware or software) Or communications services; accidents; labor
disputes; acts of civil or military authority or governmental action; it being understood that the
Escrow Agent shall use commercially reasonable efforts which are consistent with accepted
practices in the panking industry to resume performance as soon as reasonable practicable
under the circumstances.

SECTION 9. Resignation of Escrow Agent. The Escrow Agent may resign and thereby
become discharged from the duties and obligations hereby created, by notice in writing given to
the Issuer, any rating agency then providing a rating on either the Refunded Bonds or the
Bonds, and the Paying Agent for the Refunded Bonds not less than sixty (60) days before such
resignation shall take offect. Such resignation shall not take effect until the appointment of a
new Bscrow Agent hereunder.

SECTION 10. Removal of BEscrow Agent.

(a) The Escrow Agent may be removed at any time by an instrament or concurrent
instruments in writing, executed by the holders of not less than fifty-one percentum (51%) in
aggregate principal amount of the Refunded Bonds then outstanding, such instruments to be
filed with the Issuer, and notice in writing given by such holders to the original purchaser or
purchasers of the Bonds and published by the Issuer once in a newspaper of general circulation
in the territorial limits of the Issuet, and in a daily newspaper oI financial journal of general
circulation in the City of New York, New York, not less than sixty (60) days before such removal
is to take effect as stated i said instrument or instruments. A photographic copy of any
instrument filed with the Issuer under the provisions of this paragraph shall be delivered by the
Issuer to the Escrow Agent. :

(b) The Escrow Agent may also be removed at any time for any breach of trust or for
acting or proceeding in violation of, or for failing to act or proceed in accordance with, any
provisions of this Agreement with respect to the duties and obligations of the Escrow Agent by
any court of competent jurisdiction upon the application of the Issuer or the holders of not less
than five percentum (5%) in aggregate principal amount of the Bonds then outstanding, or the
holders of not less than five percentum (5%) in aggregate principal amount of the Refunded
Bonds then outstanding.

() The Escrow Agent may not be removed until a successor Escrow Agent has been
appointed in the manner set forth herein.



SECTION 11. Successor Escrow Agent.

(a) If, at any time hereafter, the Escrow Agent shall resign, be removed, be dissolved
or otherwise become incapable of acting, or shall be taken over by any governmental official,
agency, department or board, the position of Escrow Agent shall thereupon become vacant. If
the position of Escrow Agent shall become vacant for any of the foregoing reasons ot for any
other reason, the Issuer shall immediately appoint an Escrow Agent to fill such vacancy and,
upon such appointment, all assets held hereunder shall be transferred to such successor. The
Jssuer shall either (i) publish notice of any such appointment made by it once in each week for
four (4) successive weeks in a newspaper of general circulation pub]ished in the territorial limits
of the Issuer and in a daily newspaper of financial journal of general circulation in the City of
New York, New York, or (i) mail a notice of any such appointment made by it to the holders of
the Refunded Bonds within thirty (30) days after such appointment.

(b)  Atany time within one year after such vacancy shall have occurred, the holders
of a majority in principal amount of the Bonds then outstanding or a majority in principal
amount of the Refunded Bonds then outstanding, by an instrument or concurrent instruments
in writing, executed by either group of such bondholders and filed with the governing body of
the Issuer, may appoint a successor Escrow Agent, which shall supersede any Escrow Agent
theretofore appointed by the Issuer. Photographic copies of each such instrument shall be
delivered promptly by the Issuet, to the predecessor Escrow Agent and to the Escrow Agent so
appointed by the Bondholders. In the case of conflicting appointments made by the
Bondholders under this paragraph, the first effective appointment made during the one year
period shall govern.

(<) If no appointment of a successor Escrow Agent shall be made within sixty (60)
days of delivery of a notice of resignation by the Bscrow Agent or pursuant to the foregoing
provisions of this Section, the holder of any Refunded Bonds then outstanding, or any retiring
Escrow Agent, may apply to any court of competent jurisdiction to appoint a successor Escrow
Agent. Such court may thereupon, after such notice, if any, as such court may deem proper and
prescribe, appoint a successor Escrow Agent.

(d) Any corporation or association into which the Escrow Agent may be converted
or merged, or with which it may be consolidated, or to which it may sell or transfer its corporate
trust business and assefs as a whole or substantially as a whole, or any corporation or
association resulting from any such conversion, sale, merger, consolidation or transfer t0 which
it is a party, ipso facto, shall be and become successor Escrow Agent hereunder and vested with
all the trust, powers, discretions, immunities, privileges and all other matters as was its
predecessor, without the execution or filing of any instrument or any further act, deed or
conveyance on the part of any parties hereto, anything herein to the contrary notwithstanding,
provided such successor shall have reported total capital and surplus in excess of $500,000,000,
provided that such successor Fscrow Agent assumes in writing all the trust, duties and
responsibilities of the Escrow Agent hereunder.



SECTION 12. Payment to Escrow Agent. The Escrow Agent shall not be compensated
from amounts on deposit in the Escrow Account and the Escrow Agent shall have no lien or
claim against funds in the Escrow Account for any payment of obligations due it from the
Issuer.

SECTION 13. Term. This Agreement shall commence upon its execution and delivery
and shall terminate when the Refunded Bonds have been paid and discharged in accordance
with the proceedings authorizing the Refunded Bonds, except as provided in Section 7.

SECTION 14. Severability. If any one or more of the covenants or agreements provided
in this Agreement on the part of the Issuer or the Escrow Agent to be performed should be
determined by a court of competent jurisdicﬁon to be confrary to law, notice of such event shall
be sent to the municipal bond insurer(s) for the Refunded Bonds, if any, as well as Moody's
Investors Service, Inc., Fitch Ratings, Inc., and Standard & Poor’s Ratings Services (but only to
the extent such agencies have a rating outstanding on any of the Refunded Bonds), and while
such covenant or agreements herein contained shall be null and void, they shall in no way affect
the validity of the remaining provisions of this Agreement.

SECTION 15. Amendments to this Agreement. This Agreement is made for the benefit
of the Issuer and the holders from time to time of the Refunded Bonds and the Bonds and it
shall not be repealed, revoked, altered or amended in whole or in part without the written
consent of all holders of Refunded Bonds, the Escrow Agent and the Issuer; provided, however,
that the Issuer and the Escrow Agent may, without the consent of, or notice to, such holders,
enter into such agreements supplemental to this Agreement as shall not adversely affect the
rights of such holders and as shall not be inconsistent with the terms and provisions of this
Agreement, for any one of more of the following purposes:

(a) to cure any ambiguity or formal defect or omission in this Agreement;

(b)  to grant to, of confer upon, the Escrow Agent, for the benefit of the holders of the
Bonds and the Refunded Bonds any additional rights, remedies, powers of authority that may
lawfully be granted to, or conferred upon, such holders or the Escrow Agent; and

() to subject to this Agreement additional funds, securities or properties.

The Escrow Agent shall, at its option, be entitled to request, at the Issuer's expense, and
rely exclusively upon an opinion of nationally recognized attorneys on the subject of municipal
bonds acceptable to the Issuer with respect to compliance with this Section, including the
extent, if any, to which any change, modification, addition or elimination affects the rights of
the holders of the Refunded Bonds, or that any instrument executed hereunder complies with
the conditions and provisions of this Section. Prior written notice of such amendments,
together with proposed copies of such amendments, shall be provided to Moody’s Investors



Service, Fitch Ratings, Inc., and Standard & Poor’s Ratings Services (but only to the extent such
agencies have a rating outstanding on any of the Refunded Bonds).

SECTION 16. Interpleader. The Issuet and the Escrow Agent agree that the Escrow
Agent may seek adjudication of any adverse claim, demand, or controversy over its persons as
well as funds on deposit, waive personal service of any process, and agree that service of
process by certified or registered mail, return receipt requested, to Palm Beach County, Florida,
301 North Olive Ave., West Palm Beach, Florida 33401, Attn: Debt Manager, shall constitute
adequate service. The Issuer and the Escrow Agent further agree that the Escrow Agent has the
right to file a Bill of Interpleader in any court of competent jurisdiction to determine the rights
of any person claiming any interest herein.

SECTION 17. Counterparfs. This Agreement may be executed in several counterparts,
all or any of which shall be regarded for all purposes as one original and shal constitute and be
but one and the same instrument.

SECTION 18. Governin: Law. This Agreement shall be governed by and construed
under the laws of the State of Florida without regard to conflict of law principles.



IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be exectited
by their duly authorized officers and their corporate seals to be hereunto affixed and attested as
of the date first above written.

PALM BEACH COUNTY, FLORIDA
(SEAL)
Shelley Vana, Mayor
ATTEST:

Sharon R. Bock, Clerk & Comptroller
Palm Beach County, Florida

By:
Deputy Clerk

APPROVED AS TO FORM AND LEGAL
SUFFICIENCY

By:

County Attorney

[Signatures continued on next page)
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(SEAL)

11

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A., as Bscrow Agent

By:
Name: Linda Boenish
Title: Vice President



SCHEDULE A

TOTAL DEBT SERVICE
Date Principal Interest Debt Setvice

TOTAL



Purchase
Date

SCHEDULE B

SCHEDULE OF FEDERAL SECURITIES
TO BE PURCHASED AT CLOSING

Maturity Par Interest Purchase
Date Amount Rate Cost



SCHEDULE C

REFUNDED BONDS
Interest Rate Par Amount

Maturity Date



SCHEDULE D

DR =

NOTICE OF DEFEASANCE TO THE HOLDERS
of certain of
PALM BEACH COUNTY, FLORIDA
Water and Sewer Revenue Bonds, Series 2006A
as described below
(the "Bonds")

This notice applies to the following bonds (collectively, the “Defeased Bonds”) in the Principal
“Amounts below:

New CUSIP
Original Number For
CUsSIP Defeased
Maturity Date Interest Rate Par Amount Numbers™ Portion*

[

*Only that portion specified above of the original principal amount of the Bond maturing in
2036 is being defeased. A new CUSIP number has been assigned to the Defeased Bonds
maturing in such year to distinguish such portion. The Bonds maturing in the years
through have been defeased in whole and such Defeased Bonds continued to be

identified by the Original CUSIP number.

Amounts sufficient to pay the principal of and interest on the Defeased Bonds fo
October 1, 2016 (the "Redemption Date”), the date fixed for redemption, have been delivered to
and held in a separate account by The Bank of New York Mellon Trust Company, N.A. (the
"Bscrow Agent”), in trust for the registered owners thereof, as provided in Ordinance No. 84-45
enacted by the Board of County Comunissioners of the Issuer (the "Board”) on September 11,
1984, as amended and supplemented, and as particularly supplemented by Resolution No. R-



2014- duly adopted by the Board on 2014 (collectively, the "Bond Resolution™).

The Defeased Bonds are deemed not to be outstanding ander the provisions of the Bond
Resolution and have ceased to be entitled to any lien, benefit or security under the Bond
Resolution, except to receive the payment of the redemption price on or after the Redemption
Date from moneys deposited with or held by the Escrow Agent for the redemption of such
Defeased Bonds.

Sufficient moneys are being held by the Escrow Agentin irrevocable trust for the benefit
of such Defeased Bondholders to pay all principal and interest on such Defeased Bonds at said
Redemption Date. The right, title and interest of such Defeased Bondholders under the Bond
Resolution and the pledge of and lien on the Pledged Revenues (as such term is defined in the
Ordinance), and all other pledges and liens created by or pursuant to {he Bond Resolution, with
respect to such Bondholders have ceased, determined and become void.

The following Watet and Sewer Revenue Bonds, Series 5006 A have not been legally
defeased:

Original
Maturity Coupon Ccusip New CUSIP
Principal Date " Rate Number* Number*

Dated: , 2015

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A,, as Paying Agent
for the Bonds.

[insert contact information]



NOTICE OF REDEMPTION
Certain of the
PALM BEACH COUNTY, FLORIDA
WATER AND SEWER REVENUE BONDS,
SERIES 2006A
as described below

NOTICE IS HEREBY GIVEN for and on behalf of Palm Beach County, Florida (the
"ssuer"), that the Palm Beach County, Florida Water and Sewer Revenue Bonds, Series 2006A
described below (the Redeemed Bonds") have been irrevocably called for early redemption on the
redemption date of October 1, 2016 (the "Redemption Date") at the redemption price of par (the
#Refunded Price”).

Maturity Date Tnterest Rate Par Amount

Interest will be paid in the usual manner. On the Redemption Date, the Redemption Price
described above upon the Redeemed Bond shall be paid upon presentation and surrender of the
Redeemed Bonds to the Bond Registrar, as Paying Agent and Bond Registrar for the Redeemed
Bonds and the Issuer’s redemption agent, at the following address: The Bank of New York Mellon

Trust Company, N.A:

First Class/Re istered/Certified Express Delivery Only By Hand Delivery

BNY Mellon BNY Mellon BNY Mellon

Global Corporate Trust Global Corporate Trust | Global Corporate Trust

P.O. Box 396 111 Sanders Creek Patkway Corporate Trust Window
Fast Syracuse, NY 13057 East Syracuse, NY 13057 101 Barclay Street, 1st FL, East

New York, NY 10286



Dated this day of , 2016.

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A., as Paying Agent
for the Bonds. :

[insert contact information]



EXHIBIT C

FORM OF CONTINUING DISCLOSURE CERTIFICATE
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CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the "Disclosure Agreement"), dated as of

20, is executed and delivered by Palm Beach County, Florida (the "gsuer") and

Digital Assurance Certification, L.L.C., as exclusive Disclosure Dissemination Agent (the

"Disclosure Dissemination Agent" or "DAC") for the benefit of the Holders (hereinafter defined)

of the Bonds (hereinafter defined) and in order to provide cettain continuing disclosure with

respect to the Bonds in accordance with Rule 15¢2-12 of the United States Securities and

Exchange Commission under the Securities Exchange Act of 1934, as the same may be amended
from time to time (the "Rule").

The services provided under this Disclosure Agreement solely relate to the execution of
instructions received from the Issuer through use of the DAC system and do not constitute
nadvice" within the meaning of the Dodd-Frank Wall Street Reform and Consumer Protection
Act (the "Act™). DAC will not provide any advice or recommendation t0 the Issuer or anyone on
the Issuer’s behalf regarding the "issuance of municipal securities”" or any "municipal financial
product” as defined in the Act and nothing in this Disclosure Agreement shall be interpreted to
the contrary.

SECTION 1. Definitions. Capitalized terms not otherwise defined in this Disclosure
Agreement shall have the meaning assigned in the Rule or, to the extent not in conflict with the

Rule, in the Official Statement (hereinafter defined). The capitalized terms shall have the
following meanings:

" Annual Filing Date" means the date, set in Sections 2(2) and 2(f), by which the Annual
Report is to be filed with the MSRB.

" Annual Financial Information" means annual financial information as such term is used
in paragraph (b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure Agreement.

"Annual Report” means an Annual Report described in and consistent with Section 3 of
this Disclosure Agreeraent,

n Audited Financial Statements” means the financial statements (if any) of the Issuer for
the prior Fiscal Year, ceriified by an independent auditor as prepared in accordance with
generally accepted accounting principles or otherwise, as such term is used in paragraph (b)(5)()
of the Rule and specified in Section 3(b) of this Disclosure Agreement.

"Bonds" means the bonds as listed on the attached Exhibit A, with the 9-digit CUSIP
numbers relating thereto.

“Certification” means a written certification of compliance signed by the Disclosure
Representative stating that the Annual Report, Audited Financial Statements, Voluntary Report,
Notice Event notice or Failure to File Event notice delivered to the Disclosure Dissemination
Agent is the Annual Report, Audited Financial Statements, Voluntary Report, Notice Event



notice or Failure to File Event notice required to be submitted to the MSRB under this Disclosure
Agreement. A Certification shall accompany ecach such document submitted to the Disclosure
Dissemination Agent by the Issuer and include the full name of the Bonds and the 9-digit CUSIP
numbers for all Bonds to which the document applies.

"Disclosure Dissemination Agent" means Digital Assurance Certification, L.L.C, acting

in its capacity as Disclosure Dissemination Agent hereunder, or any successor Disclosure
Dissemination Agent designated in writing by the Issuer pursuant to Section 9 hereof.

"Disclosure Representative" means the of the Issuer or his or her
designee, or such other person as the Issuer shall designate in writing (0 the Disclosure
Dissemination Agent from time t0 time as the person responsible for providing Information to
the Disclosure Dissemination Agent.

"Failure to File Event" means the Issuer’s failure to file an Annual Report on or before
the Annual Filing Date.

"Force Majeure Event' means: (i) acts of God, war, or terrorist action; (ii) failure or
shut-down of the Electronic Municipal Market Access system maintained by the MSRB; or (iif)
to the extent beyond the Disclosure Dissemination Agent’s reasonable control, interruptions in
telecommunications or utilities services, failure, malfunction or error of any telecommunications,
computer or other clectrical, mechanical or technological application, service or system,
computer Virus, interruptions in Internet service or telephone service (including due to a virus,
electrical delivery problem or similar occurrence) that affect Internet users generally, ot in the
local area in which the Disclosure Dissemination Agent or the MSRB is located, or acts of any
government, regulatory or any other competent authority the effect of which is to prohibit the
Disclosure Dissemination Agent from petformance of its obligations under this Disclosure

Agreement.

"Holder" means any person (a) having the power, directly or indirectly, to vote or consent
with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds
through nominees, depositories or other intermediaries) or (b) treated as the owner of any Bonds
for federal income {ax purposcs.

"Information” means the Annual Financial Information, the Audited Financial Statements
(if any), the Notice Event notices, the Failure to File Event notices and the Voluntary Repotts.

"MSRB" means the Municipal Securities Rulemaking Board established pursuant 0
Section 15B(b)(1) of the Securities Exchange Act of 1934,

"Notice Event" means any of the events enumerated in paragraph (0)(5)(A)(C) of the Rule
and listed in Section 4(a) of this Disclosure Agreement. ,

"Obligated Person" means any person, including the Issuer, who is either generally or
through an enterprise, fund, or account of such person committed by contract or other
arrangement to support payment of all, or part of the obligations on the Bonds {other than
providers of municipal bond insutance, Jetters of credit, or other liquidity facilities).



"Official Statement” means that Official Statement prepared by the Tssuer in connection
with the Bonds.

"Voluntary Report" means the information provided to the Disclosure Dissemination
Agent by the Issuer pursuant to Section 7.

SECTION 2. Provision of Annual Reports.

(a) The Issuer shall provide, annually, an electronic copy of the Annual Report and
Certification to the Disclosure Dissemination Agent, not later than the Annual Filing Date.
Promptly upon receipt of an electronic copy of the Annual Report and the Certification, the
Disclosure Dissemination Agent shall provide an Annual Report to the MSRB not later than 180
days after the end of each Fiscal Yeat, commencing with the Fiscal Year ending September 30,
7014. Such date and each anniversary thereof is the Annual Filing Date. The Annual Report may

be submitted as a single document or as separate documents comprising a package, and may
cross-reference other information as provided in Section 3 of this Disclosure Agreement.

(b) If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure
Dissemination Agent has not received a copy of the Annual Report and Certification, the
Disclosure Dissemination Agent shall contact the Disclosure Representative by telephone and in
writing (which may be by e-mail) to remind the Issuet of its undertaking to provide the Annual
Report pursuant to Section 2(a). Upon such reminder, the Disclosure Representative shall either
(i) provide the Disclosure Dissemination Agent with an electronic copy of the Annual Report and
{he Certification no later than two (2) business days prior to the Annual Filing Date, or (ii)
instruct the Disclosure Dissemination Agent in writing that the Tssuer will not be able to file the
Annual Report within the time required under this Disclosure Agreement, state the date by which
the Annual Report for such year will be provided and instruct the Disclosure Dissemination
Agent that a Failure to File Event has occurred and to immediately send a notice to the MSRB in
substantially the form attached as Exhibit B.

©) If the Disclosure Dissemination Agent has not received an Annual Report and
Certification by 6:00 p.m. Eastern time on the Annual Filing Date (or, if such Annual Filing Date
falls on a Saturday, Sunday or holiday, then the first business day thereafter) for the Annual
Report, a Failure to File Event shall have occurred and the Issuer irrevocably directs the
Disclosure Dissemination Agent to immediately send a notice to the MSRB in substantially the
form attached as Exhibit B, without reference to the anticipated filing date for the Annual
Report. -

@ If Audited Financial Statements of the Issuer are not available prior to the Annual
Filing Date, the Issuer shall provide unaudited financial statements in a format similar to the
Audited Financial Statements accompanied by a Certification, for filing with the MSRB, and
when the Audited Financial Statements are available, provide in a timely manner an electronic
copy to the Disclosure Dissemination Agent, accompanied by a Certification, for filing with the
MSRB. '

(¢)  The Disclosure Dissemination Agent shall:



€] verify the filing specifications of the MSRB each year prior t0 the Annual
Filing Date;

(i)  upon receipt, promptly file ecach Annual Report reccived under Sections
2(a) and 2(b) with the MSRB; '

(iii)  upon receipt, promptly file cach Audited Financial Statement received
under Section 2(d) with the MSRB;

(iv)  upon receipt, promptly file the text of each Notice Event received under
Sections 4(a) and 4(b)(ii) with the MSRB, identifying the Notice Event as instructed by
the Issuer pursuant to Section 4(a) or 4(b)(ii) (being any of the categories set forth below)
when filing pursuant to the Section of this Disclosure Agreement indicated:

1. "Principal and interest payment delinquencies,” pursuant to
Sections 4(c) and 4(@)(1);

2. "Non-Payment related defaults, if material," pursuant to Sections
4(c) and 4(2)(2);
3. "Unscheduled draws on debt service reserves reflecting financial

difficulties,” pursuant to Sections 4(c) and 4(2)(3);

4, "Unscheduled draws on credit enhancements reflecting financial
difficulties," pursuant to Scctions 4(c) and 4(a)(4);

5. ngubstitution of credit or liquidity providers, or their failure to
perform," pursuant to Sections 4(c) and 4(a)(5);

6. nAdverse tax opinions, the issuance by the Internal Revenuc
Service of proposed or final determinations of taxability, Notices of Proposed
Issue (IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the security, or other material events affecting the tax
status of the security," pursuant to Sections 4(c) and 4(2)(6);

7. "Modifications to rights of securities holders, if material,” pursuant
to Sections 4(c) and A7),

8. "Bond calls, if material, and tender offers” pursuant to Sections
4(c) and 4(a)(8);

9. "Defeasances,” pursuant to Sections 4(c) and 4(2)(9);

10.  "Release, substitution, or sale of propetty securing repayment of

the securities, if material,” pursuant to Sections 4(c) and 4(a)(10);

11.  "Rating changes," pursuant to Sections 4(c) and 4(a)(11);



12. "Bankruptcy, insolvency, receivership or similar event of the
obligated person," pursuant to Sections 4(c) and 4(2)(12);

13. "The consummation of a merger, consolidation, or acquisition
involving an Obligated Person ot the sale of all or substantially all of the assets of
the Obligated Person, other than in the ordinary course of business, the entry into
a definitive agreement o undertake such an action or the termination of a
definitive agreement relating to any such actions, other than pursuant to its terms,

if material,” pursuant to Sections 4(c) and 4(a)(13); and

14.  "Appointment of a successor or additional trustee or the change of
name of a trustee, if material," pursuant to Sections 4(c) and 4(a)(14).

(v)  upon receipt (or irrevocable direction pursuant to Section 2(c) of this
Disclosure Agreement, as applicable), promptly file a completed copy of Exhibit B to this
Disclosure Agreement with the MSRB, identifying the filing as "Failure to provide
annual information as required" when filing pursuant to Section 2(b)(ii) or Section 2(c) of
this Disclosure Agreement;

(vi)  upon receipt, promptly file the text of each Voluntary Report received
under Section 7 with the MSRB.

(vii) provide the Issuer evidence of the filings of each of the above when made,
which shall be by means of the DAC system, for so long as DAC is the Disclosure
Dissemination Agent undex this Disclosure Agreement.

(f) The Issuer may adjust the Annual Filing Date upon change of its Fiscal Year by
providing written notice of such change and the new Annual Filing Date to the Disclosure
Dissemination Agent and the MSRB, provided that the period between the existing Annual
Filing Date and new Annual Filing Date shall not exceed one yeat.

(g) Any Information received by the Disclosure Dissemination Agent before 6:00
p.m. Eastern time on any business day that it is required to file with the MSRB pursuant to the
terms of this Disclosure Agreement and that is accompanied by a Certification and all other
information required by the terms of this Disclosure Agreement will be filed by the Disclosure
Dissemination Agent with the MSRB no later than 11:59 p.m. Eastern time on the same business
day; provided, however, the Disclosure Dissemination Agent shall have no liability for any delay
in filing with the MSRB if such delay is caused by a Force Majeure Event, provided that the
Disclosure Dissemination Agent uses reasonable efforts to make any such filing as soon as

possible.
SECTION 3. Content of Annual Reports.

(a) Each Annual Report shall contain the following Annual Financial Information
with respect to the Issuer: operating revenues; Connection Charges collected; Connection
Charges available for debt service; debt service coverage by Net Revenucs; debt service
coverage by Net Revenucs and Connection Charges; rates and charges of the Water and Sewer
System; guarantecd revenues; summary of the capital improvements plan; and information



regarding permitted capacities and actual usage of capacities of the Water and Sewer System;

each in a form which is generally consistent with the presentation of such information in the
Official Statement.

(b) Audited Financial Statements prepared in accordance with generally accepted
accounting principles ("GAAP") will be included in the Annual Reportt, but may be provided in
accordance with Section 2(d).

Any or all of the items listed above may be included by specific reference to other
documents, including official statements of debt issues with respect to which the [ssuer is an
Obligated Person, which have been previously filed with the Securities and Exchange
Commission or available to the public on the MSRB Internet Website. If the document
incorporated by reference is a final official statement, it must be available from the MSRB. The

Issuer will cleatly identify each such document so incorporated by reference.

Any Annual Financial Information containing modified operating data of financial
information is required to explain, in narrative form, the reasons for the modification and the
impact of the change in the type of operating data or financial information being provided.

SECTION 4. Reporting of Notice Events.

(a) The occurrence of any of the following events with respect to the Bonds
constitutes a Notice Event:

1. Principal and interest payment delinquencies;

2. Non-payment related defaults, if material;

3. Unscheduled draws on  debt service reserves reflecting financial
difficulties;

4. Unscheduled draws on credit enhancements relating to the Bonds

reflecting financial difficulties;
5. Qubstitution of credit or liquidity providers, or their faiture to perform;

6. Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form
5701-TEB) or other material notices or detetminations with respect to the tax status of the
Bonds, or other material events affecting the tax status of the Bonds;

7. Modifications to rights of Bond holders, if material;
8. Bond calls, if material, and tender offers,;

9. Defeasances,



10.  Release, substitution, ot sale of property securing repayment of the Bonds,
if material;

11.  Rating changes on the Bonds;

12.  Bankruptcy, insolvency, receivership or similar event of the Obligated
Person;

Note: for the purposes of the event identified in this subsection 4(a)(12), the event is considered to
occur when any of the following occur: the appointmeni of a receiver, fiscal agent or similar officer for an
Obligated Person in d proceeding under the U.S, Bankruptcy Code or in any other proceeding under state
or federal law in which a court or governmental authority has assumed [Jurisdiction over substantially all of
the assets or business of the Obligated Person, or if such jurisdiction has been assumed by leaving the
existing governmental body and officials or officers in possession but subject to the supervision and orders
of a court of governmental authority, or the entry of an order confirming a plan of regrganization,
arrangement or liquidation by a court or governmental authority having supervision or Jjurisdiction over
substantially all of the assets or Business of the Obligated Person.

13.  The consummation of a merger, consolidation, ot acquisition involving an
Obligated Person or the sale of all or substantially all of the assets of the Obligated
Person, other than in the ordinary course of business, the entry into a definitive agreement
to undertake such an action or the termination of a definitive agreement relating to any
such actions, other than pursuant to its terms, if material; and

14.  Appointment of a successor Or additional trustee or the change of name of
a trustee, if material.

The Issuer shall, in a timely manner not in excess of ten (10) business days after its occurrence,
notify the Disclosure Dissemination Agent in writing of the occurrence of a Notice Event. Such
notice shall instruct the Disclosure Dissemination Agent to report the occurrence putrsuant to
subsection (c) and shall be accompanied by a Certification. Such notice or Certification shall
identify the Notice Event that has occurred (which shall be any of the categories set forth in
Section 2(e)(iv) of this Disclosure Agreement), include the text of the disclosure that the Issuer
desires to make, contain the written quthorization of the Issuer for the Disclosure Dissemination
Agent to disseminate such information, and identify the date the Issuer desires for the Disclosure
Dissemination Agent to dissemrinate the information (provided that such date is not later than the

tenth (10th) business day after the occutrence of the Notice Event).

) The Disclosure Dissemination Agent is under no obligation to notify the Issuer or
the Disclosure Representative of an event that may constitute a Notice Event. In the event the
Disclosure Dissemination Agent so notifies the Disclosure Representative, the Disclosure
Representative will within two business days of receipt of such notice (but in any event not later
than the tenth (10th) business day after the occurrence of the Notice Fvent, if the Issuer
determines that a Notice Event has occurred), instruct the Disclosure Dissemination Agent that
(i) a Notice Event has not occurred and no filing is to be made ot (ii) a Notice Event has occurred
and the Disclosure Dissemination Agent is to report the occurtence pursuant o Section 4(c),
together with a Certification. Such notice or Certification shall identify the Notice Event that has
occurred (which shall be any of the categories set forth in Section 2(e)(iv) of this Disclosure
Agreement), include the text of the disclosure that the Issuer desires to make, contain the written



authorization of the Issuer for the Disclosure Dissemination Agent to disseminate such
information, and identify the date the Tssuer desires for the Disclosure Dissemination Agent to
disseminate the information (provided that such date is not later than the tenth (10th) business
day after the occurrence of the Notice Event).

(<) If the Disclosure Dissemination Agent has been instructed by the Issuer as
prescribed in subsection (a) or (b)(ii) of this Section 4 to report the occurrence of a Notice Event,

the Disclosure Dissemination Agent shall promptly file a notice of such occurrence with the
MSRB in accordance with Section 2(e)(iv) bereof.

SECTION 5. CUSIP Numbers. Whenever providing information to the Disclosure
Dissemination Agent, including but not limited to Annual Reports, documents incorporated by
reference to the Annual Reports, Audited Financial Statements, notices of Notice Events, Failure
to File Events and Voluntary Reports filed pursuant to Section 7(a), the Issuer shall indicate the
full name of the Bonds and the 9-digit CUSIP numbers for the Bonds as to which the provided
information relates.

SECTION 6. Additional Disclosure _Obligations.  The [ssuer acknowledges and
understands that other state and federal laws, including but not limited to the Securities Act of
1933 and Rule 10b-5 promulgated under the Securities Exchange Act of 1934, may apply to the
Issuer, and that the failure of the Disclosure Dissemination Agent to 80 advise the Issuer shall not
constitute a breach by the Disclosure Dissemination Agent of any of its duties and

responsibilities under this Disclosure Agreement. The Issuet acknowledges and understands that
the duties of the Disclosure Dissemination Agent relate exclusively to execution of the
mechanical tasks of disseminating information as described in this Disclosure Agreement.

SECTION 7. Voluntary Reports.

(a) The Issuer may instruct the Disclosure Dissemination Agent to file information
with the MSRB, from time to time pursuant to a Certification of the Disclosure Representative
accompanying such information (a "Voluntary Report").

(b)  Nothing in this Disclosure Agreement shall be deemed to prevent the Issuer from
disseminating any other information through the Disclosure Dissemination Agent using the
means of dissemination set forth in this Disclosure Agreement or including any other
information in any Annual Report, Audited Financial Statements, Voluntary Report, Notice
Event notice or Failure to File Event notice, in addition to that required by this Disclosure
Agreement. If the Issuer chooses to include any information in any Annual Report, Audited
Financial Statements, Voluntary Report, Notice Event notice, or Failure to File Event nofice in
addition to that which is specifically required by this Disclosure Agreement, the Issuer shall have
no obligation under this Disclosure Agreement to update such information ot include it in any
future Annual Repott, Audited Financial Statements, Voluntary Report, Notice Event notice or
Failure to File Event notice.

SECTION 8. Termination of Reporting Obligation. The obligations of the Issuer and
the Disclosure Dissernination Agent under this Disclosure Agreement shall terminate with
respect to the Bonds upon the legal defeasance, prior redemption or payment in full of all of the




Bonds, when the Issuer is no longer an Obligated Person with respect to the Bonds, or upon
delivery by the Disclosure Representative to the Disclosure Dissemination Agent of an opinion
of nationally recognized bond counsel to the effect that continuing disclosure is 10 longer
required.

SECTION 9. Disclosure Dissemination Agent. The Issuer has appointed Digital
Assurance Certification, LL.C. as exclusive Disclosure Dissemination Agent undet this
Disclosure Agreement. The Jssuer may, upon sixty days written notice to the Disclosure
Dissemination Agent, replace or appoint a successor Disclosure Dissemination Agent. Upon
termination of DAC’s services as Disclosure Dissemination Agent, whether by notice of the
Issuer or DAC, the Issuer agrees to appoint a Successor Disclosure Dissemination Agent or,
alternately, agrees t0 assumc all responsibilities of Disclosure Dissemination Agent under this
Disclosure Agreement for the benefit of the Holders of the Bonds. Notwithstanding any
replacement or appointment of a Successor, the Issuer shall remain liable until payment in full for
any and all sums owed and payable to the Disclosure Dissemination Agent. The Disclosure
Dissemination Agent may resign at any time by providing sixty days’ prior written notice to the
Issuer.

SECTION 10. Remedies in Event of Default. In the event of a failure of the Issuer or
the Disclosure Dissemination Agent to comply with any provision of this Disclosure Agreement,
any Holder’s rights to enforce the provisions of this Disclosure Agreement shall be limited solely
to a right, by action in mandamus or for specific performance, 10 compel performance of the
parties’ obligation under this Disclosure Agreement. Any failure by a party to perform in
accordance with this Disclosure Agreement shall not constitute a default on the Bonds or under
any other document relating to the Bonds, including the Resolution, and all rights and remedies
shall be limited to those expressly stated herein.

SECTION 11. Duties, Immunities and Liabilities of Disclosure Dissemination Agent.

(a) The Disclosure Dissemination Agent shall have only such duties as are
specifically set forth in this Disclosurc Agreement. The Disclosure Dissemination Agent’s
obligation to deliver the information at the times and with the contents described herein shall be
limited to the extent the Issuer has provided such information to the Disclosure Dissemination
Agent as required by this Disclosure Agreement. The Disclosure Dissemination Agent shall
have no duty with respect to the content of any disclosures or notice made pursuant to the terms
hereof. The Disclosure Dissemination Agent shall have no duty or obligation to review or verify
any Information or any other information, disclosures or potices provided to it by the Issuer and
shall not be deemed to be acting in any fiduciary capacity for the Issuer, the Holders of the
Bonds or any other party. The Disclosure Dissemination Agent shall have no responsibility for
the Issuer’s failure to report to the Disclosure Dissemination Agent a Notice Event ot a duty to
determine the materiality thereof. The Disclosure Dissemination Agent shall have no duty to
determine, or liability for failing to determine, whether the Issuer has complied with this
Disclosure Agreement. The Disclosure Dissemination Agent may conclusively rely upon

certifications of the Issuer at all times.

The obligations of the Issuer under this Section shall survive resignation or removal of
the Disclosure Dissemination Agent and defeasance, redemption or payment of the Bonds.



(b)  The Disclosure Dissemination Agent may, from time to time, consult with legal
counsel (cither in-house or external) of its own choosing in the event of any disagreement or
controversy, ot question ot doubt as to the construction of any of the provisions hereof or its
respective dufies hereunder, and shall not incur any liability and shall be fully protected in acting
in good faith upon the advice of such legal counsel.

(c) All documents, reports, notices, statements, information and other materials
provided to the MSRB under this Disclosure Agreement shall be provided in an electronic format
and accompanied by identifying information as prescribed by the MSRB.

SECTION 12. Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Agreement, the Issuer and the Disclosure Dissemination Agent may amend this
Disclosure Agreement and any provision of this Disclosure Agreement may be waived, if such
amendment or waiver is supported by an opinion of counsel expert in federal securities laws
acceptable to both the Issuer and the Disclosure Dissemination Agent o the effect that such
amendment or waiver does not materially impair the interests of Holders of the Bonds and would
not, in and of itself, cause the undertakings herein to violate the Rule if such amendment or
waiver had been effective on the date hereof but taking into account any subsequent change in or
official interpretation of the Rule; provided neither the Issuer or the Disclosure Dissemination
Agent shall be obligated to agree to any amendment modifying their respective duties or
obligations without their consent thereto.

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall have
the right to adopt amendments to this Disclosure Agreement necessary to comply with
modifications to and interpretations of the provisions of the Rule as announced by the Securities
and Exchange Commission from time to time by giving not less than 20 days written notice of
the intent to do so together with a copy of the proposed amendment to the Issuer. No such
amendment shall become effective if the Issuer shall, within 10 days following the giving of such
notice, send a notice to the Disclosure Dissemination Agent in writing that it objects to such
amendment.

SECTION 13.  Sources of Payments; No Personal Liability. Notwithstanding anything
to the contrary contained in this Disclosure Agreement, to the extent not paid from the proceeds
of the Bonds, the Issuer shall be required to use only Net Revenues of the Water and Sewer
System to pay any costs and expenses to be incurred in the performance of this Disclosure
Agrecment by it, and the performance of its obligations hereunder shall be subject to the
availability of such Net Revenues for that purpose. This Disclosure Agreement does not and
shall not constitute a general obligation of the Issuer. No covenant, stipulation, obligation or
agreement of the Issuer contained in this Disclosure Agreement shall be deemed to be a
covenant, stipulation, obligation or agreement of any present or future officer, agent or employee
of the Issuer in other than that person’s official capacity.

SECTION 14. Bencficiaries. This Disclosure Agreement shall inure solely to the
benefit of the Issuer, the Disclosure Dissemination Agent, the Underwriter, and the Holders from
{ime to time of the Bonds, and shall create no rights in any other person or entity.

10



SECTION 15.  Governing Law. This Disclosur
laws of the State of Florida.

SECTION 16. Counterparts. This Disclosure Agreeme
counterparts, cach of which shall be an original and all of which
same instrument.

i1

e Agreement shall be governed by the

nt may be executed in several
shall constitute but one and the



The Disclosure Dissemination Agent and the Issuer have caused this Disclosure
Agreement to be executed, on the date first written above, by their respective officers duly
authorized.

DIGITAL ASSURANCE CERTIFICATION,
L.L.C., as Disclosure Dissemination Agent

By:
Name:

Title:

PALM BEACH COUNTY, FLORIDA, as Issuer

(SEAL)
By:
Shelley Vana, Mayor

- ATTEST:

Sharon R. Bock, Clerk & Comptroller
Palm Beach County, Florida

By:_
Deputy Clerk

APPROVED AS TO FORM AND LEGAL
SUFFICIENCY

By:

County Attorney

12



EXHIBIT A

NAME AND CUSIP NUMBERS OF BONDS

Name of Issuet: Palm Beach County, Florida

Obligated Person: Palm Beach County, Florida

Name of Bond Issue: Water and Sewer Revenue Refunding Bonds, Series 201 5
Date of Issuance: ;20

Date of Official Statement: ,20

CUSIP Numbers:

A-1



EXHIBIT B

NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Palm Beach County, Florida

Obligated Person: Palm Beach County, Florida

Name of Bond Issue: Water and Sewer Revenue Refunding Bonds, Series 2015
Date of Issuance: , 20

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with
respect to the above-named Bonds as required by the Continuing Disclosure Certificate, dated as
of ,20__, between the lssuer and Digital Assurance Certification, L.I..C., as Disclosure
Dissemination Agent. The Issuer has notified the Disclosure Dissemination Agent that it
anticipates that the Annual Report will be filed by

Dated:

Digital Assurance Certification, L.L.C., a8
Disclosure Dissemination Agent, on behalf
of the Issuer

cc: Palm Beach County, Florida

B-1



EXHIBIT D

FORM OF PRELIMINARY OFFICIAL STATEMENT



NGN Draft No. 2: 12/9/2014
046-21

PRELIMINARY OFFICIAL STATEMENT DATED » 20

BOOK-ENTRY ONLY RATINGS: See "RATINGS" herein

In the opinion of bond counsel, assuming compliance by the County with certain covenants, under existing
statutes, regulations, and judicial decisions, the interest on the Series 2015 Bonds will be excluded from gross
income for federal income lax purposes of the holders thereof and will not be an item of tax preference for purposes
of the federal alternative minimum tax imposed ot individuals and corporations. However, interest on the Series
2015 Bonds shall be taken info account in determining adjusted current earnings for purposes of computing the
alternative minimum tax on corporations. See " AX MATTERS" herein for a description of other tax consequences
10 holders of the Series 2015 Bonds.

[COUNTY LOGO]
$ *
PALM BEACH COUNTY, FLORIDA
Water and Sewer Revenue Refunding Bonds
Series 2015
Dated: Date of Delivery Due: October 1, as shown on the inside cover page

The Palm Beach County, Florida Water and Sewer Revenue Refunding Bonds, Series 2015 (the "Serics
2015 Bonds") are being issued as fully registered bonds without coupons and will be initially issued to and
registered in the name of Cede & Co., as nominee for The Depository Trust Company ("DTC ") of New York, New
York, which will act as securitics depository for the Series 2015 Bonds. The Series 2015 Bonds will be available to
purchasers in the principal denominations of $5,000 or any integral multiple thereof under the book-entry system
maintained by DTC through brokers and dealers who are or act through DTC Participants (as defined herein).
Purchasers of beneficial interests in the Series 2015 Bonds will not receive physical certificates representing their
ownership interest in the Series 2015 Bonds purchased. Interest on the Series 2015 Bonds is payable on April 1,
2015 and semi-annually thereafter on April 1 and October 1 of each year. Payment of principal of, premium, if any,
and interest on the Series 2015 Bonds is to be made to Cede & Co., as nominee for DTC, as tegistered owner of the
Series 2015 Bonds, to be subsequently disbursed to the DTC Participants and thereafter to the Beneficial Owners (as
defined berein) of the Series 2015 Bonds, as more fully described herein. See "BOOK-ENTRY ONLY SYSTEM"

herein.

Certain maturities of the Series 2015 Bonds are subject to optional redemption in whole or in patt prior to
maturity as more fully described herein. See "DESCRIPTION OF THE SERIES 2015 BONDS - Optional
Redemption of the Series 2015 Bonds," herein.

The Series 2015 Bonds are being issued by Palm Beach County, Florida (the "County") for the purpose of
(i) advance refunding a portion of the County's Water and Sewer Revenue Bouds, Series 2006A and (ii) paying
certain costs relating to the issuance of the Series 2015 Bonds.

The Resolution (as defined herein) provides that the payment of the principal of, premium, if any, and the
interest on the Series 2015 Bonds will be secured by a first lien on and pledge of the Net Revenues of the County’s
Water and Sewer System and a first lien on and pledge of the Connection Fees, as more fully described herein. The
lien of the Scries 2015 Bonds on such revenues is on a parity with the lien of other Water and Sewer Revenus Bonds
of the County outstanding and secured by such revenues as rore fully described in this Official Statement. See
"GECURITY FOR THE SERIES 201 5 BONDS" herein.

THE COUNTY IS NOT OBLIGATED TO PAY THE SERIES 2015 BONDS OR INTEREST
THERFON EXCEPT FROM THE NET REVENUES AND CONNECTION FEES OF THE COUNTY’S
WATER AND SEWER SYSTEM AND NEITHER THE FULL FAITH AND CREDIT OF THE COUNTY



NOR ANY PHYSICAL PROPERTIES OF THE COUNTY ARE PLEDGED TO THE PAYMENT OF THE
PRINCIPAL OF, PREMIUM, IF ANY AND INTEREST ON THE SERIES 2015 BONDS. THE SERIES
2015 BONDS DO NOT CONSTITUTE A GENERAL INDEBTEDNESS OF THE COUNTY WITHIN THE
MEANING OF ANY CONSTITUTIONAL, STATUTORY OR OTHER LIMITATION ON
INDEBTEDNESS AND THE COUNTY IS NOT OBLIGATED TO LEVY ANY AD VALOREM TAXES
THEREFOR OR TO USE ANY FUNDS OF THE COUNTY OTHER THAN THOSE PLEDGED TO THE
SERIES 2015 BONDS TO PAY THE PRINCIPAL OF, PREMIUM, IF ANY, AND INTEREST ON THE -
SERIES 2015 BONDS. NEITHER THE FULL FAITH AND CREDIT NOR THE TAXING POWER OF
THE COUNTY, THE STATE OF FLORIDA OR ANY POLITICAL SUBDIVISION THEREOF 1S
PLEDGED TO THE PAYMENT OF THE SERIES 2015 BONDS.

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS
NOT A SUMMARY OF THE ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO
OBTAIN INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

Electronic bids for the Series 2015 Bonds will be received through the Bidcomp/Parity Competitive
Bidding System via separate bids as desctibed in the Official Notice of Sale.

Maturities, principal amounts, interest rates, yields and CUSIP numbers on the Series 2015 Bonds are set
forth inside this cover page-

The Series 2015 Bonds are offered for delivery when, as and if issued and received by the Underwrite,
subject to the receipt of the approving legal opinion of Bryant Miller Olive P.A., Miami, Florida, Bond Counsel.
Certain other legal matiers will be passed upon on behalf of the County by the Office of the County Attorney, and
by Nabars, Giblin & Nickerson, P.A., Tampa, Florida, Disclosure Counsel to the County. Public Financial
Management, Inc., Orlando, Florida, and Spectrum Municipal Services, Inc., Palm Beach Gardens, Florida, are
serving as co-financial advisor to the County with respect 10 the Series 2015 Bonds. The Series 2015 Bonds are
expected to be available for delivery through the facilities of DTC in New York, New York on or about ,
2015.

The date of this Official Statement is , 2015,

o
*Preliminary, subject to change.



MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS AND
INITIAL CUSIP NUMBERS
$ *
PALM BEACH COUNTY, FLORIDA
WATER AND SEWER REVENUE REFUNDING BONDS

SERIES 2015
Maturity Date Principal  Interest Initial CUSIP
(Qctober 1) Amount Rate Yield Numberf

[

+The County is not responsible for the use of the CUSIP pumbers referenced in this Official Statement
not is any representation made by the County as to their correctness; such CUSIP numbers are included
solely for the convenience of readers of this Official Statement.

*Preliminary, subject to change.



No broker, dealer, salesman or other person has been authorized by the County or the
Underwriter to give any information or to make any representations other than those contained in
this Official Statement, and if given or made, such other information or representations must not
be relied upon as having been authorized by any of the foregoing. This Official Statement does
ot constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of
the Series 2015 Bonds by any person in any jurisdiction in which it is unlawful for such person
to make such offer, solicitation or sale.

The information set forth herein has been furnished by the County and DTC and obtained
from other sources which are believed to be reliable, but it is ot guarantecd as to accuracy Ot
completeness by, and it is not to be construed as a representation of, the Underwriter. The
Underwriter listed on the cover page hereof has reviewed the information in this Official
Statement in accordance with its responsibilities to investors under the federal securities laws as
applied to the facts and circumstances of this transaction, but the Underwriter does not guaranty
the accuracy of such information. The information and expressions of opinion herein are subject
to change without notice, and neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in
the affairs of the County since the date hereof.

The Series 2015 Bonds have not been registered under the Securities Act of 1933, as
amended, nor has the Resolution been qualified under the Trust Indenture Act of 1939, as
amended, in reliance upon exemptions contained in such acts. The registration ot qualification of
the Series 2015 Bonds under the securities laws of the jurisdictions in which they have been
registered or qualified, if any, shall not be regarded as a recommendation thereof. Neither any of
these jurisdictions nor any of their agencies have passed upon the merits of the Series 20135
Bonds or the accuracy Or completencss of this Official Statement. Any representation to the
contrary may be a criminal offense.

THIS OFFICIAL STATEMENT CONTAINS CERTAIN FORWARD LOOKING
STATEMENTS CONCERNING THE COUNTY’S WATER AND SEWER SYSTEM, ITS
OPERATIONS, PERFORMANCE AND FINANCIAL CONDITION, INCLUDING FUTURE
ECONOMIC PERFORMANCE PLANS AND OBIECTIVES. THESE STATEMENTS ARE
BASED ON A NUMBER OF ASSUMPTIONS AND ESTIMATES WHICH ARE SUBJECT
TO SIGNIFICANT UNCERTAINTIES, MANY OF WHICH ARE BEYOND THE CONTROL
OF THE COUNTY. THE WORDS "MAY," »WOULD," "COULD," vWILL," "EXPECT,"
"ANTICIPATE," "BELIEVE," "INTEND," "PLAN," "ESTIMATE," AND SIMILAR
EXPRESSIONS ARE INTENDED TO IDENTIFY THESE FORWARD LOOKING
STATEMENTS. ACTUAL RESULTS MAY DIFFER MATERIALLY FROM THOSE
EXPRESSED OR IMPLIED BY THESE FORWARD-LOOKING STATEMENTS.
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OFFICIAL STATEMENT

*

$
PALM BEACH COUNTY, FLORIDA
Water and Sewer Revenue Refunding Bonds
Series 2015

INTRODUCTION

The purpose of this Official Statement, including the cover page and all Appendices
attached hereto, is to set forth certain information relating to Palm Beach County, Florida (the
"County"), the County’s water and sewer system (the wWater and Sewer System" ot the
nGystern") and the original issuance and sale of the County’s Water and Sewer Revenue
Refunding Bonds, Seties 2015 (the "Series 2015 Bonds").

The Series 2015 Bonds are being issued pursuant to the Constitution and laws of the State
of Florida, Chapter 125, Florida Statutes, applicable portions of Chapter 153, Florida Statutes,
not inconsistent therewith, the Charter of the County, and other applicable provisions of law
(collectively, the "Act™), and Resolution No. R-84-1206 duly adopted by the Board of County
Commissioners of the County (the "Board") on August 23, 1984, as amended and supplemented,
particularly as supplemented by Resolution No. R-2014- adopted by the Board on

, 2015 (hereinafter referred to collectively as the "Resolution™), providing for the
;ssuance of and determining certain details of the Series 201 5 Bonds.

The Resolution provides that the payment of the principal of and the interest on the Series
2015 Bonds will be secured by a first lien on and pledge of the Net Revenues (hereinafter
defined) of the Water and Sewer System and a first lien on and pledge of the Connection Fees
(hereinafter defined), as more fully described herein. The lien of the Qeries 2015 Bonds on Net
Revenues and Connection Fees is on a parity with the lien thereon of the County’s outstanding
Water and Sewer Revenue Refunding Bonds, Series 20068 (the "Series 2006 Bonds"),
outstanding Water and Sewer Revenue Bonds, Series 2009 (FPL Reclaimed Water Project) (the
"Series 2009 Bonds") and outstanding Water and Sewer Revenue Refunding Bonds, Series 2013
(the "Series 2013 Bonds"). The Series 2006 Bonds, the Series 2009 Bonds, the Series 2013
Bonds and the Series 2015 Bonds and any additional pari passu Bonds issued under the
Resolution are collectively referred to herein as the "Bonds." See "ANNUAL DEBT SERVICE
REQUIREMENTS," herein.

THE FULL FAITH AND CREDIT OF THE COUNTY IS NOT PLEDGED FOR THE
PAYMENT OF THE SERIES 2015 BONDS AND THE SERIES 2015 BONDS DO NOT
CONSTITUTE A GENERAL INDEBTEDNESS OF THE COUNTY WITHIN THE MEANING
OF ANY CONSTITUTIONAL, STATUTORY OR OTHER LIMITATION OF
INDEBTEDNESS. IT IS EXPRESSLY AGREED BY THE OWNERS OF THE SERIES 2015
BONDS THAT SUCH OWNERS SHALL NEVER HAVE THE RIGHT TO REQUIRE OR

[
#Preliminary, subject to chango



COMPEL THE EXERCISE OF THE AD VALOREM TAXING POWER OF THE COUNTY
OR TAXATION IN ANY FORM ON ANY REAL PROPERTY THEREIN FOR THE
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE SERIES 2015 BONDS OR
THE PAYMENT OF ANY OTHER AMOUNTS PROVIDED FOR IN THE RESOLUTION.

Capitalized terms not defined elsewhere in this Official Statement have the same
meanings assigned to such terms in the Resolution. See "SUMMARY OF CERTAIN
PROVISIONS OF THE RESOLUTION -- Definitions," contained herein.

PURPOSE OF THE SERIES 2015 BONDS

The Series 2015 Bonds are being issued by the County for the purpose of (i) advance
refunding the County’s Series 2006A Bonds and (ii) paying certain costs relating to the issuance
of the Series 2015 Bonds.

PLAN OF REFUNDING

Concurrently with the delivery of the Series 2015 Bonds, the County will deposit a
portion of the net proceeds of the Qeries 2015 Bonds, along with other legally available funds of
the County, with The Bank of New York Mellon Trust Company, N.A., Jacksonville, Florida
(the "Escrow Holder"). Such moneys will be held and distributed pursuant o the terms and
provisions of the Escrow Deposit Agreement between the County and the Escrow Holder (the
"Escrow Deposit Agreement"). Upon the deposit of such moneys in an escrow deposit fund (the
"Escrow Fund") with the Escrow Holder, in the opinion of Bond Counsel, rendered in reliance
upon certain mathematical computations performed by Public Financial Management, Inc. and
verified by , Certified Public Accountants, the Refunded Bonds shall no
longer be outstanding for purposes of the Resolution and the lien on the Net Revenues and
Connection Fees and any other pledges and liens created by the Resolution in favor of the
Refunded Bonds shall terminate. Jee "VERIFICATION OF MATHEMATICAL
COMPUTATIONS" herein.

The County currently intends to irrevocably call the Refunded Bonds for redemption on
October 1, , the earliest date on which they can be called for optional redemption, and
to provide timely notice of such redemption pursuant to the terms of the Resolution. The
moneys deposited, together with principal and income from the U.S. Obligations to be purchased
pursuant to the Escrow Deposit Agreement, will be sufficient to make timely payments of all
outstanding principal, redemption premium, if any, and interest on the Refunded Bonds, as the
same become due or are called for redemption. The holders of the Refunded Bonds shall be
entitled to payment solely out of the moneys or securities deposited pursuant to the Escrow
Deposit Agreement and shall not be entitled to any portion of the Net Revenues and Connection
Fees. The moneys and securities on deposit with the Escrow Holder pursuant to the Escrow
Deposit Agreement will not be available for payment of the Series 2015 Bonds.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)



SOURCES AND USES OF FUNDS

The table that follows summatrizes the estimated sources and uses of funds to be detived
from the sale of the Series 2015 Bonds:

SOURCES OF FUNDS:

Principal Amount of Series 2015 Bonds
Original Issue Premium.
Sinking Fund Contribution

Total Sources

USES OF FUNDS:
Deposit to Escrow Account
Bond Issuance Expenses "
Total Uses

1 . '
O [ncludes legal fees, Underwriter's discount and other costs.

DESCRIPTION OF THE SERIES 2015 BONDS

General Description

The Series 2015 Bonds will be issued as fully registered bonds without coupons and will
be initially registered in the name of Cede & Co., as nominee of The Depository Trust Company
("DTC") of New York, New York, which will act as securities depository for the Series 2015
Bonds. Unless the book-entry system is discontinued as described herein, individual purchases
of the Series 2015 Bonds will he made in book-entry form only, and the purchasers will not
receive physical delivery of the Series 2015 Bonds or any certificate representing their beneficial
ownership interests in the Series 2015 Bonds. See "BOOK-ENTRY ONLY SYSTEM" herein.

The Series 2015 Bonds shall be dated as of the date of initial delivery thereof and shall
bear interest from that date at the rates (calculated based upon a year of 360 days consisting of
twelve (12) thirty (30) day months) and shall mature on the dates and in the amounts set forth on
the inside cover page of this Official Statement. The Series 2015 Bonds shall be available to the
purchasers thereof in denominations of $5,000 or any integral multiple thereof. Interest on the
Series 2015 Bonds will be payable on April 1, 9015 and semiannually thereafter on April 1 and
October 1 of each year. The Bank of New York Mellon Trust Company, N.A. will act as Paying
Agent and Registrar for the Series 2015 Bonds.

Redemption of the Series 2015 Bonds

Optional Redemption of the Series 2015 Bonds. The Series 2015 Bonds maturing on or
before October 1, are not subject to optional redemption prior to maturity. The Series
2015 Bonds maturing on or after October 1, are subject to redemption prior to their
respective maturitics, on of after October 1, , at the option of the County from any funds



available for such purpose, in whole or in part at any time, and if in part, as determined by the
County, and if less than all of a particalar maturity, by lot, at a redemption price equal to one
hundred percent (100%) of the principal amount of the Series 2015 Bonds or portions thereof to
be redeemed plus accrued interest to the date of redemption.

Notice of Redemption of Series 2015 Bonds. Notice of redemption of any Series 2015
Bonds shall be given by the County by deposit in the U.S. mails of a copy of a redemption
notice, postage prepaid, at least thirty and not more than sixty days before the redemption date to
all Holders of the Series 2015 Bonds or portions of the Series 2015 Bonds to be redeemed at
their addresses as they appear fifteen days prior to the date such notice is mailed on the
registration books to be maintained in accordance with the Resolution. Failure to mail any such
notice to a Holder of a Series 7015 Bond to be redeemed or any defect therein, shall not affect
the validity of the procecdings for redemption of any Seties 2015 Bond or portion thereof with
respect to which no failure or defect occurred.

Such notice shall set forth the date fixed for redemption, the rate of interest borne by each
Series 2015 Bond to be redeemed, the redemption price of each Series 2015 Bond to be paid, the
date of the notice of redemption, the name and address of the Registrar and, if less than all of the
Series 2015 Bonds then outstanding shall be called for redemption, the distinctive pumbers and
letters, including CUSIP numbers, if any, of such Series 2015 Bonds to be redeemed and, in the
case of Series 2015 Bonds to be redeemed in part only, the portion of the principal amount
thereof to be redeemed. Unless the Series 2015 Bonds are registered pursuant to the book-entry
only system of DTC (see "BOOK-ENTRY ONLY SYSTEM," herein), if any Series 2015 Bond
is to be redeemed in part only, the notice of redemption which relates to such Series 2015 Bond
chall also state that on or after the redemption date, upon surrender of such Series 2015 Bond, a

new Series 2015 Bond or Serics 7015 Bonds in a principal amount equal to the unredeemed
portion of such Serics 2015 Bond will be issued.

Any notice mailed as provided in the Resolution shall be conclusively presumed to have
been duly given, whether or not the owner of such Series 2015 Bond receives such notice. In
addition to the mailing of the notice described above, further notice of redemption and of
payment of the redemption price shall be given in accordance with the Resolution.

The Registrar shall not be required to transfer or exchange any Series 2015 Bond after the
mailing of a notice of redemption nor during the period of fifteen days next preceding mailing of
a notice of redemption.

Notice having been given in the manner and under the conditions provided in the
Resolution, the Series 2015 Bonds or portions of Series 2015 Bonds so called for redemption
shall, on the redemption date designated in such notice, become and be due and payable at the
redemption price provided for redemption for such Series 2015 Bonds or portions of Series 2015
Bonds on such date. On the date so designated for redemption, moncys for payment of
redemption price being held in separate accounts by the Paying Agent in trust for the Holders of
the Series 2015 Bonds or portions thercof to be redeemed, all as provided in the Resolution,
interest on the Series 2015 Bonds or portions of Series 2015 Bonds so called for redemption shall

cease to accrue, such Series 7015 Bonds and portions of Series 2015 Bonds shall cease o be



entitled to any lien, benefit or security under the Resolution, and the Holders of such Series 2015
Bonds or portions of Series 2015 Bonds shall have no right in respect thereof except to receive
payment of the redemption price thereof and, to the extent provided in the next subparagraph, to
receive Series 2015 Bonds for any unredeemed portions of the Series 2015 Bonds.

Unless the Series 2015 Bonds are registered under the DTC book-entry system of
registration (which they will be initially — se€ "BOOK-ENTRY ONLY SYSTEM," herein), in
case part but not all of an outstanding fully registered Series 2015 Bond shall be selected for
redemption, the Holders thereof shall present and surrender such Series 2015 Bond to the County
or its designated Paying Agent for payment of the principal amount thereof so called for
redemption, and the County shall execute and deliver to or upon the order of such Holder,
without charge therefor, for the unredeemed balance of the principal amount of the Series 2015

Bonds so surrendered, a Series 2015 Bond or Series 2015 Bonds fully registered as to principal
and interest.

Notwithstanding the foregoing or any other provision hereof, notice of optional
redemption may be conditioned upon the occurrence or non-occurrence of such event of evenis
as shall be specified in such notice of optional redemption and may also be subject to rescission
by the County if expressly set forth in such notice. In such event, within seven days after the
date on which the Registrar received notification of such revocation or rescission, as the case
may be, the Registrar shall cause a notice thereof to be mailed by first class mail to all Holders of

the applicable Bonds.
BOOK-ENTRY ONLY SYSTEM

Certain portions of the information under this heading concerning DTC and the DTC’s
book-entry system have been furnished by DTC for use in this Official Statement. The County
makes no representations as to the accuracy of such information.

Unless the book-entry system described herein is terminated, The Depository Trust
Company ("DTC"), New York, New York, will act as secutities depository for the Series 2015
Bonds. The Series 2015 Bonds will be issued only as fully registered securities registered in the
name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One or more fully registered global bond certificates will be
* issued for the Series 2015 Bonds, representing in the aggregate the total principal amount of the
Series 2015 Bonds and will be deposited with the Paying Agent on behalf of DTC. Individual
purchasers of beneficial interests in the Series 2015 Bonds will be made in increments of $5,000
or integral multiples thereof.

DTC, the world's largest securities depository, is a limited purpose trust company
organized under the New York Banking Law, a "banking organization" within the meaning of
the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation”
within the meaning of the New York Uniform Commercial Code, and a "clearing agency”
registered pursuant to the provisions of Section 17A of the Qecurities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3 5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues and money market instruments from over one



hundred (100) countries that DTC's Participants ("Direct Participants") deposit with DTC. DTC
also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants' accounts. This eliminates the need for physical movement
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokets
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC
is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC").
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by
the users of its regulated subsidiaries. Access to the DTC system is also available to others such
as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly ("Indirect Participants™). DTC has a Standard & Poor's rating of
AA+ The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Series 2015 Bonds under the DTC system must be made by or through
Direct Participants, which will receive a credit for the Series 7015 Bonds on DTC's records. The
ownership interest of each actual purchaser of each Series 2015 Bond ("Beneficial Owner") is in
turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not
receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Series 2015 Bonds
are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in the Series 2015 Bonds, except in the event that use of the book-entry
system for the Seties 2015 Bonds is discontinued.

To facilitate subsequent transfers, all Series 2015 Bonds deposited by Direct Participants
with DTC are registered in the name of DTC's partnership nominee, Cede & Co, or such other
name as may be requested by an authorized representative of DTC. The deposit of Series 2015
Bonds with DTC and their registration in the name of Cede & Co. ot such other DTC nominee
do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Qeries 2015 Bonds, and DTC's records reflect only the identity of the
Direct Participants to whose accounts such Seties 2015 Bonds are credited, which may or may
not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory ot
regulatory requirements as may be in effect from time to time. Beneficial Owners of Serics 2015
Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Series 2015 Bonds, such as redemptions, defaults, and
proposed amendments to the Resolution. For example, Beneficial Owners of Series 2015 Bonds



may wish to ascertain that the nominee holding the Series 2015 Bonds for their benefit has
agreed to obtain and transmit notices 0 Beneficial Owners.

Redemption notices shall be sent by the Paying Agent to DTC. If less than all of the
Series 2015 Bonds are being redecmed, DTC's practice is to determine by lot the amount of the
interest of each Direct Participant in such issue to be redecmed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to the Series 2015 Bonds unless authorized by a Direct Participant in accordance with
DTC's MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the
County as soon as possible after the record date. ‘The Omnibus Proxy assigns Cede & Co.'s
consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited
on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Series 2015 Bonds will be made to Cede & Co. or
such other nominee as may be requested by an authorized representative of DTC. DTC's practice
is to credit Direct Participants' accounts upon DTC's receipt of funds and cortesponding detail
information from the County or the Paying Agent on the payable date in accordance with their
respective holdings shown on DTC's records. Payments by Direct Participants of Indirect
Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or
registered in "street name," and will be the responsibility of such Participant and not of DTC, the
Paying Agent, or the County, subject to any statutory of regulatory requirements as may be in
effect from time to time. Payment of principal and interest to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of the
County or the Paying Agent, disbursement of such payments to Direct Participants shall be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the
responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the
Series 2015 Bonds at any time by giving reasonable notice to the. County of the Paying Agent.
Undeér such circumstances, in the event that a successor depository is not obtained, Bond
certificates are required to be printed and delivered.

Subject to the policies and procedures of DTC (or any successor securities depository),
the TIssuer may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event Series 2015 Bond certificates will be printed and
delivered. :

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE SERIES 2015
BONDS, AS NOMINEE OF DTC, REFERENCES HEREIN TO THE HOLDER OF THE
SERIES 2015 BONDS OR REGISTERED OWNERS OF THE SERIES 2015 BONDS SHALL
MEAN DTC AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF THE SERIES 2015

BONDS.



The County does not have any responsibility or obligations to the DTC Participants,
Indirect Participants or the Beneficial Owners with respect to (A) the accuracy of the records of
DTC, Cede & Co. or any Participant with respect to any ownership interest in the Series 2015
Bonds, (B) the delivery to any DTC Participant or any other Person other than a Bondholder, as
shown in the registration books kept by the Registrar, of any notice with respect o the Series
2015 Bonds, including any notice of redemption, or (C) the payment to any Participant or any
other Person, other than a Bondholder, as shown in the registration books kept by the Registrar,
of any amount with respect (o principal of, redemption price, if any, or interest on the Series
2015 Bonds.

NEITHER THE COUNTY NOR THE PAYING AGENT SHALL HAVE ANY
OBLIGATION WITH RESPECT TO ANY DEPOSITORY PARTICIPANT OR BENEFICIAL
OWNER OF THE SERIES 2015 BONDS DURING SUCH TIME AS THE SERIES 2015
BONDS ARE REGISTERED IN THE NAME OF A SECURITIES DEPOSITORY
PURSUANT TO A BOOK-ENTRY ONLY SYSTEM OF REGISTRATION.

SECURITY FOR THE SERIES 2015 BONDS

Pledge of Net Revenues

The Resolution provides that the payment of the principal of and interest on the Series
7015 Bonds will be secured by a first lien on and pledge of the Net Revenues and Connection -
Fees. The lien of the Series 2015 Bonds on Net Revenues and Connection Fees will be on a
parity with the lien thereon of the outstanding Series 2006B Bonds, Series 2009 Bonds, Series
7013 Bonds and any additional Bonds hereafter issued pursuant to the Resolution.

"Net Revenues" are defined in the Resolution to mean the Gross Revenues remaining
after deduction of Operating Expenses.

"Revenues”" or "Gross Revenues" as defined in the Resolution means all rates, fees,
charges, or other income received by the County or accrued to the County or any agency thercof
in control of the management and operation of the Water and Sewer System, and all parts thercof
from the operation of the Water and Sewer System, including without limitation all payments
received by the County from FPL (or its successors and assigns) pursuant to the reclaimed water
agreement relating to the Series 2009 Bonds (the "FPL Reclaimed Water Agreement™), and shall
also include the earnings and investment income derived from the investment of moneys on
deposit in the various funds and accounts created and established by the Resolution, which by the
terms and provisions of the Resolution are required to be deposited in the Revenue Fund and the
Interest Account; provided, however, that Revenues shall not include (1) charges imposed on any
person connecting to the Facilities of the Water and Sewer System for the purpose of
reimbursement by the County to other persons for the cost of the extension of water mains
pursuant to agreements between the County and such other persons, (2) that portion of the
Capacity Reservation Charges not representing the Earned Portion of such Capacity Reservation
Charges, (3) Connection Fees, (4) special assessments, (5) extraordinary items arising from the
early extinguishment of debt, (6) reimbursements to FPL pursuant to the FPL, Reclaimed Water
Agreement, (7) payments made by FPL to the Village of Royal Palm Beach pursuant to the FPL



Reclaimed Water Agreement, (8) fifty percent (50%) of the Coverage Fund (as such term is
defined in the FPL Reclaimed Water Agreement), as such amount may be adjusted by any

extraordinary maintenance during the previous year and (9) any miscellancous fees and charges
collected by the County on behalf of other units of local government.

"Connection Fees" are defined in the Resolution as nConnection Charges” to mean the
charges imposed on new users connecting to the Water and Sewer System, which charges
represent a pro rata share of the costs which are attributable to the increased demand such
additional connections create upon the Water and Sewer System. Connection Fees, however,
shall not include the installation charges imposed by the County for the cost of physically
connecting into the Water and Sewer System (including, but not limited to, the cost of
excavating, plumbing, installation of meters and landscaping). Under the Resolution, Connection
Fees are required to be deposited into the Connection Charge Fund and are available to, among
other things, make up any deficiency in the Interest Account, the Principal Account, the Bond
Redemption Account ot the Debt Service Reserve Account, to pay the principal of and/or interest
on any subordinate indebtedness, and to pay the cost of consiructing extensions to the Water and
Sewer System or for the purpose of purchasing or redeeming Bonds or for any other lawful

purpose.

For the purposes of the Resolution (including, but not limited to, all covenants
concerning rates and pari passu additional Bonds), the County covenants that it will use, apply
and take into account Connection Fees only to the extent and in a manner that is then legally
permissible.

Connection Fees may be imposed and expended only to cover the costs of expansion of a
utility system that is necessary to service new customers. As a result, Connection Fees may
lawfully be used to pay debt service only to the extent that such payments reflect costs incurred
to expand the Water and Sewer System to service new customers.

THE SERIES 2015 BONDS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE
COUNTY WITHIN THE MEANING OF ANY CONSTITUTIONAL, STATUTORY OR
OTHER LIMITATION OF INDEBTEDNESS, IT BEING EXPRESSLY AGREED BY THE
HOLDERS OF THE SERIES 2015 BONDS THAT SUCH HOLDERS SHALL NEVER HAVE
THE RIGHT TO REQUIRE OR COMPEL THE EXERCISE OF THE AD VALOREM
TAXING POWER OF THE COUNTY OR TAXATION IN ANY FORM ON ANY REAL
PROPERTY THEREIN FOR TIHE PAYMENT OF THE PRINCIPAL OF AND INTEREST ON
THE SERIES 2015 BONDS OR THE PAYMENT OF ANY OTHER PAYMENTS PROVIDED
FOR IN THE RESOLUTION.

Rate Covenant

The County has covenanted in the Resolution to fix, establish and maintain such rates and
collect such fees, rentals or other charges for the services and facilifies of the Water and Sewer
System, and to revise the same from time to time whenever necessary, as will always provide in
each Fiscal Year Net Revenues which, together with the Connection Fees received in such Fiscal
Year, shall be adequate to pay at least one hundred twenty-five percent (125%) of the Annual



Debt Service Requirement for the Bonds, and that such Net Revenues together with such
Connection Fees will be sufficient to make all of the payments required by the terms of the
Resolution (including amounts payable with respect to any Reserve Account Insurance Policy),
and that such rates, fees, rentals or other charges will not be reduced so as to be insufficient for
such purposes.

Debt Service Reserve Account

The Resolution provides for the maintenance of a Debt Qervice Reserve Account in the
Sinking Fund, and upon the issuance of any pari passu additional Bonds, the County is required
to deposit an amount of moneys and/or a Reserve Account Insurance Policy into the Debt
Service Reserve Account in an amount, if any, sufficient to make the amounts on deposit therein
equal to the maximum amount required to be deposited in the then current or any succeeding
Fiscal Year into the Interest Account, Principal Account and Bond Redemption Account.

Amounts in the Debt Service Reserve Account may be used only for the purpose of
making payments into the Interest Account, the Principal Account and the Bond Redemption
Account when the moneys in the Revenue Fund are insufficient therefor; provided, however, that
notwithstanding the foregoing, all income and earnings received from the investment and
reinvestment of moneys on deposit in the Debt Service Reserve Account will be deposited in the
Interest Account. :

The Debt Service Reserve Account for the outstanding Bonds is currently funded by cash
in the amount of $4,437,863 and a Reserve Policy issued by National (MBIA) in the amount of
$10,495,100.

In connection with the issuance of the Series 2015 Bonds, the Reserve Policy issued in
2006 described above (the "2006 Reserve Policy") and related to the Refunded Bonds will be
applicable to the Series 2015 Bonds as well, such that the total amount in the Debt Service
Reserve Account at the time of issuance of the Series 2015 Bonds (taking into account the above
Reserve Policies) shall be not less than the Maximum Annual Debt Service on all Bonds then
outstanding. A description of the existing reserve account insurance policies and the issuers

thereof is set forth below in the following paragraphs.

Whenever there is on deposit in the Debt Service Reserve Account an amount in excess
of the Maximum Annual Debt Service, the amount of such excess shall be reduced at the option
of the County in either of the following manners: (a) if there is on deposit in the Debt Service
Reserve Account a Reserve Account Insurance Policy, the principal amount thereof may be
reduced by the amount of such excess or (b) if such excess is evidenced by moncys and
investments, an. amount equal to such excess shall be withdrawn from the Debt Service Reserve
Account and deposited into the Renewal and Replacement Fund and/or the Capital [mprovement
Fund, or (c) a combination of (a) and (b) above. Investments on deposit in the Debt Service

Reserve Account will be valued at the amortized cost thereof, exclusive of accrued interest
thereon.
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Pursuant to the Resolution, in the event that any moneys arc withdrawn from the Debt
Service Reserve Account for payments into the Interest Account, the Principal Account and/or
the Bond Redemption Account, such withdrawal shall be restored within twelve (12) months
following such withdrawal, after first reinstating to its maximum limits any Resetve Account
Insurance Policy drawn upon, from the Net Revenues and Connection Fees available after all
required payments have been made into the Interest Account, the Principal Account and the
Bond Redemption Account 0 that there shall be on deposit in the Debt Service Reserve Account
an amount of money togetber with any Reserve Account Insurance Policy on deposit therein
equal to Maximum Annual Debt Service. If a drawing is made on more than one Reserve
Account Insurance Policy, reimbursement to the issuers thereof shall be made on a pro rata basis
(such proration to be calculated on the basis of the amount drawn on cach such Reserve Account
{nsurance Policy). "Maximum Annual Debt Service" is defined in the Resolution to mean, at
any time, the maximum amount required to be deposited in the then cutrent or any succeeding
Fiscal Year into the Interest Account, Principal Account and Bond Redemption Account, as
provided in the Resolution. The amount of Term Bonds maturing in any Fiscal Year which are
subject to mandatory redemption prior to their stated date of maturity by operation of the Bond
Redemption Account shall not be included in determining the Maximum Annual Debt Service in
their final Fiscal Year of maturity. For purposes of determining Maximum Annual Debt Service,

any Option Bonds outstanding at the time of such determination shall be assumed to matur¢ on
their stated dates of maturity.

Existing Reserve Account Insurance Policy. In connection with the issuance of the Series
2006 Bonds, the County purchased the 2006 Reserve Policy from MBIA Insurance Company.
The 2006 Reserve Policy unconditionally guarantees the timely payment to the paying agent for
the Series 2006 Bonds of debt service on any Bonds issued under the Resolution up to a
maximum amount of $10,495,100. The 2006 Reserve Account Insurance Policy will expire on
the carlier of the final payment on all outstanding Bonds or October 1, 2036, and is
noncancellable. In the event a payment is made on the 2006 Reserve Policy, the County is
required to reinstate such 2006 Reserve Policy to its original face amount by reimbursing the
issuer thereof for any payments made under such 2006 Reserve Policy, within a period of twelve
(12) months from the date of a drawing with interest on any unreimbursed drawing to be paid at
the prime rate of Citibank, N.A., New York, New York, plus 1% per annum, but only after all
required deposits to the Sinking Fund have been made.

National Public Finance Guarantee Corporation ('National"), a stock insurance
corporation, duly organized and existing under the laws of the State of New York and a wholly-
owned subsidiary of MBIA, Inc., has assumed all the rights, interests and obligations with
respect to the 2006 Reserve Policy, and has indicated its intent to issue endorsements substituting
its obligation for those under the original policies. National is currently rated "BBB" with a
developing outlook by Standard & Poor's Ratings Qervices and "Baa2" with a negative outlook
by Moody's Investors Service, Inc. An explanation of the significance of the ratings can be
received from the rating agencies, at the following addresses: Moody's Investors Service, 7
World Trade Center, 250 Greenwich Street, 93 Floor, New York, New York 10007 and

Standard & Poor's, 55 Water Street, New York, New York 10041.
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The above ratings of National are not recommendations to buy, sell or hold any security,
and such ratings are subject 1o revision or withdrawal at any time by the rating agencies,
including withdrawal initiated at the request of National in its sole discretion. In addition, the
rating agencies may at any time change the long-term rating outlooks or place such ratings on a
watch list for possible downgrade in the near term. Any downward revision or withdrawal of
any of the above ratings, the assignment of a negative outlook to such ratings or the placement of
such ratings on a negative watch list may have an adverse offect on the market price of any

security guaranteed by National or the creditworthiness of the 2006 Reserve Policy.

The obligations of National are contractual obligations and in an event of default by such
obligor, the remedies available may be limited by applicable bankruptcy law or state law related
to insolvency of insurance companies. Neither the County nor the Underwriter have made

independent investigation -into the claims paying ability of National and no assurance OF
representation regatding its financial strength ox proj ected financial strength is given.

Additional Pari Passu Bonds

The Resolution permits the issuance of additional Bonds payable on a parity with the
Series 2015 Bonds and other Bonds then outstanding, if, and only if, certain conditions are met.
For a detailed discussion of these conditions, sec SUMMARY OF CERTAIN PROVISIONS OF
THE RESOLUTION -- Issuance of Pari Passu Additional Bonds" herein.

FLOW OF FUNDS

Funds and Accounts

There are created by the Resolution the following funds and accounts, among others:

e The Water and Sewer Revenue Fund (the "Revenue Fund™);

e The Water and Sewer System Operation and Maintenance Fund (the "Operation and
Maintenance Fund");

e The Water and Sewer System Sinking Fund (the "Sinking Fund"), consisting of four
separate accounts known as the "Interest Account,” the "Principal Account," the

"Bond Redemption Account" and the "Debt Service Reserve Account™;

e The Water and Sewer System Renewal and Replacement Fund (the "Renewal and
Replacement Fund"); .

e The Watet and Sewer System Connection Charge Fund (the "Connection Charge
Fund™); and

e The Watet and Sewer System Capital Improvement Fund (the "Capital Improvement
Fund").
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Revenues

Revenues, except investment ecarnings required to be deposited in the Interest Account,
are required to be deposited into the Revenuc Fund and applied in the following mannet:

1. Revenues will first be deposited, in the full amount necessaty, into the Operation
and Maintenance Fund in an amount equal to the estimated Operating Expenses t0 be paid or to
accrue during the current calendar month.

2. Revenues will next be deposited:

(a) into the Inierest Account in the Sinking Fund on the 15th day of each
month in an amount sufficient to pay 1/6th of the interest becoming due on the Bonds on
the next semi-annual interest payment date; provided, however, that such monthly
deposits for interest shall not be required to be made into the Interest Account to the
extent that money on deposit therein is sufficient for such purpose. In the event the
County issues additional pari passu Variable Rate Bonds pursuant to the provisions of the
Resolution, Revenues will be deposited at such other times and in such additional
amounts as necessary to pay the interest becoming due on the Variable Rate Bonds on the
next interest payment date, all in the manner provided in the supplemental resolution
authorizing such pari passu additional Variable Rate Bonds.

The County shall, five (5) days prior to each interest payment date, transfer to the
Paying Agent moneys in an amount equal to the interest due on such date or shall advise
the Paying Agent of the amount of any deficiency in the amount so transferred so that the
Paying Agent may provide for such deficiency to be paid from any Reserve Account
Insurance Policy or moneys and investments on deposit in the Debt Service Resecrve
Account.

The earnings and investment income derived from the moneys and investments on
deposit in the Principal Account, the Bond Redemption Account, the Debt Service
Reserve Account and the Connection Charge Fund which are deposited into the Interest
Account as required by the terms of the Resolution, shall be credited against the amount
of revenues required to be deposited in the Interest Account.

(b)  into the Principal Account in the Sinking Fund, on the 15th day of each
month an amount sufficient to pay 1/12th of the principal amount of the Serial Bonds
which will mature and become due on the next annual maturity date. The County shall,
five (5) days prior t0 each principal payment date, transfer to the Paying Agent moneys in
an amount equal to the principal due on such date ot shall advise the Paying Agent of the
amount of any deficiency in the amount so transferred so that the Paying Agent may give
appropriate notice required to provide for such deficiency to be paid from any Reserve
Account Insurance Policy or moneys and investments on deposit in the Debt Service
Reserve Account.
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(c) into the Bond Redemption Account in the Sinking Fund on the 15th day of
cach month in each year 1/ 12 of the amount required for the payment of the Term
Bonds until the amount on deposit in the Bond Redemption Account is equal to the
amount required to be paid on such Term Bonds on the next installment payment date.
The moneys in the Bond Redemption Account shall be used solely for the purchase or
redemption of the Term Bonds payable therefrom. The County may purchase any of the
Term Bonds at prices not greater {han par and accrued interest. If, by the application of
moneys in the Bond Redemption Account, the County shall purchase or call for
redemption in any year Term Bonds in excess of the installment requirement for such
year, such excess of Term Bonds so purchased or redeemed shall be credited on a pro rata
basis over the remaining installment payment dates.

The County shall, to the extent of any moneys in the Bond Redemption Account,
be mandatorily obligated to use such moneys for the redemption prior to maturity of the
Term Bonds in such manner and at such times as shall be determined by subsequent
resolution of the County. '

No distinction or preference shall exist in the use of moneys on deposit in the
Revenue Fund for payment into the Interest Account, the Principal Account and the Bond
Redemption Account as described above, such accounts being on a parity with each
other.

3. Revenues will next be deposited into the Debt Service Reserve Account in the
Sinking Fund on the 15th day of each month in an amount sufficient to pay 1/12th of the
difference between the amount on deposit in the Debt Service Reserve Account and the
Maximum Annual Debt Service; provided that there shall be on deposit in the Debt Service
Reserve Account on the date on which any Bonds are issued, an amount of money and/or a
Reserve Account Insurance Policy equal to the Maximum Annual Debt Service and, provided
further, that no payments shall be required to be made into the Debt Service Reserve Account
whenever and as long as the amount deposited therein (including any Reserve Account Insurance
Policy) is equal to the Maximum Annual Debt Service.

With respect to Variable Rate Bonds, the amount required to be on deposit in the Debt
Service Reserve Account shall be calculated as of the first day of each Fiscal Year and shall be
based upon one tundred ten percent (110%) of the greater of (i) the daily average interest rate on
such Variable Rate Bonds during the preceding Fiscal Year or such shorter period that such
Variable Rate Bonds shall bave been outstanding, ot (ii) the actual rate of interest applicable to
such Variable Rate Bonds on the date of calculation.

To the extent the County causes to be deposited into the Debt Service Reserve Account a
Reserve Account Insurance Policy, such Reserve Account Tnsurance Policy shall be payable
(upon the giving of notice as required thereunder) on any interest or principal payment date on
which a deficiency exists; provided, however, that prior to drawing on such Reserve Account
Insurance Policy, the County shall first satisfy any such deficiency from the funds in any of the
accounts in the Sinking Fund available for such purpose and then from any subsequently issued
Reserve Account Insurance Policy. :
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If a draw is made from any Reserve Account Insurance Policy, the County shall reinstate
the maximum limits of such Resetve Account Insurance Policy within twelve (12) months
following such drawing from the first Net Revenues and Connection Fees available after all
required payments have been made into the Interest Account, the Principal Account and the
Bond Redemption Account, so that, together with any moneys on deposit therein, if any, there
shall be on deposit in the Debt Service Reserve Account an amount equal to the Maximum
Annual Debt Service. In the event that any moneys shall be withdrawn from the Debt Service
Reserve Account for payment into the Interest Account, the Principal Account and the Bond
Redemption Account, such withdrawal shall be restored within twelve (12) months following
such withdrawal, after first reinstating to its maximum limits any Reserve Account Insurance
Policy drawn upon, from the Net Revenues and Connection Fees available after all required
payments have been made into the Interest Account, {he Principal Account and the Bond
Redemption Account so that, together with any Reserve Account Insurance Policy on deposit
therein, there shall be on deposit in the Debt Service Reserve Account an amount equal to the

Maximum Annual Debt Service.

Amounts in the Debt Service Reserve Account shall be used only for the purpose of
making payments into the Interest Account, the Principal Account and the Bond Redemption
Account when the moneys in the Revenue Fund are insufficient therefor.

No distinction or preference shall exist in the use of the amounts on deposit in the Debt
Service Reserve Account for payment into the Interest Account, the Principal Account and the
Bond Redemption Account, such accounts being on a parity with each other.

4, Revenues will next be deposited into the Renewal and Replacement Fund on the
15th day of each month in an amount equal to 1/12th of 5% of the Gross Revenues received
during the preceding Fiscal Year until the amount on deposit in the Renewal and Replacement
Fund is equal to $1,000,000 and, in addition, there shall be deposited such additional sums and at
such times as the Consulting Engincer certifies are necessary for the purposes of the Renewal
and Replacement Fund.

Moneys in the Renewal and Replacement Fund will be used for the purpose of paying the
costs of extensions, improvements of additions to, or the replacement or renewa) of capital assets
of the Water and Sewer System, of extraordinary repairs to the Water and Sewer System;
provided, however, that moneys in the Renewal and Replacement Fund shall be used for
payment into the Interest Account, the Principal Account and the Bond Redemption Account
when the moneys in the Revenue Fund, the Debt Service Rescrve Account, the Connection
Charge Fund and the Capital Improvement Fund are insufficient therefor.

Pursuant to the Resolution, the County has established within the Renewal and
Replacement Fund the 2009 Renewal and Replacement Account (the "2009 R&R Account").
All amounts received by the County from FPL pursuant to the FPL Reclaimed Water Agreement
are required to be deposited into the 2009 R&R Account, and are intended to be utilized solely
for renewals, replacements, repairs and/or capital improvements with tespect to the FPL
Reclaimed Water Project.
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Notwithstanding any provision in the Resolution to the contrary, moncys on deposit in
the 2009 R&R Account that are transferred to the Interest Account, Principal Account or Bond
Redemption Account shall only be used to pay debi service on the Series 2009 Bonds.

5. Revenues will next be used for the payment to the United States of America of
arbitrage rebate payments required by Section 148(f) of the Internal Revenue Code of 1986 (the
nCode") with respect to the Bonds and then to the payment of any subordinated indebtedness
issued by the County in connection with the Water and Sewer System, including the payment of
interest on unteimbursed drawings on any Reserve Account Insurance Policy.

6. Thereafter, the balance of any revenues remaining in the Revenue Fund will be
deposited in the Capital Improvement Fund and used by the County to make improvements to
the Water and Sewer System, to purchase or redeem Bonds prior to maturity or for any other
Jawful purpose in connection with the Water and Sewer System; provided, however, that none of
such revenues shall ever be used for the purposes provided in this paragraph (6) unless all
payments required in paragraphs (1} to (5) above, including any deficiencies for prior payments,
and any amounts due to the issuer of any Reserve Account Insurance Policy have been made in
" full to the date of such use; provided further, however, that moneys in the Capital Improvement
Fund shall be used for payment into the Inierest Account, the Principal Account and the Bond
Redemption Account when the moneys in the Revenue Fund and the Debt Service Reserve

Account and the Connection Charge Fund are insufficient therefor.

Investments

The amounts required to be accounted for in each of the funds and accounts designated in
the Resolution may be deposited in a single bank account for the Water and Sewer System
provided that adequate accounting procedures are maintained to reflect and control the restricted
allocations of the amounts on deposit therein for the various purposes of such funds and accounts
as provided in the Resolution. The designation and establishment of funds and accounts in and
by the Resolution shall not be construed to require the establishment of any completely
independent funds and accounts, but rather is intended solely to constitute an allocation of

certain revenues and assets of the Water and Sewer System as provided in the Resolution.

Connection Fees

All Connection Fees will be deposited in the Connection Charge Fund and applied in the
following manner and order of priority:

. For payment into the Interest Account, the Principal Account and the Bond
Redemption Account when the moneys in the Revenue Fund and the Debt Service
Reserve Account are insufficient therefor;

. To restore any withdrawals or t0 make up any deficiencies that may exist from

time to time in the Debt Service Reserve Account whenever the moneys in the
Revenue Fund are insufficient for such purpose;
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o For payment to the United States of America of arbitrage rebate payments
required by Section 148(f) of the Code with respect to the Bonds, and then to the
payment of the principal of and/or interest on any subordinate indebtedness; and

. To pay the cost of constructing extensions to the Water and Sewer System or for
the purpose of purchasing or redeeming Bonds or for any other lawful purpose.

Under current law, Connection Fees may be imposed and expended only to cover the
costs of expansion of a utility system that is necessary to service new customers. As a result,
under current law, Connection Fees can be used to pay debt service or arbitrage rebate only to
the extent that such payments reflect costs incurred or are associated with investment earnings on
Bonds issued to expand the Water and Sewer System 1o service new customets. During the
Fiscal Years ended during 2007 through 2012, approximately 62.9% of the debt service on the
then Outstanding Bonds was lawfully payable from Connection Fees. Beginning in Fiscal Year
2013, the County has determined that approximately 62.0% of the debt service on the
Qutstanding Bonds is lawfully payable from Connection Fees.

THE COUNTY

Background

Palm Beach County is located on the southeast coast of Florida. The County’s 2011
population was estimated to be 1,325,758. The geographical boundaries of the County
encompass approximately 2,023 square miles. The City of West Palm Beach is the county seat
of the County.

The County is a political subdivision of the State of Florida, and is governed by the State
Constitution, general laws of the State of Florida and the County’s Charter. Pursuant to the
Florida Constitution, counties operating under a charter, such as the County, have all powers of
local self-government not inconsistent with general law, and the governing body of such a
county may enact ordinances not inconsistent with general law.

Management and Organization

The County is governed by a seven-member Board of County Commissioners (the
"Board"), which is the legislative and governing body of the County. The Commissionets arc
clected from single-member districts. The Board elects a Mayor who serves as presiding officer.

The Clerk & Comptroller of Palm Beach County (the "Clerk™ is an elected,
constitutional officer. In addition to the roles of Cletk of the Circuit Court, County Recorder and
Cletk of the Board of County Commissioners, the Clerk as Comptroller serves as the County's
Chief Financial Officer, Treasurer, and Auditor.

The County Property Appraiser, Sheriff, Supervisor of Elections, Clerk and Tax Collector

are separate constitutional offices. The budgets of the Property Appraiser and Tax Collector and
Clerk’s fee budget are submitted directly to the State of Florida Department of Revenue. The
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budgets of the offices of the Sheriff and Supervisor of Elections and the Clerk’s non-fee budget
are subject to initial approval and subsequent review by the Board.

The County Administratot, the chief administrative official of the County, is appointed
by and serves at the pleasure of the Board. This official is directly responsible to the Board for
administration and operation of all operating departments of the County. The County
Administrator is also responsible to the Board for the execution of all Board policies and the
preparation of the annual budget of the County.

THE WATER AND SEWER SYSTEM

Administration

The Director of the Water Utilities Department of the County (the "Department") is
James Stiles. [insert bio]

The Department’s Deputy Director is Brian Shields. Mr. Shields has over 25 years of
experience in the municipal utility industry. He has worked as a consulting engineer in New
York City and in South Florida. He has also represented utilities in the design, permitting and
construction of water, wastewater and reclaimed water plants, distribution and collection
systems. He then served as the City Engineer for the cities of Weston and Lauderhill, as well as
Director of Utilities and Public Works for the City of 1auderhill prior to joining the Palm Beach
County Water Utilities Department in 2004. He is currently the Deputy Utility Director
responsible for the Fngineeting and Regulatory Divisions, master planning and coordination of
bulk agreements with adjacent municipalities. He was formetly the Director of the Engineering
Division, where he was responsible for overseeing the daily operation of the Engineering
Division, including plan review, permitting, and managing up to $150 million per yeat of capital
improvements.

The Department’s Assistant Director is Debra West. In addition to her duties as
Assistant Director, Ms. West also serves as the Department’s Finance Director. Prior to her
appointment, Ms. West spent 12 years as the Water Utilities Department’s Information
Technology Manager. In this role, she has managed the implementation of a superior technical
infrastructure which supports the many automated systems used throughout the Department.
During her 28 years of employment with the County, Ms. West has attained a broad range of
knowledge in local government finance and administration.

System Service Area

The County’s Water and Sewer System serves an arcd of approximately 1,200 square
miles of mostly unincorporated portions of the County. The Department serves approximately
550,000 residents, representing service to approximately 226,128 potable water dwelling units
and 207,912 wasiewater units.

On August 24, 2004, the Board of County Commissioners amended the Future Land Use
Flement of the County’s Comprehensive Plan, thereby authorizing the County to be the default
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water and wastewater utility provider for all unincorporated lands within the County. The
amendment expanded the Department’s service area by approximately 900 square miles,
providing significant opportunities for future growth. Also in August 2004, the County entered
into a franchise agreement with the Village of Royal Palm Beach (the "Village") to acquire the
right to serve certain areas outside the Village’s municipal limits which had previously been
established as the Village’s service area through interlocal agreements. In February 2006, the
County entered into an agreement with the Village to acquire the Village’s utility system assets,
including its customer base of approximately 12,000 accounts. As a result of these actions, the
Department’s service arca has expanded from approximately 180 square miles in 2004 to
approximately 1,200 square miles in areas of the County expected to be the location of future
growth.

The following table shows growth in the average number of dwelling units served by the
Water and Sewer System for the five-year period ended September 30, 2012, and the
Department’s projections for growth for the seven-year period ending September 30, 2019. The
projections include only those customers served directly by the Department and do not include
dwelling units served by others through wholesale agreements. The Department has projected
growth in the number of dwelling units served by the System to average 1.3% per year during the
forecast period. These projections are estimates only, and there is no guarantee that the actual
results will not differ from the projections.

Number of Dwelling Units Served*

Fiscal Year Ending
September 30, Water Wastewater
2008 221,805 204,232
2009 222,708 205,016
2010 223,745 205,909
2011 224,681 206,708
2012 : 226,128 207,912
2013 234,455 216,882
2014 238,455 220,882
2015 242,455 224,882
2016 244,180 226,607
2017 246,180 228,607
2018 248,180 230,607
2019 250,180 232,607

I
*[ncludes conversion of commercial into residential ERCs.
Source: Palm Beach County Water Utilities Department

Bulk Service Agreements

To ensure efficient utilization of available system capacity, the County has entered into
several cooperative bulk service agreements with other utilities. In 2011, the County developed
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a new temporary bulk service agreement with reduced rates, designed to encourage other bulk
agreements with terms of service of up to 5 years. The County currently has six (6) agreements
to provide bulk potable water to neighboring utilities and two (2) agreements 1o provide bulk
wastewater service.

The Depariment has entered into interlocal agreements to provide potable water on &
wholesale basis to the City of Atlantis, the City of Boynton Beach, the City of Lake Worth, Lake
Clarke Shores, Florida Power & Light Company and the Seacoast Utility Authority. An
additional agreement with the Seminole Improvement District is not currently being utilized. On
April 30, 2008, the Department purchased the Indian Trails Improvement District’s water and
wastewater system, the purchase agreement for which provides that the Department will be the
sole provider of potable water, wastewater, and reclaimed water services within the District’s
boundaries and will provide an area for future expansion of the Department’s customer base.
The existing bulk service agreements are listed below:

Bulk Potable Water Agreements

Date of Agreement

Utility Agreement Capacity(') Expiration
City of Atlantis Tuly 1992 1.0 MGD® July 2032
City of Boynton Beach December 2004 2.0 MGD December 2013
FPL June 2007 3.2 MGD July 20149
Lake Clarke Shores February 2010 0.4 MGD February 2040
City of Lake Worth July 2010 1.0 MGD July 2013
Seacoast Utility Authority April 2006 5.0 MGD April 2036

TOTAL CAPACITY 12.6 MGD

M Reflects the maximum capacity under the agreement, although usage may vary. The
Boynton Beach and Lake Worth agreements are "take or pay" contracts.

@ Million gallons per day.

®) The Department expects the agreements with the City of Boynton Beach and FPL to be
renewed. The status of the expiring agreement with the City of Lake Worth is uncertain at
this time.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)

20



The two (2) bulk agreements to provide bulk wastewater service are listed below:

Bulk Wastewater Agreements

Date of
Utility . Agreement Capacity(” Expiration
Village of Palm Springs July 2011 1.4 MGD July 2041
Seacoast Utility Authority April 2006 5.0 MGD April 2036
TOTAL CAPACITY 6.4 MGD

0 Reflects the maximum capacity under the agreement, although usage may vary.
Water Supply and Treatment Facilities

The System's service area is served by 5 wellfields that withdraw raw water from
surficial aquifer sources. See "APPENDIX D -- Consulting Engineer's Report for Fiscal Year
7014" for additional information regarding such wellfields.

The County owns and operates four regional water treatment plants, including two new
state-of-the-art membrane treatment facilities in suburban Boca Raton and Delray Beach with
ireatment capacities of 26.88 MGD and 30 MGD, respectively. The other two water treatment
plants (located in the City of Greenacres and in suburban West Palm Beach) use a modern line-
softening process supplemented by ozone or jon exchange for removal of organics. Their
treatment capabilities are 30 MGD and 16.4 MGD respectively, As set forth in the Consulting
Engineer's Report for Fiscal Year 2014 attached hereto as Appendix D, the County has identified
a site in the north part of the County for a future northern region water treatment plant. In
addition, in March 2008, the County completed construction of the Lake Region Water
Treatment Plant (LRWTP), a 10 MGD reverse osmosis plant which inclades a 3 million gallon
storage tank, raw water wells, and related facilities. This facility is currently operated by the
Glades Utility Authority. (See "Major Initiatives," below). All plants are in excellent condition,
and, except for the LRWTP, utilize groundwater from the semi-confined shallow aquifer that
underlies most of eastern Palm Beach County. Source of water for the LRWTP is the Floridan
Aquifer. The water treatment facilities are in compliance with all federal, state, and local
regulations applicable to the operation of such facilities. The County implemented a Wellfield
Protection Ordinance in 1988, which was designed to protect the County’s wellfields from
contamination. Generally, the raw water is of good quality, moderately hard and alkaline, with
varying levels of natural organic color, iron, and hydrogen sulfide. The County’s 105 wells are
located sufficiently inland from the coast that they have not been subject to saltwater intrusion.

Consumptive use of water resources for potable water supply is regulated by the South
Florida Water Management District ("SFWMD"). The SFWMD issues Water Use Permits
("WUPs") to water utilities based on the existing and projected population served and the ability
of the water source to provide the quantity and quality of water needed without causing an
adverse impact on the aquifer source or the environment. WUPs have normally been issued by
the SFEWMD with terms of five years. However, on March 13, 2003, the SFWMD’s Governing
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Board unanimously approved a 20-year permit for the Department. This permit is of great
importance to the County and offers a unique approach with respect to environmental responsibility
and protection of the Fverglades ecosystem. This approach focuses on implementation of an
aggressive alternative water supply program. Over the next twenty years, the Department will
provide at least 23 MGD of alternative water supplies through expansion of the Department’s
reclaimed water system, construction of created wetland systems, and coordinated use of aquifer
storage and recovery wells.

The Department's watcr treatment plants (excluding the LRWTP) have a combined
permitted capacity of 103.28 MGD. During fiscal year 2012, average daily water flow was 51.84
MGD. Maximum daily flow (rolling twelve month average) was 63.85 MGD.

Water Transmission, Distribution and Storage Facilities

The water distribution system includes 1,542 miles of pipe and 17 storage and re-pump
stations, which are filled during low flow periods and used to meet peak water demands. The
total storage capacity is 54.25 MGD. The system also includes 21 emergency interconnects with
surrounding municipalities and Broward County. There are 15,866 fire hydrants connected to
the system. Estimated water loss (unaccounted for water) was 6.2% in Fiscal Year 2012.

Wastewater Collection and Treatment System

The raw wastewater in the System's service aread is typical of domestic sewage generated
throughout South Florida, with less than five percent of the sewage connections commercial
connections and very few industrial connections. The wastewater collection system includes
over 1,217 miles of collection pipe and over 750 wastewater pump stations. Wastewater flows in
the southern portion of the County are ireated at the Southern Region Water Reclamation Facility
(SRWRF). This modern facility has a total capacity of 35 MGD and treats an average of 22
MGD. All resulting outputs of treatment at the SRWRE are reclaimed for beneficial use. See
"Reclaimed Water", below. Back-up disposal is provided by a system of two deep disposal
wells. Part of the treated effluent from SRWREF is used to hydrate approximately 200 acres of
award winning created wetlands that attract wildlife and are utilized by citizens. Treated
biosolids are dewatered at the plant and brought to the Solid Waste Authority of Palm Beach
County's pelletization facility, where they are converted into fertilizer. Off-gases from the
anaerobic digestion system of the plant are captured and used to tun a cogeneration facility that
provides nearly 20 percent of the plant's electrical needs. [The SRWRF is operated pursuant to
FDEP Permit No. FL 0041424, which expires November 8, 2014.]

Wastewater flows in the northern portion of the County’s service area are treated at the
Fast Central Regional Water Reclamation Facility ("ECRWREF"). The ECRWREF is a 70 MGD
conventional activated sludge secondary wastewater treatment facility located in West Palm
Beach, Florida. The County’s share of this capacity, as onc of the five local governments (the
"Entities") that established the ECRWF under a 1992 Interlocal Agreement (the "Interlocal
Agreement”), is 23.5 MGD. The average daily flow was 14.11 MGD from the County to the
ECRWRF from July 2011 through June 2012, representing 35.4 percent of the facility’s 39.82
MGD of total flows. The ECRWRF’s secondary effluent is discharged to a 10 MGD advanced
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wastewater treatment ("AWT") facility for supplemental potable water supply, a 22 MGD high-
level disinfection facility to meet industrial cooling water demands at the Florida Power and
Light West County Energy Center, and on-site deep injection wells. Under the Interlocal
Agreement, the East Coast Regional ("ECR") Board has the powet to issue revenue bonds or
other indebtedness payable from the revenues received from the Entities for treatment at the
ECRWREF. If any such Entity fails to pay its pro rata share of flow charges, the other Entities are
required to temporarily absorb the underpayment until such time that payment is made.

The City of West Palm Beach is responsible for the day-to-day operation of the
ECRWREF, including certain administrative functions, on behall of the Entities. Operating
expenses of the ECRWRF are covered by a wastewater flow charge billed monthly to cach of the
Entities based upon metered flow. Each of the Entities is required to make annual deposits to a
renewal and replacement fund and catastrophic reserve fund. As a participating Entity, the
County is required to pay its share of all operation and maintenance cXpenses of the ECRWRF
based on metered flow, Payments made by the County as its share of the ECR operation and
maintenance expenses are {reated as operating expenses of the Water and Sewer System and are
paid before debt service on the Bonds. Payments made by the County to the ECR renewal and
replacement fund are treated as capital expenditures payable from the Capital Improvement Fund
established under the Resolution. The ECRWRF is operated under FDEP Permit No. FL
0041360, which expires April 15, 2016.

The ECR Board previously entered into two Wastewater Treatment State Revolving Fund
Loan Agreements (the "GRF Loan Agreements”) with the State of Florida Department of
Environmental Protection to partially fund certain improvements to the ECR facilities. In 2012,
these loans were refinanced by a bank loan (the "ECR 2012 Bank Loan") carrying a coupon rate
of 1.85% for 10 years. Debt service on the ECR 2012 Bank Loan is $274,845.26 in 2013,
increasing to $1,813,670.00 by 2016. Average annual debt service over the 10-year term is
$1,548,447.28, of which the County will be responsible for approximately 35% depending on
actual flows treated at the ECRWRF from all Entities. Payment of the County's share of ECR
debt service is likewise treated as an operating expense of the Water and Sewer System and paid
before debt service on the Bonds.

ECRWRF biosolids are currently partially stabilized on-site using an acrobic digestion
process, dewatered using belt filter presses, and then further stabilized at an off-site regional
composting facility under a service contract with the Solid Waste Authority of Palm Beach
County (SWAPBC). The SWAPBC composting service contract expires on September 30, 2014.

In late spring of 2012, consultants to the ECR Board completed engineering evaluations
of various liquids and solids process options, including energy/heat recovery options. These
evaluations included process simulation modeling, a screcning level analysis of various
combined treatment and disposal options, a detailed analysis of short-listed options, and detailed
cost comparison. The ECR Board selected the combined treatment and disposal option that
represented the lowest net present value cost and least exposure to pass-through costs at that
time.
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After further review of the consultant's engineering evaluations, the ECR Board
reconsidered and declined the construction of an on-site biosolids pelletization facility. Further
negotiation is currently being conducted to extend its agreement with SWAPRBC.

Reclaimed Water

Early in the County's utility operations, reclaimed water was viewed as a cost-saving and
environmentally beneficial alternative to deep well disposal. Originally teclaimed water
customers paid no Connection Fees and paid a flat monthly Base Facility Fee, based on meter
size, for an unlimited supply of reclaimed water.

Over the past ten to fiftcen years, the County has invested approximately $75 million in
its reclaimed water system and has been providing reclaimed water to golf courses, homeowners
associations, and has created wetlands. On March 13, 2007, the Board of County Commissioners
approved a commodity fee of $0.15 per thousand gallons of reclaimed water to encourage
conservation and to absotb some of the effluent disposal costs previously bome by wastewater
customers. On October 1, 2008, the commodity rate was increased to $0.16 per thousand gallons
as a result of applying the consumer price index. On March 17, 2009, the Board approved a
Connection Fee for new reclaimed water customers, increased the Commodity Fee to $0.20 per
thousand gallons, and established a two-tier Base Facility Fee, with higher fees charged to
customers who had not paid Connection Fees.

The Department operates three water reclamation facilities within Palm Beach County.
The Southern Region Water Reclamation Facility (SRWREF) serves the southern portion of the
Department's wastewater service area. The associated wastewater treatment plant is currently
permitted at 35.0 MGD, with reclaimed water treatment capacity of 22.0 MGD. Existing
constructed wetlands have a capacity of 5.0 MGD. SRWRF provides reclaimed water to ten golf
courses, a school, commercial properties, and over thirty residential communities. In 2012,
SRWRFT (reated an annual average flow of 23.5 MGD, delivered an average of 8.4 MGD of
reclaimed water to its customers, 1.23 MGD was provided to the constructed wetlands, and 1.79
MGD of reclaimed water was used for onsite irrigation and in-plant process water.

The Central Region Reclamation Water Facility (CRRWF) is currently rated as a 3.0
MGD wastewater treatment plant that provides reclaimed water to residential communities,
commercial properties, and golf courses in central Palm Beach County. CRRWF -was
constructed in 2008 and receives secondary treated effluent from the East Central Regional
Water Reclamation Facility (ECRWRF) which it treats to reclaimed water standards. CRRWF
currently serves Century Village, Cypress Lakes, Emerald Dunes Golf Course, and Vista Center
and in 2012 provided an average of 1.06 MGD (AADF) of reclaimed water.

The ECRWREF serves the northern portion of the Department's wastewater service atrca.
The ECRWRF has a permitted capacity of 70.0 MGD and ireats wastewater from five local
entitics. In 2008, reclaimed water treatment, storage, pumping facilities and piping were
constructed at ECRWREF to provide 22.0 MGD of reclaimed water to FPL's West County Energy
Center. FPL provided 100% of funding for construction of the treatment facility and piping for
reclaimed water. In 2012, 15.2 MGD (AADF) of reclaimed water was delivered to FPL's West
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County Energy Center. The County's agreement with FP]., approved by the Palm Beach County
Board of County Commissioners on May 20, 2008, is to deliver 22 MGD average daily flow and
27 MGD peak daily flow of reclaimed water for a contract period of 30 years with three 10-ycar
renewal periods.

The County financed the required facilities for the FPL Project, including reclaimed
water treatment, storage and pumping facilities located at the ECRWREF site, approximately 20
miles of reclaimed water pipeline extending from the ECRWRE to the WCEC, and on-site
facilities at the WCEC consisting of yard piping and a 5 million gallon ground storage fank,
through the issuance of its Series 2009 Bonds. Although the Series 2009 Bonds are secured by
the Net Revenues and Connection Fees on the same basis as the Series 2015 Bonds and other
Bonds, the financing of this FPS Reclaimed Water Project is fully supported by an agreement
between the County and FPL through which FPL pays capital fees sufficient to pay annual
principal and interest on the County's Series 2009 Bonds. FPL rates, fees and charges payable to
support the operations of the facility also include a provision for future asset renewal and
replacement, extraordinary maintenance, administrative costs of the Department, and the variable
reclaimed water treatment costs.

Effluent not required by the WCEC at a given time will be used by the Department to
service future reclaimed water customers located along the route of the pipeline. To date one (1)
contract has been entered into with Seminole Improvement District for interruptible reclaimed
water supply as a customer other than FPL. WCEC cooling water demands are highest in the
summer months while the lowest cooling water demands are in the cooler, dryer months when
there is a greater potential third party demand for sprinkling. Such unneeded cooling water will
be sold by the Department on a best effort basis to third parties with pro rata adjustments to FPL
fees.

The consumptive use permit associated with the County's potable water specifies that the
County utilize at least 22 MGD of reclaimed water by 2023. The Department expects, based
upon work done to date, this requirement to be achievable.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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Set forth below is a history of reclaimed water revenues received by

in the ECR):

(excluding that attributable to the County's interest

Palm Beach County

Water Utilities Department

the County

History of Reclaimed Water Revenues (Exclude ECR)
Total Revenues from  Revenues from Total

Year Accounts " Base Facility Commodity Revenues

1996 2 $ - - 8 -
1997 7 10,000.00 - 10,000.00
1998 17 - - -
1999 30 53,155.80 - 53,155.80
2000 33 199,599.00 - 199,599.00
2001 41 229,169.00 - 229,169.00
2002 45 293,870.00 - 293,870.00
2003 48 353,920.00 - 353,920.00
2004 56 375,100.00 - 375,100.00
2005 58 391,560.00 - 391,560.00
2006 60 443,200.00 - 443,200.00
2007 62 233,528.20 254,319.03 487,847.23
2008 77 386,001.19 384,631.25 770,632.44
2009 84 663,952.51 555,762.43 1,219,714.94
2010 920 721,607.47 732,085.90 1,453,693.37
2011 91 886,188.31 728,162.93 1,614,351.24
2012 93 692,585.28 729,848.51 1,422,433.79
Total $5,933,436.76 $3,384,810.05 $9,318,246.81

Major Initiatives

Glades Utility Authority. In 2008, the Department completed construction of the Lake
Region Water Treatment Plant (LRWTP) to provide potable water on 2 wholesale basis to the
Cities of Belle Glade, Pahokee, and South Bay, which had previously relied on Lake
Okeechobee for their water supply. The cost of the LRWTP was $58.5 million, with $33.7
million of the cost provided by federal, state, and local grants, including a $12.5 million grant
from the County’s general fund. The remainder of the cost is to be repaid by the cities to the
Department over 50 years in proportion to the system capacity reserved for each city.

On June 16, 2009, the Glades Utility Authority ("GUA") was established when the Board
adopted a resolution determining that the transfer of certain ufility assets to the GUA was in the
public interest, as required under Section 125.3401, Florida Statutes. Additionally, the Board
approved an Interlocal Agreement (the "GUA Interlocal Agreement") with the Cities of Belle
Glade, Pahokee, and South Bay ("Cities") for the establishment of the GUA pursuant to Chapter
163, Florida Statutes.
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The GUA began operations on October 1, 2009 as a regional partnership established for
the purpose of providing water and wastewater service to the Cities and surrounding areas.
Under the terms of the agreement, the GUA assumed the existing utility debt of the Cities,
established uniform rates and financial policies, assumed ownership of all utility assets, created a
capital improvement master plan for rehabilitation of the system, corrected regulatory violations,
improved revenue collections, and decreased costs through economies of scale. The agreement
established a Governing Board of seven members, one each from Pahokee and South Bay, two
from Belle Glade, and three from the County, each of whom are appointed by their respective
entity.

The GUA contracted with the Department as a service provider for administration and
operations, and all utility employees of the Cities became employees of the County. On October
1, 2009, the Department transferred to the GUA $56.4 million in assets, including the net book -
value of the LRWTP and some water transmission mains. Also, the $25.2 million owed to the
Department by the Cities for construction of the Plant became the obligation of the GUA.

Shortly after it began operations, the GUA began to expetience a deteriorating financial
condition. This resulted from several factors, including:

e The $48.9 million in debt (85,200 per customer), $23.7 million of which is
attributable to debt transferred from the Cities and $25.2 million related to the
construction of the LRWTP.

e An aging infrastructure which will cost an estimated $100 million ($9,600 per
customer) to repair over the next 20 years. Currently, forty percent of the potable
water produced is lost to leaks in the distribution system.

e Changing regional economic conditions which have significantly reduced the
revenue from user charges. Unemployment rates in the service area covered by
the GUA range as high as 40% due to automation of cane sugar harvesting and
general decline in other agricultural activity.

e Downsizing of the Glades Correctional Institute in 2011 which further
exacerbated the drop in operating revenue.

e TInability of the GUA Board to adopt an operating budget and establish rates, fees

and charges sufficient to cover operating costs and deferred necessaty capital
improvements.

As a result of such occurrences, the County filed suit against the GUA in 2012, seeking
equitable refief in the form of an appointed receiver to assume control of the GUA and take
necessary action to address the GUA's financial problems. In the interim, to address these
concerns, the Cities and the County have been negotiating amendments to the GUA Interlocal
Agreement that will allow the County to absorb the GUA into its Department and assume the
existing indebtedness of the GUA, which is presently approximately $22.8 million. All of such
assumed debt would become debt of the County secured by the Net Revenues of the System on a
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subordinate basis to that of the Bonds. As of October 2, 2012, two of the three Cities' respective
councils had adopted a resolution to move forward with absorption. Approval of the third City
Council is pending. [The Board of County Commissioners approved the proposed absorption on
January 15, 2013, with an anticipated transfer date of March 31, 2013.]

The absorption of the GUA into the Department is not expected to result in an increase in
the System’s overall rates. The rate previously imposed by the GUA (the "GUA Rate") which is
currently in excess of the overall County tate, is expected to remain in place and fixed for a
period of eight years from the transfer date, whereupon the GUA Rate will no longer be
applicable and the overall indexed County rate, plus seven percent (7%), will thereupon by
applicable to those residents previously served by the GUA. The additional seven percent billed
and collected from customers in the GUA service area will be used to make certain required
payments to the cities formerly a part of the GUA. As part of the proposal for the County to
absotb the GUA, the County is expected to agree to make 2 minimum capital contribution of
$25,000,000 to be spent repairing and replacing the GUA utility system in the five years
following the transfer date.

The GUA utility system is the subject of several consent orders with FDEP. See
nGovernment Regulation — GUA Consent Orders", below. '

Government Regulation

The System is subject to federal and state regulation. At the federal level, regulatory
jurisdiction is vested in the Environmental Protection Agency ("EPA"™). The FDEP is the State
agency with authority over water treatment and wastewater disposal.

Water Supply Regulation.

1. Federal. All water supply systems in the United States which provide water 1o at
least 15 service connections or 25 individuals are subject to the provisions of, and to regulation
by the EPA under the Safe Drinking Water Act (the "SDWA"™). The EPA has promulgated
nationwide drinking water regulations which specify the maximum Jevel of harmful
contaminants allowed in drinking water and which govern the construction, operation and
maintenance of water supply systems as required by SDWA.

2. State. Under the terms of the SDWA, a state has primary enforcement
responsibility for public water systems if the EPA determines that the state's drinking water
regulations are at least as stringent as the federal drinking water regulations. Florida has adopted
all of the primary and secondary regulations promulgated by the EPA pursuant to the SDWA as
part of its drinking water program. Consequently, regulation of the water system is primarily
under the jurisdiction of the State of Florida. The Department's water system has consistently
met all FDEP requirements.
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Wastewater Regulations.

Federal, The provisions of the Federal Water Pollution Control Act, the Clean Water Act
of 1977 (the "Clean Water Act"), the Marine Protection, Research and Sanctuaries Act of 1972
("MPRSA") and related regulations affect the wastewater system. Federal enforcement of these
statutes is entrusted to EPA.

Under the Clean Water Act, EPA administers an extensive program of federal capital
construction grants (the nConstruction Grants Program") and oversees compliance with
regulations and guidelines it has promulgated concerning (i) wastewater treatment plant
consiruction, operation, maintenance, upgrading and rehabilitation, (ii) introduction of toxins and
other pollutants into wastewater treatment facilities and (iii) pollutant discharges from all point
sources. Included in that regulatory framework is the National Pollutant Discharge Elimination
System ("NPDES") Permit Program and the issuance of wastewater treatment plant operating
permits. The required NPDES permit and a state permit have been combined into one permit
issued by DEP.

The Clean Water Act also directs the EPA to address the problem of discharges of toxins
and other substances that must be met by specific industries ("Categorical Standards™) and has
directed that publicly-owned treatment facilities establish and enforce industrial pretreatment
programs.

The EPA pursuant to the Clean Water Act has recently promulgated rules establishing
numetic critetia for certain nutrients (specifically, phosphorous and nitrogen) for both flowing
waters and marine waters in Florida. The Department is uncertain at this time of whether the
new limits will be lower than that currently achieved by advanced wastewater treatment
processes in place in Florida, which could necessitate mandatory upgrades to meet the new
criteria. The Department 1S likewise unable to predict at this time whether and when new, more
stringent criteria will be imposed and what impact, financial and otherwise, the same might have
on the Department and the System.

State. State regulations set forth various permitting requirements applicable to the
wastewater system. Construction of new wastewater facilities or the modifications of existing
facilities requires a construction permit issued by the FDEP. Prior approval from the FDEP is
required to place new collection and transmission systems into operation. In addition, operation
of all treatment and disposal facilitics requires an operating permit from the FDEP.

State regulations establish various standards with which the System must comply in
operating the wastewatet system. The regulations set forth (j) criteria and standards for the
FDEP in granting permits {0 construct or modify domestic wastewater facilities, including
specific guidelines for the design and construction of gravity wastewater systems and collection
and transmission systems; (i) criteria for the discharge of domestic wastewater effluent to
certain wetlands; and (iii) standards for treating wastewater before discharge into disposal
systems, surface waters, spray jrrigation, ocean outfalls or underground geological formations.
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In addition to the water effluent limitations set forth above, all activities of the System
and all discharges from the wastewater system and the Department's stormwater drainage system
must also meet certain water quality-based effluent limitations. The regulations prohibit the
FDEP from issuing a permit for a discharge to the waters of the State unless the FDEP has
established an effluent limit for those pollutants in the discharge that are present in quantities or
concentrations that can reasonably be expected to cause or contribute to a violation of the water
quality standards for the State's public water supply.

In addition, the regulations require owners of wastewater treatment plants to provide
monthly reports concerning the composition, concentration and treatment of the wastewater from
the treatment plants. The regulations set forth a schedule of required sampling of effluent
discharge for the following: flow, ph-chlorine residual, biochemical oxygen demand, suspended
solids and fecal coliform. Failure to maintain records of such sampling and to correct such
tailure shall subject the wastewater treatment plant to revocation of its permit.

GUA Consent Orders. In November 2010, the GUA and FDEP entered into Consent
Order No. 09-3928 with respect to facilities previously owned by the Cities of Belle Glade,
South Bay and Pahokee that were transferred to the GUA upon the creation of the GUA, which
facilities were in violation of FDEP rules and permits due to lack of maintenance or improper
operation by such Cities prior to their transfer to the GUA. The Consent Order requires the GUA
to limit certain injection wellhead pressures and effluent flows at GUA facilities, and specifies
that reports shall be made every six months to the FDEP on the status of and progress of projects
stated therein. The County believes that the GUA has made some progress in complying with the
terms of the Consent Order, and expects that, assuming the absorption of the GUA by the

Department is finalized as anticipated the County will be able to meet the requirements of
Consent Order No. 09-3928.

In August 2012, the GUA and FDEP ontered into Consent Order No. 11-1288 with
respect to the apparent malfunctioning of a monitoring well governing the deep-well injection of
treated effluent from the Lake Region Water Treatment Plant. Pursuant to the terms of the
Consent Order, the GUA is required to either rehabilitate or replace the existing monitoring well
and upgrade instrumentation and controls associated therewith. The County expects that it will,
assuming it acquires the GUA as aforesaid, be able to meet the requirements of Consent Order
No. 11-1288.

Capital Asset Reinvestment Needs

The Department recognizes that across the nation there is a severe shortfall in available
funding for the renewal and replacement of aging infrastructure. Consultants to the Department
have estimated that the cost to replace Department assets will be $3.1 billion (future dollars) with
the bulk of that reinvestment beginning in about 20 ycars. Department water, wastewater and
reclaimed water asscts average between 5 and 50 years of age and several of the Department’s
older plants have already been replaced. The Department maintains an asset management
program to routinely identify those assets posing the greatest risks and consequences of failure,
and works actively to identify and prioritize capital projects to address these risks. Due to recent
staff-intensive activity regarding the FPL and GUA projects, a number of System renewal and
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replacement projects have been rolled over to future years. The Department recognizes that
infrastructure renewal and replacement will become a larger part of its capital improvement plan
in coming years. Operational cash flow was sufficient to fund $___ million and § _ million of
renewal and replacement costs for Fiscal Years 2014 and 2013, respectively.

The Department is developing a long-term financial strategic plan to secure funding
sources for renewal and replacement of capital investments. The plan covers a period during
which most of the existing assets will reach the end of their service life. This plan relies on three
sources of capital: debt financing, current revenues from rates, and annually funded depreciation

reserves. A foundational requisite of the plan is the continued annual indexing of user charges as
has been done by the Department each year since 2008. Sec "Rates", below.

Capital Improvement Program

The Department’s Capital Improvement Program for the Fiscal Years ending 2015-2019
includes $ for water, wastewater, and reclaimed water improvement projects and is
designed to meet existing and projected service needs. The Capital Improvement Program is
prepared by the Department and is reviewed and updated from time to time. The following table
shows the principal construction and improvement projects included in the 2015-2019 Capital
Improvement Program, which will be funded from current income, cash reserves, and grants.

Capital Project Description Projected Amount
Water Treatment Plant Improvements
Wellfield Improvements

Wastewater Treatment Plant Improvements
ECR Facility

Sludge Pelletization Facility

Transmission Main Improvements

New Collection Piping and Rehab

Lift Stations Rehab

New Regional Pump Station

Reclaimed Water Mains

Special Assessment Program

FPL Reclaimed Water Project

Utility Relocations

Land and Building

GUA System Improvements

GUA Grant Projects

Total

Rates
The Department periodically reviews its monthly service charges, Connection Fees, and

Guaranteed Revenue Fees (described below) to determine the fairness and adequacy 1o meet the
needs of existing and future customers. Department policies are designed to (i) maintain the rate
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covenant set forth in the Resolution with respect to the Bonds, (ii) establish rates for the on-line
customers that provide revenucs sufficient to support the capital improvement program for
existing facilities on an on-going basis, and (iii) discourage the use of potable water for irrigation
purposes. All rates and rate changes must be approved by the Board at an advertised public
hearing,.

After nearly ten years of no rate increases, monthly rates were increased an average of
18% on April 1, 2007 due to reduced water demand, slower growth, and escalating costs. When
the Board approved the rate increase, the Board also provided by ordinance that rates would
increase annually on October 1 of each year beginning in 2008 by three-fourths of the Consumer
Price Index, Water and Sewerage Maintenance. Later that year, the South Florida Water
Management District ("SFWMD") imposed two day-per-week. irrigation rules that further
reduced the water demand and reduced revenue for the Department. The Board responded by
imposing a 15% surcharge on monthly bills effective May 1, 2008, for one year and requested a
further review of rates before expiration of the surcharge. As a result, the surcharge was lifted
cffective April 1, 2009, and replaced with a permanent increase of approximately 11.75%.
Despite these increases, the Department's monthly rates are in the lower third of rates charged by
all water and sewer utilities in the County.

As indicated above, beginning on October 1, 2008, Base Facility Fees and Commodity
Fees have been indexed annually based on three-fourths of the Watet and Sewage Maintenance
CPI as measured from July to July.

RATE CHANGES
October 2009 to October 2014

10/1/2009"  10/1/2010¢ 10/1/2011 10/1/2012 10/1/2013  10/1/2014

Residential 5/8"

4,000 gallons $31.75 $ 33.56 $3499 $36.72
6,000 gallons 43.01 45.46 47.39 49.72
10,000 gallons 65.53 69.26 72.19 75.72
Non-residential

5/8"

9,000 gallons $69.81 $73.75 $7681 §$80.51
20,000 gallons 111.83 118.13 125.32 131.39
50,000 gallons 260.63 275.33 291.22 303.29

M Reflects the 15% surcharge referenced above.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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Palm Beach County
Water Utilities Department
Consumer Price Index - Water & Sewer Mamtenance

100% of 75% of
Water & Sewer Maint. Water & Sewer Maint. Consumer Price Index
2010 7.57% 5.68% 1.24%
2011 5.68% 4.26% 3.63%
2012 6.46% 4.85% 1.41%
2013
2014

#*The Department measures the CPI from July — July, so the index will differ from that
commonly used year over year.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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Monthly Service Charges

The table that follows shows the current monthly service charges that are in effect for all
customers, except for those living within the former Village of Royal Palm Beach service area.

A. Residential

Customer Account Fee: A charge of $2.50 is assessed for each multi-family bill rendered.
Water Wastewater Combined
Base Facility Fee
Multi-Family
Fee assessed per dwelling
unit (DU) for all meter sizes $8.92 $ 1343 $ 22.35
Single Family

Fee assessed per meter
as follows: Meter Size

5/8" meter 11.97 13.43 25.40
1" meter 29,23 39.62 _ 68.85
1%" meter 43.72 60.85 104.57
2" meter 01.15 133.05 224.20
Commodity (Usage) Fee
Per 1,000 gallons
0 to 4,000 galions 1.20 1.63 2.83
5,000 to 10,000 gallons 2.67 3.83 6.50
11,000 to 25,000 gallons 6.72 00 6.72
Over 25,000 gallons 8.36 .00 8.36
Wastewater Service QOnly 25.97

B. Non-Residential:

Customer Account Fee: A charge of $2.50 is assessed for each bill rendered.

Water Wastewater Combined

Base Facility Fee:
Meter Size

5/8" x %" meter $ 22.51 $ 28.30 $ 50.81
1" meter : 76.64 108.28 184.92
1 %" meter 121,93 176.92 298.85
2" meter 206.85 317.05 523.90
3" meter 547.96 813.84 1,361.80
4" meter 845.19 1,245.53 2,090.72
6" meter
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Based on projected usage

Fire Lines
2" meter 13.31
3" meter 25.06
4" meter 41.75
6" meter 83.51
8" meter 133.62
Commodity Fee: Per 1,000 gallons of metered usage
Watet Wastewater Combined
5/8" x %" meter
0-14,000 gallons $1.40 $1.90 $3.30
over 14,000 gallons 3.83 1.90 5.73
1 %" meter
0-94,000 gallons 1.40 1.90 3.30
over 94,000 gallons 3.83 1.90 5.73
2" meter
0-138,000 gallons 1.40 1.90 3.30
over 138,000 gallons 3.83 1.90 5.73
3" meter
0-557,000 gallons 1.40 1.90 3.30
over 557,000 gallons 3.83 1.90 5.73
4" meter
0-675,000 gallons 1.40 1.90 3.30
over 675,000 gallons 3.83 1.90 5.73
6" and above
All usage 1.40 1.90 3.30
Wastewater Setvice Only _ 25.97

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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Reclaimed Water Rates

Monthly Base Monthly Base
Facility Fee Facility Fee Monthly

Connection If Connection If Connection Commodity Fee
Meter Size Fee Fee Paid Fee Not Paid Per 1,000 pallons
Residential:
5/8" x ¥a" $450 $2.87 $5.85 $0.24
Non-Residential: _
5/8" x Y4" $ 675 $ 3.08 $ 6.26 $0.24
1" 3,600 16.44 33.39 0.24
14" 9,000 41.09 83.51 0.24
2" 19,350 88.34 179.53 0.24
3" 42,300 193.14 392.48 0.24
4" 115,650 528.05 1,073.06 0.24
6" 247,050 1,128.01 2,292.25 (.24
8" 439,200 2,005.34 4,075.11 0.24
10" 684,000 3,123.07 6,346.47 0.24

A twenty percent discount applies to the ab

ove rates for lake delivery service.

Monthly Service Charges (Village of Royal Palm Beach customers)

When the County purchased the Village o
2006, rates being charged to Village customers were ap
stomers of the County.
y rates charged to

whichever occurre

charged to other cu
the County agreed to freeze the monthl
were equal to Village rates or ten years,

effect as of the acquisition date and will

Base Facility Fee
Mulii-Family
Fee assessed per meter

Single Family
Fec assessed per meter

Commercial
5/8" meter
1" meter
1 2" meter
2" meter
3" meter
4" meter

Water

$9.91

13.25

17.31
62.31
99.33
22524
795.01
1,242.52
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Wastewatet

$11.81

15.71

20.70
74.40
118.69
269.49
950.76
1,469.84

f Royal Palm Beach's service area in April
proximately 70% higher than those
As part of the agreement to purchase the service arca,
Village customers until County rates
d later. The rates that follow were in
remain the same until April 30, 2016, or later.

Combined

$21.72

28.96

38.01
136.71
218.02
494.73

1,745.77
2,712.36



Commodity (Usage) Fee
Per 1,000 gallons 1.96 1.73 3.69

Conservation Charge
In addition to the above,

150% of the above rates for
all usage in excess of the
authorized gallons per month:

Single family per meter 15,000 gallons

Multi-family per unit 11,250 gallons

Commercial by meter size
5/8" or %4" 18,000 gallons
1" 69,000 gallons
1" 100,000 gallons
2" 255,000 gallons
3" 765,000 gallons
4" 1,410,000 gallons

Capacity Reservation Charges (Guaranteed Revenues)

Capacity Reservation Charges, generally referred to as Guaranteed Revenue Fees, are
defined in the Resolution as charges imposed upon developers for the purpose of reserving
capacity in the Water and Sewer System. Reservations encompassing ten or more ERCs require
a Standard Development Agreement ("SDA"). The County’s policy on Guaranteed Revenue
Fees was revised on November 1, 1991, to include such fecs on all developabie land within the
Water and Sewer System service area, and the policy revision limited the payment of such fees
for 84 months. The policy was subsequently revised on July 1, 1996, to further Jimit payment of
Guaranteed Revenue Fees from 84 months to 60 months, and SDA annual renewal payments
were discontinued. The policy was further revised effective July 1, 1998, to limit capacity
renewals of SDAs to one additional five-year period.

The Guaranteed Revenue Fee calculation is based on Equivalent Residential Connections
("ERC"s). One ERC is equal to the peak design demand of the 5/8" x 3/4" meter sub-category of
the "single-family" residential category of customer usage, currently 270 gallons per day of
water with a 2.5 peaking factor and 216 gallons per day of wastewater with a peaking factor of
2.5. The number of ERCs assigned to each customer is defined to be the ratio of the estimated
average number of gallons per day consumption for that customer category divided by the
average number of gallons per day consumption for the single-family 5/8" meter categoty.

For properties represented by an SDA, the propetty owner is required to initially pay a
Mandatory Agreement Payment ("MAP") consisting of twelve months Guaranteed Revenue Fees
for each ERC represented in the SDA at the rate in effect at the time of SDA submission. No
annual rencwal payment is required. At the time of service initiation, 60 months Guaranteed
Revenue Fees at the then current rate, minus the initial MAP, are due. The capacity requested by
the property owner in an SDA has a term not to exceed five years. Capacity needs may be
retained for one additional five-year term upon payment of an additional MAP at the then current
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rates. For properties not associated with an SDA, 60 months of Guaranteed Revenue Fees are
due at the time of service initiation for each ERC at {he rate in effect at time of service initiation.

Guaranteed Revenue Fees were increased on October 1, 2012 as follows:

Current Fee Per ERC
Water $ 16.61 per month
Wastewater $ 23.31 per month
Combined $ 39.92 per month

Guaranteed Revenue Fees are indexed each year based on three-fourths of the Water and
Sewerage Maintenance CPI, as measured from July to July. Guaranteed Revenue Fees are
calculated at the above rate per ERC according to the following schedule:

Number of ERCs pet

Category Dwelling Unit
Multi-Family 70
Multi-Family Limited Service 40
Single-Family:

5/8"or ¥4" meter 1.00

1" meter 2.90

1 %" meter 4.50

2" meter 9.80
Non-Residential:

5/8" or ¥a" meter 1.50

1" meter 5.80

1 42" meter 10.00

2" meter 16.25

3" meter 43.70

4" meier 66.80

6" meter Based on projected usage

Set forth below is a table showing the Guaranteed Revenues received by the County over
the past five Fiscal Years:

Guaranteed Revenue Receipts

Fiscal Year Receipts
2010 $2,484,613
2011 2,528,447
2012 4,010,517
2013
2014
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Connection Fees

Connection Fees are one-time payments made by new customers at the time a unit is
connected to the Water and Sewer System. The Connection Fees arc designed to ensure that
each new customer connecting to the Water and Sewer System will pay a fair share of the costs
incurred by the County in constructing the facilities needed to serve such new customer. The
amount of the Connection Fee pet connection or dwelling unit paid by the new customer will be
the one that is in effect at the time of connection to the Water and Sewer System unless a
different rate is provided for in the SDA. Connection Fees were increased on April 1, 2009, and
are as follows:

Single-Family Water Wastewater Combined Reclaimed Water
5/8" or %" meter $1,500 $2,500 $4,000 N/A
1" meter 4,350 7,250 11,600 N/A
1 %4 " meter 6,750 11,250 18,000 N/A
2" meter 4,700 24,500 39,200 N/A
Multi-Family
Per dwelling unit $1,050 $1,750 $2,800 - N/A
Limited Service 600 1,000 1,600 N/A
Non-Residential
5/8" or ¥4" meter $2,250 $3,750 $6,000 $675
1"meter 8,700 14,500 23,200 3,600
1 4" meter 15,000 25,000 40,000 9,000
2" meter 24,375 40,625 65,000 19,350
3" meter 65,550 - 109,250 174,800 42,300
4" meter 100,200 167,000 267,200 115,650
6" meter Based on Usage 247,050
8" meter Based on Usage 439,200
10" meter Based on Usage 684,000

Fire Lines

Single Family or Duplex None

Multi-Family Residential (2"-3" backflow assembly) $12,400

Non-Residential (4" or smaller backflow assembly) 23,160

Non-Residential (6" backflow assembly) 57,000

Non-Residential (over 6" backflow assembly) 90,700

Judicial rulings in the State of Florida have determined that Connection Fees may be
imposed and expended only to cover the expansion of a utility system that is necessary to service
new customers. As a result, the County is of the opinion that Connection Fees can be used to
pay debt service only to the extent that such payments reflect costs incurred to expand the Water

and Sewer System to service new customers.

The County's rate and financial consultants have performed a study which determined the
percentage of the proceeds of prior outstanding Bond issues that are attributable to the expansion
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of the Water and Sewer System facilities (the "Expansion Percentage"), which is the amount that
is available for debt service. See "HISTORICAL FINANCIAL OPERATIONS" and
"PROJECTED FINANCIAL OPERATIONS" and "FLOW OF FUNDS -- Connection Fees"
herein. The following table shows the amount of Connection Fees received in each of the past
five Fiscal Years and the amount that was available for the payment of debt service on the
Bonds, calculated by applying the then-applicable Expansion Percentage (0 the Annual Debt
Service due in each such Fiscal Year.

Set forth below is a table showing Connection Fees received over the last five Fiscal
Years: '

Connection Fee Receipts

Year Ended/ Total Annual Connection Fees

Ending Connection Debt Expansion Available for
Sept. 30 Charges Service Percentage Debt Service

2010 $5,224,365 $21,569,802 62.9% $5,224,365

2011 4,667,389 19,898,598 62.9 4,667,389

2012 7,394,115 15,778,137 62.9 7,394,115

2013

2014

Source: Palm Beach County Water and Sewer Department

Projected Rate Increases

In developing the Capital Improvement Program and the table of "PROJECTED
FINANCIAL OPERATIONS" contained herein, the Department has included projected 3% rate
increases in monthly service charges and Guaranteed Revenue fees effective each year on
October 1. The actual increases currently programmed into the County's rate structure will be
based on three-fourths of the Consumer Price Index, Water and Sewerage Maintenance,
measured from July to July.

Consulting Engineer’s Report

The County previously retained Mathews Consulting, Inc. (the "Consulting Engineer") to
prepare biennial continuing disclosure reports describing the County’s Water and Sewer System
and the proposed Capital Improvement Program (CIP) for the period 2013 through 2019. The

2014 Consulting Engineer’s Report is attached hereto as Appendix D.

Based upon its Report, the Consulting Engineer concluded that:

e Fach of the water treatment facilities was inspected and background performance
information reviewed. In general, it was found that the facilities are being well operated
and maintained, and are petforming in accordance with good industry practice. The
water treatment facilities satisfy State and Federal water quality standards. Plant
personnel stated they have a formal program of scheduled preventive maintenance, and
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the work is generally performed in accordance with manufacturer’s recommendations.
Maintenance performed on each equipment component is documented and a written log
is maintained. The condition and general appearance of the water treatment plant
facilities clearly indicates that an effective maintenance program is in use.

The two wastewater treatment facilities (SRWRF and ECRWRF) and one reclaimed
water treatment facility (CRRWF) were inspected and found to be in very good,
(CRRWF), good (SRWFR) or fair (ECRWRF) operating condition and well maintained.
The effluent for each of the plants meets the required State standards. All the regional
pumping facilities were also inspected and found fo be in very good condition with the
exception of Pumping Facility 5236 and 5241 which are both in fair condition and are
operated in "standby" status. The treatment plants and pumping facilities have a formal
scheduled preventive maintenance program that is performed in accordance with the
manufacturer's recommendations. Maintenance performed at each facility is documented
and maintained in an electronic log.

Top Ten Customers

The following table shows the top ten customets of the System for Fiscal Year 2014.

Palm Beach County
Water Utilities
Top 10 Customers 2014
Operating
Revenues Customer
Customer (in_thousands) % Type
1 Glades Utility Authority $ % Utilities Operation(l)
2 Century Village West Retail
1 Florida Power & Light Bulk
4 Palm Beach County Schools Retail
5 Palm Beach County Sheriff Retail
6 City of Boynton Beach Bulk
7 Casa Del Monte Retail
8 Hometown Lake Worth Retail
9 Village of Palm Springs Bulk
10 Palm Beach County Parks ' Retail

Total

Source: Palm Beach County Water and Sewer Department.
(1) gee "Major Initiatives", above.
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COMPARISON OF UTILITY RATESY

Rate Per 7,000
Utility Gallons/Water & Sewer
GUA $
Boca Raton
Village of Golf
Palm Springs
Lantana
West Palm Beach
Town of Palm Beach
Lake Worth
Delray Beach
Wellington
City of Atlantis
Seacoast Utility Authority
Palm Beach County
Royal Palm Beach
Boynton Beach
Riviera Beach
Jupiter/Loxahatchee

Source: Palm Beach County Water and Sewer Department.
M As of October 1, 2014,

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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ANNUAL DEBT SERVICE REQUIREMENTS

Bond Year Series Series Series Series
Ending 2006B 2009 GUA Debt 2015 2015
Qctober 1 Bonds Bonds Service® Bonds Bonds Total
2015 $2,339,800 $4,040,988 $2.556,333 $3,497,200
2016 2,342,000 4,044,313 2,553,693 3,497,200
2017 2,340,413 4,040,713 2,549,170 3,497,200
2018 - 4,045,113 2,547,562 6,637,200
2019 - 4,044,863 1,765,624 6,651,600
2020 - 4,040,325 3,332,305 6,652,600
2021 - 4,040,825 726,299 6,635,350
2022 - 4,042,325 726,299 6,631,350
2023 - 4,042,125 726,299 6,641,750
2024 - 4,040,875 726,299 6,656,250
2025 - 4,040,125 726,299 6,651,750
2026 - 4,044,700 726,299 6,652,250
2027 - 4,044,700 726,299 6,647,000
2028 - 4,043,938 663,997 6,645,750
2029 - 4,042,138 663,997 6,637,750
2030 - 4,044,038 169,344 6,637,750
2031 - 4,044,113 139,286 6,639,750
2032 - 4,042,100 139,286 6,648,000
2033 - 4,042,738 139,286 6,646,500
2034 - 4,040,500 - -
2035 - 4,043,000 - -
2036 - 4,042,500 - -
2037 - 4,043,750 - -
2038 - 211,250 - -
2039 - 211,250 - -
2040 - 4,436,250 - -

M The GUA debt is secured by and payable from the Net Revenues and Connection Fees on a subordinate basis to the Bonds.
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HISTORICAL FINANCIAL OPERATIONS

The table that follows shows actual operating data of the Water and Sewer System for Fiscal Year

Operating Revenue:

. Charges for services

Other operating revenue
Total operating revenue

Total operating expenses excluding depreciation and equity interest in net loss of
joint venture

Net operating income

Non-operating®

Net revenues

Connection fees available for debt service'”
Net Revenues and Connection Fees

Debt Service

Coverage by Net Revenues and Connection Fees available for debt service

Coverage by Net Revenues, excluding Connection Fees

)
@

(&)

@

Unaudited.

The Department attributes the increase in operating expenses in Fiscal Year 2009 to budgetary

catch up with reduced (non-GUA-related) budgets in the prior three fiscal years.

FPL has pledged to make capital payments sufficient to pay annual principal and

FPL dated May 20, 2008, which are included herein.

010

$136,263,411

5,353,202

141,616,613

interest on the Series 2009 Bonds under the terms of the

Defined as the lesser of total annual debt service or 62.9% of annual connection fees.

45

90,888,979

50,727,634
10,539,274
61,266,908
5,224,365
66,491,273
21,569,802
3.08

2.84

2011

—_——

$146,522,511
5,039,062
151,561,873

99,590,580%

51,971,293
7,659,951
59,631,244
4,667,389
64,298,633
19,898,598
323

3.00

2012

$148,390,799
5,379,318
153,770,117

100,798,052

52,972,065
9,598,962
62,571,027
7,394,115
69,965,142
15,728,137
4.45
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PROJECTED FINANCIAL OPERATIONS

The table that follows shows projected operating data of the Water and Sewer System to Fiscal Years ending September 30,
2015 through 2019. See "APPENDIXE -- Report of the Rate Consultant”, for additional information.

2015 2016 2017 2018 2019
Operating Revenue:
Charges for Services $172,527,366 $178,054,620 $183,950,638
Other 5,542,600 5,597.000 5,653.000
Total 178,069,366 183,651,620 189,603,638
Operating Expenses 128,291,048 133,299,928 138,510,230
Net Operating Income 49,778,318 50,351,691 51,093,407
Non-Operating Revenue (Expense Y
Guaranteed Revenues 4,834,154 5,162,973 5,507,172
Interest Income 4,283,508 4,138,880 4,120,401
FPL Capital Fees®” 1,270,000 1,340,000 1,390,000
FPL Interest, Coverage & R&R Fees 3,978,797 3,895,661 3,828,436
Miscellaneous 500,000 500,000 500,000
14,866,458 15,037,515 15,346,008
Net Revenues Available for Debt Service 64,644,776 65,389,206 66,439,416
Connection Fees Available for Debt Service™ 6,900,000 6,900,000 8,000,000
Net Revenues and Connection Fees 71,544,776 72,289,206 74,439,416
Long-Term Debt Service® 16,670,556 16,640,591 16,641,810
Covérage(a):
Including Available Connection Fees : 4729 434 447
Excluding Available Connection Fees 3.87 393 3.99

Source: Environmental Financial Group, Inc.

' FPL has pledged to pay capital fees sufficient to pay annual principal and interest on the Series 2009 Bonds under the terms of the agreement between the County and FPL
dated May 20, 2008.
Defined as the lesser of total annual debt service or 62.9% of annual connection fees.

 Includes debt service associated with and coverage of the GUA debt, which is secured on a subordinate basis to the Bonds.

@
3)
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SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION

The following is a summary of certain provisions of the Resolution. This summary does
not purport to be a full statement of the terms of the Resolution, and reference is made to the
Resolution for a full and complete statement of such provisions. Definitions of terms previously

defined in this Official Statement are not contained in this summary. Portions of the Resolution
previously described in this Official Statement are also not included below.

Definitions

As used in this Official Statement, the following terms shall have the following
meanings:

" Annual Debt Service Requirement" shall mean, at any time, the amount required to
be deposited in the then current Fiscal Year into the Interest Account, Principal Account and
Bond Redemption Account, as provided in the Resolution; provided, however, that for the
purpose of determining the Annual Debt Service Requirement, any Option Bonds outstanding
during such Fiscal Year shall be assumed to mature on their stated dates of maturity.

"Board" shall mean the Board of County Commissioners of Palm Beach County,
Florida.

"Bondholder" or "Holder of Bonds' or any similar term, shall mean any person who
shall be the registered owner of any Bond or Bonds outstanding under the terms of the
Resolution.

"Bond Imsurance Policy” or 'Municipal Bond Imsurance Policy™ shall mean an
insurance policy issued for the benefit of the Holders of any Bonds, pursuant to which the issuer
of such insurance policy shall be obligated to pay when due the principal of and interest on such
Bonds o the extent of any deficiency in the amounts in the funds and accounts held under the
Resolution, in the manner and in accordance with the terms provided in such Bond Insurance
Policy.

"Bonds" shall mean the Water and Sewer Revenue Bonds authorized to be issued
pursuant to the Resolution; any parti passu additional Bonds issued pursuant to the Resolution in
the manner provided in the Resolution; and any other evidences of indebtedness hereafter
determined by the County to constitute pari passu additional Bonds for purposes of Article III,
Section 4(G) of the Resolution.

"Capacity Reservation Charges," (now referred to by the County as "Guaranteed
Revenue" or "Guaranteed Revenue Fees") shall mean the charges imposed upon all owners of

land and developers for the purpose of reserving capacity in the Water and Sewer System.

"Code" shall mean the Internal Revenue Code of 1986, as amended.
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"Earned Portion" shall mean that portion of the Capacity Reservation Charges not
required to be refunded to developers. ‘

"Facilities” shall mean all the facilities of the Water and Sewer System, and all parts
thereof, and any facilities which may hereafter be a part of the Water and Sewer System, ot any
part thereof, by any additions, betterments, extensions, improvements thereto, or property of any
kind or nature, real or personal, tangible or intangible, hereafter constructed or acquired.

"Fiscal Year" shall mean that period commencing on October 1 and continuing to and
including the next succeeding September 30, or such other annual period as may be prescribed
by law.

"Independent Insurance Consultant” shall mean a person or firm who is not an
employec or officer of the County who is appointed by the County and is qualified to survey
risks and to recommend insurance coverage for organizations engaged in like operations, who
has a favorable reputation for skill and experience in such surveys and recommendations, and
who may be a broker or agent with whom the County transacts business.

“Maximum Annual Debt Service" shall mean, at any time, the maximum amount
tequired to be deposited in the then current or any succeeding Fiscal Year into the Interest
Account, Principal Account and Bond Redemption Account, as provided in the Resolution. The
amount of Term Bonds maturing in any Fiscal Year which are subject to mandatory redemption
prior to their stated date of maturity by operation of the Bond Redemption Account shall not be
included in determining the Maximum Annual Debt Service in their final Fiscal Year of
maturity. For purposes of determining Maximum Annual Debt Service, any Option Bonds
outstanding at the time of such determination shall be assumed to mature on their stated dates of
maturity.

"Operating Expenses” shall mean the current expenses of operation, maintenance and
ordinary current repair of the Water and Sewer System and its Facilities and shall include,
without limiting the generality of the foregoing, insurance premiums, administrative expenses of
the County relating solely to the Water and Sewer System, and such other reasonable current
expenses as shall be in accordance with generally accepted accounting principles. “"Operating
Expenses" shall not include any allowance for depreciation or any extraordinary items arising
from the carly extinguishment of debt.

"Option Bonds" shall mean Bonds, which may be either Serial Bonds or Term Bonds,
which by their terms may be tendered by and at the option of the Holder thereof for payment by
the County prior to the stated maturity thereof, or the maturities of which may be extended by
and at the option of the Holder thercof, such extension to be within the period prescribed by the

Act.

"Paying Agent" shall mean the bank or trust company and any successor bank or trust
company appointed by the County to act as Paying Agent under the Resolution, The initial
Paying Agent with respect to the Series 2015 Bonds is The Bank of New York Mellon Trust
Company, N.A.

48



"Rebate Amount' shall mean the excess amount earned on all non-purpose investments,
(as defined in Section 148(£)(6) of the Code), allocable to the Series 2015 Bonds over the amount
which would have been earned if such non-purpose investments were invested at a rate equal to
the yield on the Series 2015 Bonds, plus any income attributable to such excess.

"Registrar" shall mean the bank or trust company or any successor bank or trust
company appointed by the County to act as Registrar under the Resolution. The initial Registrar
with respect to the Series 2015 Bonds is The Bank of New York Mellon Trust Company, N.A.

"Reserve Account Insurance Policy” shall mean the insurance policy or policies
deposited in the Debt Service Rescrve Account in lieu of or in partial substitution for cash on
deposit therein.

"Serial Bonds" shall mean the Bonds of an issue which shall be stated to mature
annually.

"Term Bonds" shall mean the Bonds of an issue which shall be stated to mature on one
date and for the amortization of which mandatory payments are required to be made into the
Bond Redemption Account in the Sinking Fund.

"U.S. Obligations™ shall mean the direct obligations of or obligations the principal of
and interest on which are unconditionally guaranteed by, the United States of America.

"Variable Rate Bonds" shall mean Bonds, which may be either Serial Bonds or Term
Bonds, issued with a variable, adjustable, convertible or other similar rate which is not fixed in
percentage for the entire term thereof at the date of issue.

"Water and Sewer System" shall mean with respect to all Bonds issued pursuant to the
Resolution any and all water systems, sewer systems and combined water and sewer systems,
any and all group water systems and Facilities now owned or hereafter owned and operated by
the County.

Pledge of Net Revenues and Connection Fees

The Resolution states that the payment of the principal of and interest on all of the Bonds
issued thereunder shall be secured forthwith equally and ratably by a first lien on and pledge of
the Net Revenues and a first lien on and pledge of the Connection Fees (subject, however, to the
provisions of Florida Jaw regarding the application of Connection Fees), The Net Revenues and
the Connection Fees in an amount sufficient to pay the principal of and interest on the Bonds and
to make the payments into the Debt Service Reserve Account and Sinking Fund and all other
payments provided for in the Resolution are irrevocably pledged to the payment of the principal
of and interest on the Bonds, and all other payments provided for in the Resolution, as the same
become due and payable. The Bonds and the obligation evidenced thereby shall not constitute a
lien upon the Water and Sewer System, Or any part thereof, or on any other property of or in the
County, but shall constitute a lien only on the Net Revenues and the Connection Fees to the
extent and in the manner provided in the Resolution.
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The County has expressly covenanted and agreed that, for all purposes of the Resolution
(including, not limited to, all covenants thereof concerning rates and pari passu additional
Bonds), the County will use, apply and take into account Connection Fees only to the extent and
in a manner that is then legally permissible.

Issuance of Other Obligations

The County has covenanted in the Resolution that it will not issue any other obligations
payable from Net Revenues and the Connection Fees, except upon the conditions and in the
manner provided therein, nor voluntarily create or cause to be created any debt, lien, pledge,
assignment, encumbrance or any othet charge having priority or being on a parity with the lien of
the Bonds issued pursuant to the Resolution and the interest thereon upon any of the Net
Revenues and the Connection Fees.

Any obligations issued by the County other than the Bonds authorized by the Resolution
and any pari passu additional Bonds issued under the terms and restrictions of the Resolution
shall contain an express statement that such obligations are junior, inferior and subordinate in all
respects to the Bonds issued pursuant to Resolution as to lien on and source and security for
payment from the Net Revenues and the Connection Fees and in all other respects.

Issuance of Pari Passu Additional Bonds

No other pari passu additional Bonds, (as defined below) payable pari passu with Bonds
issued pursuant to the Resolution out of Net Revenues and Connection Fees shall be issued
except upon the conditions and in the manner provided in the Resclution.

Such pari passu additional Bonds may be issued if, and only if, the following conditions
are met:

1) The County must be current in all deposits into the various funds and accounts and all
payments required to have been theretofore deposited or made by it under the provisions
of the Resolution and any supplemental resolutions adopted for the issuance of pari passu
additional Bonds and in compliance with the covenants and provisions of the Resolution
and any supplemental resolution adopted for issnance of pari passu additional Bonds.

2) The amount of Net Revenues, as may be adjusted as hereinafter described, received
during any twelve (12) consecutive months of the eighteen (18) months immediately
preceding the issuance of said pari passu additional Bonds, as certified by the County’s
principal financial officer responsible for maintaining the financial records of the Water
and Sewer System, are at least equal to one hundred percent (100%) of Maximum Annual
Debt Service on, and, together with the Connection Fees received during such period, as
so certified, will be at least equal to one hundred twenty-five percent (125%) of the
Maximum Annual Debt Service on any Bonds theretofore issued and then outstanding
and the pari passu additional Bonds then proposed to be issued; provided that, for the
purpose of determining Maximum Annual Debt Service, the interest rate on Variable
Rate Bonds then outstanding shall be the greater of (i) the average daily interest ratc on
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3)

such Variable Rate Bonds during the preceding Fiscal Year or (i) the actual rate of
interest applicable to such Variable Rate Bonds on the date of issuance of such Variable
Rate Bonds; and, provided further that if pari passu additional Variable Rate Bonds are to
be issued, the interest rate thereon shall be calculated in accordance with the 25 Revenue
Bond Index as published by The Bond Buyer as of the last week of the month next
preceding the date of issuance of such Variable Rate Bonds, or if that index is no longer
published, the interest rate as of the last week of such month, as published jn an index

that is deemed to be substantially equivalent by nationally recognized bond counsel.

In the event any pari passu additional Bonds are issued for the purpose of refunding any
Bonds then outstanding, the condition of (2) above shall not apply, provided that the
issuance of such pari passu additional Bonds shall result in a reduction or shall not
increase the annual debt service payments over the Jife of the Bonds so refunded.

The phrase "twelve (12) consecutive months of eighteen (18) months immediately
preceding the issuance of said pari passu additional Bonds" is sometimes referred to as
"twelve (12) consecutive months."

The adjustment of Net Revenues which are permitted by the foregoing subparagraph (2)
shall be certified to the County and the issuers of any Reserve Account Insurance Policy
by the Consulting Engineer, and shall be computed as follows:

a) If the County, prior to the issuance of the proposed pari passu additional Bonds,
shall have increased the rates, fees, rentals or other charges for the services of the
Water and Sewer System, the Net Revenues for the twelve (12) consecutive
months immediately preceding the issuance of the pari passu additional Bonds
shall be adjusted to include the Net Revenues which would have been received in
such twelve (12) consecutive months as if such increased rates, fees, rentals or
other charges for the services of the Water and Sewer System had been in effect
during all of such twelve (12) consecutive months,

b) If the County shall have acquired or has contracted to acquire any privately or
publicly owned existing water system, sewer system or water and sewer system,
the cost of which shall be paid from all or part of the proceeds of the issuance of
the proposed pari passu additional Bonds, then the Net Revenues received during
the twelve (12) consecutive months immediately preceding the issuance of said
pari passu additional Bonds shall be increased by adding to the Net Revenues for
such twelve (12) consecutive months the Net Revenues which would have been
derived from the existing water system, sewer system or water and sewer system
as if such existing water system, sewer system or water and sewer system had
been operated by the County as a part of the Water and Sewer System during such
twelve (12) consecutive months. ‘

c) If the County shall have entered into a contract, which contract shall be a duration

of not less than the final maturity of the pari passu additional Bonds authorized
for the purposes of such financing from the date of the issuance of the proposed
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pari passu additional Bonds, with any public body whereby the County shall have
agreed to furnish services for the collection, treatment and disposal of sewage or
other waste matter and/or agreed to furnish services in connection with any water
system, sewer system or water and sewer system, then the Net Revenues of the
Water and Sewer System during the twelve (12) consecutive months immediately
preceding the issuance of said pari passu additional Bonds shall be increased by
the Jeast amount which the public body shall guarantee to pay in any one year for
the furnishing of the services by the County, after deducting from such payment
the estimated proportion of operating expenses and repair, renewal and
replacement cost attributable in such year to such services.

The term "pari passu additional Bonds" as used in the Resolution shall be deemed to
mean additional obligations evidenced by Bonds issued under the provisions and within the
limitations of the Resolution payable from the Net Revenues and the Connection Fees pari passu
with Bonds originally authorized and issued pursuant to the Resolution. Such Bonds shall be
deemed to have been issued pursuant to the Resolution the same as the Bonds originally
authorized and issued pursuant to the Resolution and all of the covenants and other provisions of
the Resolution (except as to details of such Bonds evidencing such pari passu additional
obligations inconsistent therewith), shall be for the equal benefit, protection and security of the
Holders of any Bonds evidencing pari passu additional obligations subsequently issued within
the limitations of and in compliance with the Resolution. All of such Bonds, regardless of the
time or times of their issuance, shall rank equally with respect to their lien on the Net Revenues
and the Connection Fees, and their sources and security for payment therefrom without
preference of any Bonds or coupons, if any, over any other.

The term "pari passu additional Bonds" as used in the Resolution shall not be deemed to
include bonds, notes, certificates or other obligations subsequently issued under the terms of the
Resolution, the lien of which on the Net Revenues and the Connection Fees is subject to the prior
and superior licn on the Net Revenues and the Connection Fees of Bonds issued pursuant to the
Resolution, and the County shall not issue any obligations whatsoever payable from the Net
Revenues and the Connection Fees which rank equally as to lien on and source and security for
their payment from such Net Revenues and Connection Fees with Bonds issued pursuant to the
Resolution, except in the manner and under the conditions provided in the Resoltution.

If at any time the County shall enter info an agreement or contract for an ownership
interest in any public or privately owned water and/or sewer system or for the reservation of
capacity therein whereby the County has agreed as part of the cost thereof to pay patt of the debt
service on the obligations of such public or privately owned water and/or Sewer system issued in
connection therewith, such payments to be made by the County shall be junior, inferior and
subordinate in all respects to the Bonds issued under the Resolution and to any other obligations
issued by the County under the provisions of the Resolution.

The County shall not issue pari passu additional Bonds while a default has occurred and
is continuing under the Resolution or while any amounts owed to a Reserve Account Insurance
Policy Providers is past due.
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Insuranee

The County has covenanted under the Resolution that it will carry such insurance as is
ordinarily carried by private or public corporations owning and operating utilities similar to the
Water and Sewer System with a reputable insurance carrier or cattiers, including public and
product liability insurance in such amounts as the County shall determine to be sufficient and
such other insurance against loss or damage by fire, explosion (including underground
explosion), hutricane, tornado or other hazards and risks, and said propetty loss or damage
insurance shall at all times be in an amount or amounts equal to the fair appraisal valuc of
buildings, properties, furniture, fixtures and equipment of the Water and Sewer System, or such
other amount or amounts as the Consulting Engineer shall approve as sufficient.

The County may establish certain minimum levels of insurance for which the County
may self-insure. Such minimum levels of insurance shall be in amounts as recommended by an
Independent Insurance Consultant.

Investment of Funds

Moneys on deposit in the Revenue Fund, Operation and Maintenance Fund, Interest
Account, Principal Account, the Bond Redemption Account and the Connection Charge Fund
may be invested (a) in direct obligations of the United States of America or (b) in obligations
fully guaranteed by the United States of America, or (c) in Certificates of Deposit or Repurchase
Agreements, or (d) in such other obligations as are permitied by the applicable laws of the State
of Florida, provided, however, that any investments described in (¢) or (d) herein shall be
collateralized as provided by Florida law and shall mature not later than the dates on which such
moneys will be needed for putposes of such fund or account.

Moneys on deposit in the Debt Service Reserve Account, the Renewal and Replacement
Fund, and the Capital Improvement Fund may be invested (a) in direct obligations of the United
States of America, or (b) in obligations fully guaranteed by the United States of America, or (¢)
in Certificates of Deposit or Repurchase Agreements, or (d) in such other obligations as are
permitted by the applicable laws of the State of Florida, provided, however, that any investments
described in (c) and (d) herein, shall be collateralized as provided by Florida law. All such

investments shall mature not later than such date or dates as the County shall determine.

All income and earnings received from the investment and reinvestment of moneys on
deposit in the Operation and Maintenance Fund, the Renewal and Replacement Fund and the
Capital Tmprovement Fund shall be transferred to the Revenue Fund and used in the same
manner as other moneys on deposit therein. '

All income and earnings received from the investment and reinvestment of moneys on
deposit in the Principal Account, Bond Redemption Account and Debt Service Reserve Account
in the Sinking Fund and the Connection Charge Fund shall be transferred to the Interest Account
and be credited against any moncys required to be deposited into the Interest Account as
provided in the Resolution.
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Alf income and earnings received from the investment and reinvestment of moneys on
deposit in the Interest Account in the Sinking Fund shall be retained therein and be credited
against any moneys required to be deposited into the Interest Account as provided in the
Resolution.

All income and earnings received from the investment and reinvestment of moneys on
deposit in the Construction Fund shall remain therein and be used to pay or reimburse the County
for costs of the project in the manner provided in the Resolution.

Books and Records

The County will keep books and records of the Water and Sewer System, which shall be
separate and apart from all other books, records and accounts of the County, in which complete
and correct entries shall be made of all transactions relating to the Water and Sewer System, in
accordance with generally accepted accounting principles for governmental units, and any
Holder or Holders of Bonds issued pursuant to the Resolution shall have the right at all
reasonable times to inspect said Water and Sewer System and all parts thereof, and all records,
accounts and data of the County relating thereto.

The County shall promptly within thirty (30) days after the close of each Fiscal Year
initiate an audit by a qualified and independent firm of certified public accountants of the books,
records and accounts of the Water and Sewer System for the preceding Fiscal Year, and the
report of such certified public accountants shall be filed with the County and with the jssuer of
any Bond Insurance Policy, which report shall cover in reasonable detail the operation of the
Water and Sewer System and the insurance carried with respect thereto and shall mail upon
request, and make available generally, said repott, or a reasonable summary thereof, to any
Holder or Holders of Bonds issued pursuant to the Resolution. '

Operating Budget

The County shall annually, prior to the start of each Fiscal Year, prepare and adopt by
proper proceedings of its governing body a detailed budget of the estimated expenditures for
operation and maintenance of the Water and Sewer System and the estimated Revenues of the
Water and Sewer System during the succeeding Fiscal Year. No expenditures for the operation
and maintenance of the Water and Sewer System shall be made in any Fiscal Year in excess of
the amounts provided therefor in such budget without a written finding and recommendation by
the general manager of the Water and Sewer System or other duly authorized officer in charge
thereof, which finding and recommendation shall state in detail the purpose of and necessity for
such increased expenditures for the operation and maintenance of the Water and Sewer System,
and no such increased expenditures shail be.made until the governing body of the County shall
have approved such finding and recommendation by a resolution duly adopted. No increased
expenditures in excess of ten percent (10%) of the {otal amount of such budget shall be made
except upon the further and additional certification of the Consulting Engineer that such
increased expenditures are necessary for the continued operation of the Water and Sewer System.
The County shall mail copies of such annual budget and all resolutions authorizing increased
expenditures for operation and maintenance to the Holder or Holders of Bonds who shall file his

54



ot her address or addresses with the County and request in writing that copies of all such budgets
and resolutions be furnished him or them, and shall make available such budgets and all
resolutions authorizing increased expenditures for operation and maintenance of the Water and
Sewer System at all reasonable times to any Holder or Holders of Bonds issued pursuant to the
Resolution.

Sale of the Water and Sewer System

The Water and Sewer System may be sold or otherwise disposed of only as a whole or
substantially as a whole, and only if the net proceeds to be realized, together with other moneys
lawfully available for such purpose, if any, shall be sufficient to retire all of the Bonds issued
pursuant to the Resolution and to pay interest thereon to their respective dates of maturity or
carlier redemption dates. The proceeds from such sale or other disposition of the Water and
Sewer System shall be applied in the manner provided in the Resolution and shall be used solely
for the purposes of paying the principal of the Bonds, the interest thereon and redemption
premiums, if any, as the same shall become due on the Bonds on or prior to the redemption dates
or the maturity dates thereof.

Prior to any such sale, lease or other disposition of said property, if the amount to be
received therefor is not in excess of one-quarter of one percent (1/4 of 1%) of the gross book
value of the fixed assets, the general manager or other duly authorized officer in charge of the
Water and Sewer System shall make a finding in ‘writing determining that such property
comprising a part of the Water and Sewer System is no longer necessary or useful or profitable
in the operation thereof, and such proceeds shall be deposited in the Renewal and Replacement
Fund to the extent necessary to make the amount then on deposit therein equal to the maximum
amount required to be on deposit therein and the balance of such moneys not needed for said
Renewal and Replacement Fund shall be deposited in the Capital Improvement Fund and used in
the manner provided therein. :

If the amount to be received from such sale, lease or other disposition of said property
shall be in excess of one-quarter of one percent (1/4 of 1%) of the gross book value of the fixed
assets, the general manager or other duly authorized officer in charge of the Water and Sewer
System and the Consulting Engineer, chall first each make a finding in writing determining that
such property comprising a part of the Water and Sewer System is no longer necessary or useful
or profitable in the operation thereof, and the Board of County Commissioners shall, by
resolution duly adopted, approve and concur in the findings of the general manager or other duly
authorized officer and the Consulting Engineer, and authorize such sale, lease or other
disposition of said property and such proceeds shall be first deposited into the Renewal and
Replacement Fund to the extent necessary to make the amount then on deposit therein equal to
the maximum amounts required to be on deposit therein, such proceeds shall next be deposited
into the Capital Improvement Fund in an amount deemed necessary by the County, and the
balance of such moneys not needed for said deposit into the Renewal and Replacement Fund and
the Capital Improvement Fund shall be deposited in the Bond Redemption Account and used in
the manner provided therein.
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Notwithstanding the foregoing, the County shall have the authority to sell for fair and
reasonable consideration any land comprising a part of the Water and Sewer System which is no
longer necessary or useful in the operation of the Water and Sewer System and the proceeds
derived from the sale of such land shall be deposited in the Capital Improvement Fund and
applied for the purposes therein.

Maintenance of the Water and Sewer System

The County has covenanted in the Resolution fhat it will maintain the Water and Sewer
System in good condition and continuously operate the same in an efficient manner and at a
reasonable cost as a County revenue producing enterprise.

The County shall also at the end of every second Fiscal Year, cause the Water and Sewer
System to be inspected by the Consulting Engineer, who shall make a written report of such
inspection and of the condition of the Water and Sewer System and file such report with the
County and with the issuer of any Bond Insurance Policy, and the County shall mail upon
tequest, and make available generally, the report of said Consulting Engineer, or a reasonable
summary thereof, to any Holder or Holders of Bonds issued pursuant to the Resolution.

No Free Service

The County will not render or cause to be rendered any free service of any nature by its
Water and Sewer System or any part thereof, nor will any preferential rates be established for
users of the same class; and in the event the County, or any department, agency ot
instrumentality, officer or employee thereof, shall avail itself of the Facilities or services
provided by said Water and Sewer System or any part thereof, the same rates, fees or charges
applicable to other customers receiving like services under similar circumstances shall be
charged by the County and any such department, agency, instrumentality, officer or employee;
provided that this covenant does not affect any rights of any person, firm ot corporation under
contracts existing prior to the adoption of the Resolution. :

Remedies

Any Holder of Bonds issued under the provisions of the Resolution or any trustee acting
for such Bondholders in the manner hereinafter provided, may either at law or in equity, by suit,
action, mandamus or other proceeding in any court of competent jurisdiction, protect and enforce
any and all rights under the laws of the State of Florida, or granted and contained in the
Resolution, and may enforce and compel the performance of all duties required by the
Resolution or by any applicable statutes to be performed by the County or by any officer thereof,
including the fixing, charging and collecting of rates, fees or other charges for the services and
Facilities of the Water and Sewer System.

In the event that a default shall be made in the payment of the interest on or principal of
any of the Bonds issued pursuant to the Resolution as the same shall become due, or in the
making of the payments into any rescrve or sinking fund or any other payments required to be
made by the Resolution, or in the event that the County or any officer, agent or employec thereof
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shall fail or refuse to comply with the provisions of the Resolution or shall default in any
covenant made in the Resolution, and in the further event that any such default shall continue for
a period of sixty (60) days, any Holder of such Bonds, or any trustee appointed to represent
Bondholders as provided in the Resolution, shall be entitled as of right to the appointment of a
receiver of the Water and Sewer System in an appropriate judicial proceeding in a court of
competent jurisdiction, whether or not such Holder or trustee is also seeking or shall have sought
to enforce any other right to exercise any other remedy in connection with the Bonds issued
pursuant to the Resolution.

Whenever all that is due upon the Bonds issued pursuant to the Resolution, and interest
thereon, and under any covenants of the Resolution for reserve, sinking fund or other funds, and
upon any other obligations and interest thereon having a charge, lien or encumbrance upon the
Revenues of the Water and Sewer System and the Connection Fees, shall have been paid and
made good, and all defaults under the provisions of the Resolution shall have been cured and
made good, possession of the Water and Sewer System shall be surrendered to the County upon
the entry of an order of the court to that effect. Upon any subsequent default, any Holder of
Bonds issued pursuant to the Resolution, or any trustee appointed for Bondholders provided in
the Resolution, shall have the right to secute the further appointment of a receiver upon any such
subsequent default.

Such receiver shall in the petformance of the powers described in the Resolution and
conferred upon him be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby and a successor receiver appointed in the discretion of such court. Nothing
contained in the Resolution shall limit or restrict the jurisdiction of such court to entet such other
and further orders and decrees as such court may deem necessary or appropriate for the exercise
by the receiver of any function not specifically set forth in the Resolution.

Any receiver appointed as provided in the Resolution shall hold and operate the Water
and Sewer System in the name of the County and for the joint protection and benefit of the
County and Holders of Bonds issued pursuant to the Resolution. Such receiver shall have no
power to sell, assign, mortgage or otherwise dispose of any assets of any kind or character
belonging or pertaining to the Water and Sewer System, except as provided in the Resolution,
but the authority of such receiver shall be limited to the possession, operation and maintenance
of the Water and Sewer System for the sole purpose of the protection of both the County and the
Bondholders.

Thé Holder or Holders of Bonds in an aggregate principal amount of not less than fifty-
one percent (51%) of Bonds issued under the Resolution then outstanding may by a duly
executed certificate in writing appoint a trustee for Holders of Bonds issued pursuant to the
Resolution with authority to represent such Bondholders in any legal proceedings for the
enforcement and protection of the rights of such Bondholders. Such certificate shall be executed
by such Bondholders or their duty authorized attorneys or representatives, and shall be filed in
the office of the Clerk & Comptroller of the County.
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Enforcement of Collections

The County has covenanted under the Resolution that it will diligently enforce and
collect all fees, rentals or other charges for the services and Facilities of the Water and Sewer
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the laws of the State of Florida.

The County will, to the full extent permitted by law, under reasonable rules and
regulations, shut off and discontinue the supplying of the services and Facilities of the Water and
Sewer System for the non-payment of fees, rentals or other charges for said water and sewer
services, and will not restore said water and sewer services until all delinquent charges, together
with interest and reasonable penalties, have been paid in full. Where the user of the Sewer
System is also a customer of the Water System, the County shall furnish to such customer a
single bill containing the charges due for the use of the services and facilities of the Sewer
System and Water system and the County will, to the full extent permitted by law, discontinue
furnishing water service to such user in the event of non-payment of charges imposed for the
services of the Sewer System.

Connections with the Sewer System

The County will, to the full extent permitted by law, require all lands, buildings and
structures within the area of the Water and Sewer System which can use the Facilities and
services of the Sewer System of the Water and Sewer System, to connect with and use the
Facilities and services of such Sewer System, and to cease all other means and methods for the
collection, purification, treatment and disposal of sewage and waste matter.

No Competing Facilities

The County, to the full extent permitted by law, will not grant any franchise, license or
permit for the construction or operation of any water and sewer facilities which will be
competitive with the services and Facilities of the Water and Sewer System; provided, however
that this shall not affect any vested rights of any persons, firms or corporations owning of
operating water and sewer facilities at the time of adoption of the Resolution.

Discharge and Satisfaction of Bonds

The covenants, liens and pledges entered into, created or imposed pursuant to the
Resolution may be fully discharged and satisfied with respect to the Bonds in any one or more of
the following ways:

(a) by paying the principal of and interest on Bonds when the same shall become due and
payable; or

(b) by depoéiting in the Interest Account, Principal Account and the Bond Redemption
Account, or in such other accounts which are irrevocably pledged to the payment of the
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(d)

(e)

Bonds, as the County may hereafter create and establish by resolution, moneys which
together with other moneys Jawfully available therefor shall be sufficient at the time of
such deposit to pay the Bonds, the interest thereon and the redemption premium, if any,
as the same become due on the Bonds on or prior to the redemption date, or maturity
date thereof; or

by depositing in the Interest Account, Principal Account and the Bond Redemption
Account, or such other accounts which are irrevocably pledged to the payment of the
Bonds as the County may hereafter create and establish by resolution, moneys which
together with other moneys lawfully available therefor when invested in direct
obligations of the United States of America, will provide moneys which shall be
sufficient to pay the Bonds, the interest thereon and the redemption premium, if any, as
the same shall become due on the Bonds on or prior to the redemption date or maturity
date thereof. Upon such payment or deposit in the amount and manner provided in the
Resolution, the Bonds shall no longer be deemed to be outstanding for the purposes of
the Resolution and all liability of the County with respect to the Bonds shall cease,
terminate and be completely discharged and extinguished, and the Holders thereof shall
be entitled for payment solely out of the moneys or securities so deposited.

As to Variable Rate Bonds, whether discharged and satisfied under the provisions of
subsection (a), (b) or (c) above, the amount required for the interest thereon shall be
calculated at the maximum rate permitted by the terms of the provisions which
authorized the issuance of such Variable Rate Bonds; provided, however, that if on any
date, as a result of such Variable Rate Bonds having bome interest at less than such
maximum rate for any period, the total amount of moneys and Investment Securities on
deposit for the payment of interest on such Variable Rate Bonds is in excess of the total
amount which would have been required to be deposited on such date in respect of such
Variable Rate Bonds in order to fully discharge and satisfy such Bonds pursuant to the
provisions of this Section, the County may use the amount of such excess free and clear
of any trust, lien, security interest, pledge or assignment securing said Variable Rate
Bonds or otherwise existing under the Resolution.

Notwithstanding any of the provisions of the Resolution to the contrary, Option Bonds
may only be fully discharged and satisfied either pursuant to subsection (a) above or by
depositing in the Interest Account, the Principal Account and the Bond Redemption
Account, ot in such other accounts which are jrrevocably pledged to the payment of the
Option Bonds as the County may hereafter create and establish by resolution, moneys
which together with other moneys lawfully available therefor shall be sufficient at the
time of such deposit to pay when due the maximum amount of principal of, interest on
and redemption premium, if any, on such Option Bonds which could become payable to
the Holders of such Bonds upon the excrcise of any options provided to the Holders of
such Bonds; provided, however, that if, at the time a deposit is made pursuant to this
subsection (¢), the options originally exercisable by the Holder of an Option Bond are no
longer exercisable, such Bond shall not be considered an Option Bond for purposes of
this subsection (e). If any portion of the moneys deposited for the payment of the
principal of, interest on and redemption premium, if any, on Option Bonds is not
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required for such purpose, the County may use the amount of such excess free and clear
of any trust, lien, security interest, pledge or assignment securing said Option Bonds or
otherwise existing under the Resolution.

(f) Notwithstanding the foregoing, all references to the discharge and satisfaction of the
Bonds shall include the discharge and satisfaction of any issuc of Bonds, any portion of
an issue of Bonds, any maturity or maturitics of an issue of Bonds, any portion of a
matutity of an issue of Bonds or any combination thereof, provided that the provisions of
this subsection (f) shall not affect the requirement regarding the Option Bonds set forth

in subsection ().

In the event that the principal and redemption price, if applicable, and interest due on the
Bonds shall be paid by the issuer of a Bond Insurance Policy pursuant to the terms thereof, the
assignment and pledge created under the Resolution and all covenants, agreements and other
obligations of the County to the Bondholders shall continue to exist and the issuer of such Bond
Insurance Policy shall be subrogated to the rights of such Bondholders.

Modification or Amendment

Except as otherwise provided in the immediately succeeding paragraph, and except as
described under the caption "Continuing Disclosure” herein, no material modification or
amendment of the Resolution, or of any resolution amendatory thereof or supplemental thereto,
may be made without the consent in writing of the issuer of any Bond Insurance Policy, the
issuer of any Reserve Account Insurance Policy and the Holders of two-thirds (2/3) or more in
principal amount of the Bonds then outstanding; provided, however, that no modification or
amendment shall permit a change in the maturity of such Bonds or a reduction in the rate of
interest thereon, or affecting the unconditional promise of the County to {ix, maintain and collect
fees, rentals and other charges for the Water and Sewer System or to pay the interest of and
principal on the Bonds, as the same mature or become due, from the Net Revenues and the
Connection Fees, or reduce the percentage of Holders of the Bonds required above for such
modification or amendments, without the consent of the Holders of all the Bonds.

The Resolution may be amended, changed, modified and altered without the consent of
the Holders of Bonds, (i) to cure any ambiguity, or correct or supplement any provisions
contained therein which may be defective or inconsistent with any other provisions contained
therein, (ii) to provide other changes which will not adversely affect the interest of such Holders
of Bonds, and (iii) to provide for the issuance of Bonds in coupon form if, in the opinion of a
nationally recognized bond counsel, such issuance will not affect the exemption from federal
income taxation of intexest on the Bonds. '

Arbitrage Rebate Payments and Other Tax Covenants
The County has covenanted in the Resolution, for the benefit of the Holders from time to
time of the Series 2015 Bonds, to comply with the requirements applicable to it contained in

Section 103 and Part IV of Subchapter B of Chapter 1 of the Code and temporary, proposed or
permanent implementing regulations promulgated thereunder to the extent necessary to preserve
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the exemption of interest on the Series 2015 Bonds from federal income tax. Specifically,
without intending to limit in any way the generality of the foregoing, the County has covenanted
and agreed:

(a) to make or cause to be made all necessary determinations and calculations of the Rebate
Amount and required payments of the Rebate Amount;

(b) to set aside sufficient moneys from the Net Revenues, or other legally available funds of
the County, to timely pay the Rebate Amount to the United States of America;

(c) to pay the Rebate Amount to the United States of America from the Net Revenues and
Connection Fees (to the extent described under "Flow of Funds" herein) or from any
other legally available funds, at the times and to the extent required pursuant to Section
148(f) of the Code;

(d) to maintain and retain all records pertaining to the Rebate Amount with respect to the
Series 2015 Bonds and required payments of the Rebate Amount with respect to the
Series 2015 Bonds for at least six (6) years after the final maturity of the Series 2015
Bonds or such other period as shall be necessary to comply with the Code;

() to refrain from using proceeds of the Series 2015 Bonds issued hereunder in a manner
that might cause the Series 2015 Bonds thereof to be classified as private activity bonds
under Section 141(a) of the Code; and

(f) to refrain from taking any action that would cause the Series 2015 Bonds to become
arbitrage bonds under Section 148 of the Code.

VERIFICATION OF MATHEMATICAL COMPUTATIONS

At the time of dclivery of the Series 2015 Bonds, , Certified
Public Accountants, as verification agent will deliver a report on the mathematical accuracy of
the computations contained in schedules provided and prepared by Public Financial
Management, Inc., on behalf of the County relating to (a) the sufficiency of the anticipated cash
and maturing principal amounts and ‘nterest on the U.S. Obligations held by the Escrow Agent to
pay, when due, the principal of and interest on the Refunded Bonds through and including their
redemption dates, and (b) the "yield" on the Series 2015 Bonds and on the U.S. Obligations

considered by Bond Counsel in connection with their opinion that the Series 2015 Bonds are not
"arbitrage bonds" within the meaning of Section 148 of the Code, as amended.

LITIGATION

In the opinion of the County Attorney, there is no litigation of any nature now pending or,
to the best of the County’s knowledge, threatened, to restrain or enjoin the sale, execution,
issuance or delivery of the Series 2015 Bonds or in any way contesting the validity of the Series
2015 Bonds or any proceedings of the County taken with respect to the authorization, sale or
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issuance of the Series 2015 Bonds or the pledge ot application of any moneys provided for the
payment of or security for the Series 2015 Bonds.

The County is involved in various lawsuits arising in the ordinary course of operations.
Although the outcome of these matters is not presently determinable, it is the opinion of the
County Attorney that the outcome of these matters will not materially adversely affect the
financial position of the Water and Sewer System.

TAX MATTERS

General

The Code establishes certain requirements which must be met subsequent to the issuance
of the Series 2015 Bonds in order that interest on the Series 2015 Bonds be and remain excluded
from gross income for purposes of federal income taxation. Non-compliance may cause interest
on the Series 2015 Bonds to be included in federal gross income retroactive to the date of
issuance of the Series 2015 Bonds, regardless of the date on which such non-compliance occurs
or is ascertained. These requirements include, but are not limited to, provisions which prescribe
yield and other limits within which the proceeds of the Series 2015 Bonds and the other amounts
are to be invested and require that certain investment carnings on the foregoing must be rebated
on a periodic basis to the Treasury Department of the United States. The County has covenanted
in the Resolution to comply with such requirements in order to maintain the exclusion from
federal gross income of the interest on the Series 2015 Bonds.

In the opinion of Bond Counsel, assuming compliance with certain covenants, under
existing laws, regulations, judicial decisions and rulings, interest on the Series 2015 Bonds is
excluded from gross income for purposes of federal income taxation. Interest on the Series 2015
Bonds is not an item of tax preference for purposes of the federal alternative minimum tax
imposed on individuals or corporations; however, interest on the Series 2015 Bonds may be
subject to the federal alternative minimum tax when any Series 2015 Bond is held by a
corporation. The federal alternative minimum taxable income of a corporation must be increased
by seventy-five percent (75%) of the excess of such corporation’s adjusted current carnings over
its alternative minimum taxable income (before this adjustment and the alternative tax net

- operating loss deduction). "Adjusted Current Earnings" will include interest on the Series 2015
Bonds.

Except as described above, Bond Counsel will express no opinion regarding other federal
income tax consequences resulting from the ownership of, receipt or accrual of interest on, or
disposition of Series 2015 Bonds. Prospective purchasers of Series 2015 Bonds should be aware
that the ownership of Series 2015 Bonds may result in collateral federal income tax
consequences, including (i) the denial of a deduction for interest on indebtedness incurred or
continued to purchase or carry Series 2015 Bonds; (ii) the reduction of the loss reserve deduction
for property and casualty insurance companies by fifteen percent (15%) of certain items,
including interest on Series 2015 Bonds; (iii) the inclusion of interest on Series 2015 Bonds in
earnings of certain foreign corporations doing business in the United States for purposes of the
branch profits tax; (iv) the inclusion of interest on Series 2015 Bonds in passive income subject
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to federal income taxation of certain Subchapter S corporations with Subchapter C earnings and
profits at the close of the taxable year; and (v) the inclusion of interest on Series 2015 Bonds in
"modified adjusted gross income" by recipients of certain Social Security and Railroad
Retirement benefits for the purposes of determining whether such benefits are included in gross
income for federal income tax purposes.

As to questions of fact material to the opinion of Bond Counsel, Bond Counsel will rely
upon representations and covenants made on behalf of the County, certificates of appropriate
officers and certificates of public officials (including certifications as to the use of proceeds of
the Series 2015 Bonds and of the property financed or refinanced thereby), without undertaking
to verify the same by independent investigation.

PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THE SERIES 2015 BONDS
AND THE RECEIPT OR ACCRUAL OF THE INTEREST THEREON MAY HAVE
ADVERSE FEDERAL TAX CONSEQUENCES FOR CERTAIN INDIVIDUAL AND
CORPORATE BONDHOLDERS, INCLUDING, BUT NOT LIMITED TO, THE
CONSEQUENCES DESCRIBED ABOVE. PROSPECTIVE BONDHOLDERS SHOULD
CONSULT WITH THEIR TAX SPECIALISTS FOR INFORMATION IN THAT REGARD.

Information Reporting and Backup Withholding

Interest paid on tax-exempt bonds such as the Series 2015 Bonds is subject to information
reporting to the Internal Revenue Service in a manner similar to interest paid on taxable
obligations. This reporting requirement does not affect the excludability of interest on the Series
2015 Bonds from gross income for federal income tax purposes. However, in conjunction with
that information reporting requirement, the Code subjects certain non-corporate owners of Series
2015 Bonds, under certain circumstances, to "backup withholding" at the rate specified in the
Code with respect to payments on the Series 2015 Bonds and proceeds from the sale of Series
2015 Bonds. Any amount so withheld would be refunded or allowed as a credit against the
federal income tax of such owner of Serics 2015 Bonds. This withholding generally applies if
the owner of Series 2015 Bonds (i) fails to furnish the payor such owner's social security number
or other taxpayer identification number ("TIN"), (ii) furnished the payor an incorrect TIN, (iii)
fails to properly report interest, dividends, or other "reportable payments" as defined in the Code,
or (iv) under certain circumstances, fails to provide the payor or such owner's securities broker
with a certified statement, signed under penalty of perjury, that the TIN provided is correct and
that such owner is not subject to backup withholding. Prospective purchasers of the Series 2015
Bonds may also wish to consult with their tax advisors with respect to the need to furnish certain
taxpayer information in order to avoid backup withholding,

Other Tax Matters

During recent years, legislative proposals have been introduced in Congress, and in some
cases enacted, that altered certain federal tax consequences resulting from the ownership of
obligations that are similar to the Series 2015 Bonds. In some cases, these proposals have
contained provisions that altered these consequences on a retroactive basis. Such alteration of
federal tax consequences may have affected the market value of obligations similar to the Series
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2015 Bonds. From time to time, legislative proposals are pending which could have an effect on
both the federal tax consequences resulting from ownership of the Series 2015 Bonds and their
market value. No assurance can be given that legislative proposals will not be enacted that
would apply to, or have an adverse effect upon, the Series 2015 Bonds. For example, in
connection with federal deficit reduction, job creation and tax law reform efforts, proposals have
been and others are likely to be made that could significantly reduce the benefit of, or otherwise
affect, the exclusion from gross income of interest on obligations like the Series 2015 Bonds.
There can be no assurance that any such legislation or proposal will be enacted, and if enacted,
what form it may take. The iniroduction or enactment of any such legislative proposals may
affect, perhaps significantly, the market price for, or marketability of, the Series 2015 Bonds.
Prospective purchasers of the Series 7015 Bonds should consult their own tax advisors as to the
tax consequences of owning the Series 2015 Bonds in their particular state or local jurisdiction
and regarding any pending or proposed federal or state tax legislation, regulations or litigation, as
to which Bond Counsel expresses no opinion.

Tax Treatment of Bond Premium

The difference between the principal amount of the Series 2015 Bonds and the initial
offering price to the public (excluding bond houses, brokers or similar persons or organizations
acting in the capacity of underwriters or wholesalers) at which price all of the Series 2015 Bonds
were sold constitutes to an initial purchaser amortizable bond premium which is not deductible
from gross income for federal income tax purposes. The amount of amortizable bond premium
for a taxable year is determined actuarially on a constant interest rate basis over the term of each
of the Series 2015 Bonds, which ends on the earlier of the maturity or call date for each of the
Qeries 2015 Bonds which minimizes the yield on the Series 2015 Bonds to the purchaser. For
purposes of determining gain or loss on the sale or other disposition of a Series 2015 Bond, an
initial purchaser who acquires such obligation in the initial offering is required to decrease such
purchaser’s adjusted basis in such Setics 2015 Bond annually by the amount of amortizable bond
premium for the taxable year. The amortization of bond premium may be taken into account as a
reduction in the amount of tax-exempt income for purposes of determining various other tax
consequences of owning the Series 2015 Bonds. Bondholders are advised that they should
consult with their own tax advisors with respect to the state and local tax consequences of

owning the Series 2015 Bonds.
UNDERWRITING

The Underwriter, . has agreed, subject to certain conditions
customary to closing, to purchase the Series 2015 Bonds from the County at an aggregate
purchase price of $ (which represents the § aggregate principal
amount of the Series 2015 Bonds, plus original issue premium of § and less an
Underwriter's discount of § ). The Underwriter will be obligated to purchase all the
Series 2015 Bonds if any are purchased. The Series 2015 Bonds may be offered and sold to
certain dealers (including underwriters and other dealers depositing such Bonds into investment
trusts) at prices lower than such public offering prices, and such public offering prices may be
changed, from time to time, by the Underwriter.
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LEGAL MATTERS

Certain legal matters in connection with the issuance of the Series 2015 Bonds are subject
to the approval of Bryant Miller Olive P.A., Miami, Florida, Bond Counsel, whose approving
opinion substantially in the form attached hereto as APPENDIX "C" will be attached on the
Series 2015 Bonds. The actual legal opinion to be delivered may vary from that text if necessary
to reflect facts and law on the date of delivery. The opinion will speak only as of its date, and
subsequent distribution of it by recirculation of the Official Statement or otherwise shall create
no implication that subsequent to the date of the opinion Bond Counsel has reviewed or
expresses any opinion concerning any of the matters referenced in the opinion. Bond Counsel’s
opinions are based on existing Jaw, which is subject to change. Such opinions are further based
on factual representations made to Bond Counsel as of the date thereof. Bond Counsel assumes
no duty to update or supplement its opinions to reflect any facts or circumstances, including
changes in law that may thereafter occur or become effective. Certain other legal matters will be
passed on for the County by the Office of the County Attorney and by Nabors, Giblin &
Nickerson, P.A., Tampa, Florida, Disclosure Counsel. Certain legal matters will be passed upon
for the Underwriter by -, , Florida, Counsel to the Underwriter.
Bond Counsel, Disclosure Counsel and Counsel to the Underwriter will receive fees for services
provided in connection with the issuance of the Series 2015 Bonds, which fees are contingent
upon the issuance of the Series 2015 Bonds.

Bond Counsel has not undertaken independently to verify and therefore expresses no
opinion as to the accuracy, completeness, fairness or sufficiency of any of the information or
statements in this Official Statement, except that on the date of issuance of the Series 2015
Bonds, Bond Counsel will opine that (i) the statements in the portions of the Official Statement
captioned "DESCRIPTION OF THE SERIES 2015 BONDS," "SECURITY FOR THE SERIES
2015 BONDS" (other than the portions thereof under the captions "Debt Service Reserve
Account - Reserve Account Insurance Policies" and "-- Reserve Account Insurance Policy
Providers"), "FL.OW OF FUNDS," and "SUMMARY OF CERTAIN PROVISIONS OF THE
RESOLUTION" to the extent such sections purport to summarize portions of the Resolution and
the Series 2015 Bonds, such statements constitute correct summaties of the portions of the
Resolution and the Series 2015 Bonds purported to be summarized, and (ii) the statements made
under the caption "TAX MATTERS" are correct. '

The legal opinions to be delivered concurrently with the delivery of the Series 2015
Bonds express the professional judgment of the attorneys rendering the opinions regarding the
legal issues expressly addressed therein. By rendering a legal opinion, the opinion giver does not
become an insurer or guarantor of the result indicated by that expression of professional
judgment of the transaction on which the opinion is rendered, or of the future performance of the
parties to the transaction, nor does the rendering of an opinion guarantee the outcome of any
legal dispute that may arise out of the transaction.

RATINGS

Moody’s Investors Service, Standard & Poor’s Ratings Services, a Division of The
McGraw-Hill Companies, Inc. and Fitch Ratings, Inc. have assigned ratings of " " (

65



outlook), " "( outlook) and " " ( outlook) respectively, to the Serics 2015
Bonds. Such ratings reflect only the views of such organizations and any desired explanation of
the significance of such ratings should be obtained from the rating agency furnishing the same.
Generally a rating agency bases its ratings on the information and materials furnished to it and on
investigations, studies and assumptions of its own. There is no assurance that such ratings will
not be revised downward or withdrawn entirely by the rating agencies, if, in the judgment of
such rating agencies, circumstances so warrant. Any such downward revision or withdrawal of
such ratings may have an adverse effect on the market price of the Series 2015 Bonds.

FINANCIAL ADVISOR

Public Financial Management, Inc., Orlando, Florida, and Spectrum Municipal Services,
Inc., Palm Beach Gardens, Florida, are acting as co-financial advisor to the County in connection
with the issuance of the Series 2015 Bonds. The financial advisor will receive a fee for services
rendered in connection with the issuance of the Series 2015 Bonds, which fee is contingent upon
such issuance.

FINANCIAL STATEMENTS

The audited financial statements of the Department for the fiscal years ended September
30, 2012 and September 30, 2013 is included in APPENDIX "A" hereto. The financial statement
and the auditor’s report have been included in this Official Statement as public documents and
consent from the auditor was not requested. The auditor has not performed any services relating
to, and is therefore not associated with, the issuance of the Series 2015 Bonds.

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY LAWS

Pursuant to Section 517.051, Florida Statutes, as amended, the County is required to
provide full and fair disclosure of all bond defaults by the County as to principal or interest since
December 31, 1975, as provided by rule of the Florida Department of Banking and Finance. The
Florida Department of Banking and F inance has required that such disclosure include certain
specific financial information, unless the County believes in good faith that such information
would not be considered material by a reasonable investor. The County previously has been
notified that default in the payment of debt service has occurred in certain private activity
industrial development revenue bonds issued by the County. The County in good faith believes
the disclosure of information concerning such defaults or any defaults with respect to other
similar bonds which are payable from the revenues of a private commercial enterprise would not
be considered material by a reasonable investor in the Series 2015 Bonds because such bonds are
payable solely from funds received from the private entity which borrowed the proceeds of such
bonds, and the County is not obligated to pay such debt service with any public funds of the -
County. The County has not defaulted on any bond or other debt to which County revenues are

pledged.
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CONTINUING DISCLOSURE

(a) Disclosure of Annual Information. The County has agreed, in accordance with
the provisions of Rule 15¢2-12 in effect from time to time and applicable to the Series 2015
Bonds (the "Rule"), promulgated by the Securities and Exchange Commission (the
"Commission”) pursuant to the Securities Exchange Act of 1934, to provide, either directly or
indirectly through a designated agent, to the Municipal Securities Rulemaking Board ("MSRB")
in an electronic format prescribed by the MSRB and such other municipal securities information
repository as may be required by law or applicable legislation, from time to time (each, a
"MSIR"), in accordance with the Rule, (1) within 180 days following the end of each Fiscal Year
of the County ending on or after September 30, 2014, annual financial information and operating
data concerning the Water and Sewer System of the County, of the type included in this Official
Statement, including operating revenues, Connection Fees collected, Connection Fees available
for debt service, debt service coverage by Net Revenues, debt service coverage by Net Revenues
and Connection Fees available for debt service, rates and charges of the Water and Sewer
System, guaranteed revenues, a summary of the capital improvements plan and information
concerning permitted capacities and actual usage of capacity of the Water and Sewer System and
financial statements (audited, or, if not available during such time period, unaudited) of the
Department and, (ii) if not submitted as part of such financial information and operating data,
then, when available, audited financial statements for the County’s Water Utilities Department.
- (The information required to be disclosed in this paragraph shall be hereinafter referred to as the
"Annual Report.")

(b) Disclosure of Material Events. The County agrees to provide either directly or
indirectly through a designated agent, in a timely manner not in excess of ten business days after
the oceurrence of the event, to each MSIR, notice of the occurrence of any of the following
events with respect to the Series 2015 Bonds:

W] Principal and interest payment delinquencies;

(i)  non-payment related defaults, if material;

(iii)  unscheduled draws on debt service reserves reflecting financial difficulties;

(iv)  unscheduled draws on credit enhancements reflecting financial difficulties;*

W) substitution of credit or liquidity providers, or their failure to perform;*

(vi)  adverse tax opinions, IRS notices or events affecting the tax status of the Series
2013 Bonds;

(vii) modifications to rights of the holders of the Series 2015 Bonds, if material;

(viii) bond calls, if material;

(ix)  defeasances (in whole or in part) of Series 2015 Bonds;

(x)  release, substitution, or sale of property securing repayment of the Series 2015
Bonds;

(xi) rating changes;

(xii) tender offers;

(xiii) bankruptcy, insolvency, receivership or similar event;

(xiv) merger or consolidation or acquisition regarding the County, if material; and
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(xv) appointment of a successor or additional trustee or the change of name of a
trustee, if material.

* Not applicable to the Series 2015 Bonds.
(¢)  Notice of Failure. The County agrees to provide or cause to be provided, in a

timely manner, to each MSIR, notice of a failure by the County to provide the Annual Report
described in subsection (a) above on or prior to the date set forth therein.

(d)  Termination. The County reserves the right to terminate its obligation to provide
the Annual Report and notices of material events, as set forth above, if and when the County no
longer remains an obligated person with respect to the Series 2015 Bonds (within the meaning of
the Rule). If the County belicves such condition exists, the County will provide notice of such
termination to each MSIR.

(e) Undertaking for Benefit of Holders and Beneficial Owners. The County agrees
that its undertaking pursuant to the Rule set forth in this Section is intended to be for the benefit
of the holders and beneficial owners of the Series 2015 Bonds and shall be enforceable by any
holder or beneficial owner; provided that the right to enforce the provisions of this undertaking
shall be limited to a right to obtain specific enforcement of the County’s obligations thereunder
and any failure by the County to comply with the provisions of such undertaking shall not be an
event of default with respect to the Series 2015 Bonds under the Resolution.

(f) Voluntary Disclosure Shall Not Bind County. Any voluntary inclusion by the
County of information in its Annual Report of supplemental information that is not required by
the Rule shall not expand the obligations of the County under the Rule and the County shall have
no obligation to update such supplemental information or include it in any subsequent report.

(g)  Third Parties. The covenants described herein are solely for the benefit of the
holders and beneficial owners of the Series 2015 Bonds and shall not create any rights in any
other parties.

(h)  Amendment; Waiver. Notwithstanding any other provision of the Resolution, the
County may amend the provisions of the Resolution described under this caption "Continuing
Disclosure” and any such provision may be waived, provided that the following conditions are
satisfied:

¢} The amendment or waiver may only be made in connection with a change
in circumstances that arises from a change in legal requirements, change in law, or change in the
identity, nature or status of the County or the type of business conducted by the County;

2) The undertaking, as amended or taking into account such waiver, would,
in the opinion of nationally recognized bond counsel, have complied with the requirements of the
Rule at the time of the original issuance of the Series 2015 Bonds, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and

68



(3)  The amendment or waiver does not materially impair the interests of
holders and beneficial owners as determined either by nationally recognized bond counsel, or by
an approving vote of the holders of at least a majority in aggregate principal amount of the then
outstanding Series 2015 Bonds pursuant to the terms of the Resolution.

In the event of any such amendment or waiver of a provision described above, the County
shall describe such amendment or waiver in the next Annual Report, and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on
the type (or, in the case of a change of accounting principles, on the presentation) of annual
financial information or operating data being presented by the County. In addition, if the
amendment or waiver relates to the accounting principles to be followed in preparing financial
statements, (i) notice of such change shall be given in the same manner as set forth in subsection
(b) and (ii) the Annual Report for the year in which the change is made must present a
comparison (in narrative form and also, if feasible, in quantitative form) between the financial
statements as prepared on the basis of the new accounting principles and those prepared on the
basis of the former accounting principles.

The term "beneficial owner" used in paragraph (c) above shall mean any person which (i)
has the power, ditectly or indirectly, to rate or consent with respect to, or to dispose of ownership
of any Bonds (including persons holding Bonds through nominees, depositoties or the
intermediaries) or (ii) is treated as the owner of any Bonds for federal income tax purposes.

The County was late in filing annual financial data and operating data concerning the
System for Fiscal Years 2008, 2009 and 2011 with respect to prior debt secured by the Net
Revenues of the System, the longest of which delays was approximately one month. The County
was also late in filing annual financial data and operating data concerning the County's
outstanding Airport Bonds for Fiscal Years 2008, 2009 and 2011, the longest of which delays
was seven months. In addition, the County failed to file notices of ratings downgrades by
Moody's, S&P and Fitch of insured ratings on irisured County Airport Bonds. The failures to file
the ratings downgrades was cured on January 23,2013, The County was late in filing its annual
disclosure information for its outstanding Public Improvement, Criminal Justice, Stadium,
Revenue (North County Courthouse) and Parks and Recreation Bonds for Fiscal Year 2009 by
eight days. In addition, the County was late in filing its annual Consolidated Annual Financial
Reports for its outstanding General Obligation Bonds for Fiscal Year 2009, also by cight days.
The County has taken action to ensure that all future filings are made in a timely fashion.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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MISCELLANEOUS

Insofar as any statements made in this Official Statement involve matters of opinion,
forecasts or estimates, whether or not expressly stated, they are set forth as such and not as
representations of fact. No representation is made that any of the opinions, forecasts or estimates
will be realized. This Official Statement is not intended to be construed as a contract or
agreement between the County and the purchasers or Holders of any of the Bonds.

Concurrently with the delivery of the Series 2015 Bonds, the undersigned will furnish a
certificate to the effect that (i) they have reviewed the Official Statement and that to the best of
their knowledge and belief the statements therein are true and correct and, (ii) nothing has come
to their attention which would lead them to believe that the Official Statement as of its date and
as of the date of the delivery of the Series 2015 Bonds contains any unirue statements of a
material fact or omits to state a material fact which should be included herein for the purpose for
which this Official Statement is intended to be used, or which is necessary to make the
statements contained hetein, in light of the circumstances under which they are made, not
misleading.

The execution and delivery of this Official Statement by its Mayor and by the County
Administrator have been duly authorized by the Board of County Commissioners.

PALM BEACH COUNTY, FLORIDA

Mayor, Board of County Commissioners

County Administrator
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APPENDIX A

COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE DEPARTMENT FOR
FISCAL YEARS ENDED SEPTEMBER 30, 2012 AND 2013



APPENDIX B
SUPPLEMENTAL INFORMATION CONCERNING THE COUNTY

General Information

Palm Beach County was founded in 1909 and encompasses an arca of 2,023 square
miles. It is located on the lower east coast of the Florida peninsula, with 46 miles of Atlantic
Ocean frontage and 25 miles of frontage on Lake Okeechobee. The County has a semi-tropical
climate with an average temperature of 74.9 degrees and an average rainfall of 61.7 inches.
These and other natural amenities, including 88 local, State and Federal recreational areas of
more than 10 acres and 163 golf courses, have enabled the County to develop a year-round
tourist industry.

There are 38 incorporated municipalities within the County, cleven of which have a
population in excess of 25,000. West Palm Beach is the County seat and is the largest city in the
County, with a 2010 estimated population of 105,000.

County Government

A Charter form of Government was established when the County's Home Rule Charter
became effective in 1985. The Home Rule Charter gives the Board of County Commissioners the
ability to create, through a local public ordinance procedure, local laws that are not in conflict
with or specifically prohibited by State general law or the State Constitution. This process is
done without going to the Florida Legislature to request special legislation to create these laws.

A seven-member Board of County Commissioners is the legislative governing body of
Palm Beach County. Each Commissioner is elected to a four-year term by the voters in the

district in which he or she resides. Every year, Commission members elect a mayor to preside
over Commission meetings and to serve as ceremonial head of the County.

Palm Beach County Board of County Commissioners

District Name Current Term Begins ~ Term Expires

No. 1 Hal Valeche November 2012 November 2016
No. 2 Paulette Burdick November 2014 November 2018
No. 3 Shelley Vana November 2012 November 2016
No. 4 Steven L. Abrams November 2014 November 2018
No. 5 Mary Lou Berger November 2012 November 2016
No. 6 Melissa McKinlay November 2014 November 2018
No. 7 Priscilla A. Taylor November 2012 November 2016
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County Officials
Shelley Vana, Mayor, Board of County Commissioners

[TO COME]

Robert Weisman — County Administrator

Mr. Weisman is a graduate of The Cooper Union, New York City, where he earned a
Bachelor of Engineering Degree in Civil Engineering in 1973.

Mr. Weisman has been employed by Palm Beach County since 1980 and in 1985 was
appointed Director of the Department of Water Utilities. In 1991, the Board of County
Commissioners appointed him to his present position in which he is responsible for the
supervision of approximately 6,500 employees and an annual budget in excess of $4 billion.

In recognition of his service to the County, the Voters Coalition of Palm Beach County
named Mr. Weisman "Man of the Year" in 1995.

Denise M. Nieman, Esq. — County Attorney

Ms. Nieman, originally from Chicago, Illinois, graduated from Florida Atlantic
University, with a B.B.A. degree in Crimiinal Justice in 1982, and from Nova University, Fort
Lauderdale, Florida, where she received a Juris Doctorate in 1986. She was admitted to the
Florida Bar in 1987.

The Board of County Commissioners appointed Ms. Nieman County Attorney in 1996.
She is admitted to practice before the Florida Supreme Court, United States District Court for the
Northern District of Florida and the Southern District of Florida and the United States Court of
Appeals for the Eleventh Circuit.

Her many legal association memberships include the Florida Association of County
Attorneys, for which she served as President for 1999-2000. Ms, Nieman was listed in Who’s
Who in American Law Schools, Outstanding Young Women of America, Who's Who in
American Law and Price Waterhouse Up & Comers.

Culture and Recreation

The County Parks and Recreation Department has in excess of 80 developed parks (many
with water sports and beaches), four swimming pools, two campgrounds, two golf courses,

equestrian facilities, ball ficlds, fitness trails and hundreds of handball, racquetball and tennis
courts.

«  Palm Beach County is the home of the Professional Golfers Association (PGA), located
in the City of Palm Beach Gardens often referred to as "The Golf Capital of the World."
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«  Palm Beach County is the Spring Training home of baseball’s Florida Marlins and St.
Louis Cardinals. The County also fields two Class A Florida State League baseball
{eams.

«  The Village of Wellington is the site of one of the finest equestrian centers in the country,
providing a venue for polo (the "Sport of Kings"), Grand Prix jumping events and the
National Horse Show.

«  Cultural amenities include the Palm Beach Ballet, Opera Societies, and the Royal
Poinciana Playhouse, Watson B. Duncan Theater, Henry Morrison Flagler Museum,
Norton Gallery of Art and the Kravis Center for the Performing Arts, among others.

Education

The Palm Beach County School District is the fifth largest in Florida and the 12" largest
nationwide, with more than 180,000 students enrolled in more than 185 K-12 schools.

Higher education is offered at five Palm Beach Community College campus sites, two
Florida Atlantic University sites (State University System), Palm Beach Atlantic College, Lynn
University, Northwood University and Barry University.

The Palm Beach County Public Library System provides library services for residences
in the unincorporated areas of the County and certain municipalities. The Library System
operates the main library, 14 branch libraries, a bookmobile and a library annex.

Utilities

Public water supply and public sewer service is provided to most of the populated
unincorporated areas of the County by the County's Water Utilities Department and the Secacoast
Utilities Authority. The incorporated arcas are generally served by municipally owned water
and/or sewer systems.

Electricity is provided by Florida Power and Light Company, except for residents of the
City of Lake Worth, who receive power from a city-owned plant. Local telephone service is
provided by a number of providers.

Solid Waste

Solid waste collection is provided by private waste haulers in the unincorporated areas of
the County and by either private haulers or municipally operated services in the incorporated
arcas of the County. The Solid Waste Authority of Palm Beach County owns and operates four
waste transfer stations, a 2,000 ton per day resource recovery facility and a sanitary landfill
which currently handles approximately 92% of total County generated waste.

B-3



Transportation

Surface transportation is provided in the county by the Florida East Coast and CSX
railroads. A network of national, state and local highways, including the Florida Turnpike and
Interstate 95, traverse the County. The County operates a bus system (Palm-Tran) and shares in
the operation of the Tri-County Commuter Rail System, which serves Miami-Dade and Broward
Counties as well as Palm Beach County.

The Port of Palm Beach operates ship terminal facilities on approximately 220 acres of
land located in Riviera Beach and fronting on Lake Worth. A 33-foot deep channel to the Lake
Worth Inlet provides access to the port facilities. Imports consist primarily of bulk cement and
Bunker-C petroleum while exports include sugar products and general cargo bound for the
Caribbean and South America. A free trade zone has been designated near the Port.

Commercial air service is provided at Palm Beach International Airport ("PBIA"™) by
fiffeen major and commuter airlines. The annual volume of landed weight at PBIA in the 12
months ended November 2012 was 3,466,379 (thousand pounds) and the total number of
passengers was 5,600,307, down 3.3% from the previous year, PBIA also serves general aviation
traffic, and there are five general aviation airports in the County.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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Population

In 2011, Palm Beach County was the third largest county in the State in terms of
population.

Population Growth
2002-2011
Palm Beach County Florida United States

Year Population Change Population Change Population Change
2004 1,242,270 2.5 17,397,161 22 293,655,404 1.0
2005 1,265,900 1.9 17,789,864 22 296,410,404 0.9
2006 1,287,987 1.7 18,089,888 1.7 299,398,484 1.0
2007 1,295,033 0.5 18,251,243 0.9 301,621,157 0.7
2008 1,294,654 0.1) 18,328,340 0.4 304,059,724 0.8
2009 1,279,950 (0.9) 18,537,969 1.1 307,006,550 1.0
2010 1,320,134 3.1 18,801,310 1.4 308,745,538 0.6
2011 1,325,758 0.4 19,057,542 1.4 311,591,917 0.9
2012

2013

Source: Population Division, U.S. Census Bureau

The age distribution in the County is similar to that of Florida, but differs significantly
with that of the nation. Both the County and Florida have a considerably larger proportion of
persons 65 years and older than the rest of the nation.

Palm Beach County
Population Distribution by Age Group

Age Group [2010] [2009]
0-17 21.7% 22.3%
18-34 22.8% 21.3%
35-54 26.9% 26.9%
55-65 12.1% 11.5%
65+ 21.5% 21.5%

Source: University of Florida Bureau of Economic and Business Research
Employment

Tourism and agriculture, together with the service industries related to these activities,
arc the leading sources of employment. Manufacturing, primarily electronics and aircraft engines
and other high technology products also plays an important role in the County’s economy. The
table that follows shows the County’s estimated average annual non-farm employment by
economic sector.
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Palm Beach County, Florida
Average Monthly Employment Covered by Unemployment Compensation

2013

All Industries

Agriculture, Forestry, Fishing and Hunting
Mining

Utilities

Construction

Manufacturing

Wholesale Trade

Retail Trade

Transportation and Warehousing
Information

Finance and Insurance

Real Estate and Rental Leasing
Professional, Scientific and Technical Services
Management Companies and Enterprises
Administration and Support

Educational Services

Health care and social assistance

Arts, Entertainment and Recreation
Accommodation and Food Services

Other Services

Unclassified

Source:  University of Florida Bureau of Economic and Business Research.

Note: Percentages may not equal due to rounding.

Average Annual
Employment

Percent of Total

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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The data on County unemployment in the following table represents annual averages.

Palm Beach County
Annual Average Labor Force and Unemployment Estimates
Palm Beach County Unemployment Rates
Civilian Palm Beach
Year Labor Force County Florida United States
2004 598,785 5.7 4.7 55
2005 622,443 4.1 3.9 5.1
2006 645,211 3.7 3.4 4.6
2007 650,548 4.8 4.0 4.6
2008 655,669 73 6.2 5.8
2009 626,400 11.7 10.5 9.3
2010 623,320 12.4 12.0 9.9
2011 621,616 10.9 8.6 83
2012
2013

Source: Florida Agency for Workforce Innovation, Labor Market Statistical Center, Local
Area Unemployment Statistics Progtam, in cooperation with the U.S. Department of
Labor, Bureau of Labor Statistics.

Largest Private Employers (Excludes Agricultural)

The following table shows employment at the ten largest private employers in the
County.

No. of
Employees
[ Tenet Healthcare Corp. Health Care 6,100
Florida Power & Light Company Utility 3,632
Wackenhut Corporation Security Services 3,000
Florida Atlantic University Education 2,776
HCA (Hospital Corporation of America) Health Care 2,714
Bethesda Memorial Hospital Health Care 2,391
Veterans Health Administration Health Care 2,205
Boca Raton Resort & Club Hotel 2,200
Office Depot (Hdqtrs) Office Supplies 2,100
Boca Raton Community Hospital Health Care 2,100]

Source: Business Development Board of Palm Beach County, Florida.



Tourism

Visitors fo the Palm Beaches have a significant economic impact on the County.
According to the Florida Department of Business and Professional Regulation, there are 231
licensed hotels and motels in the County, having a total of over 15,000 rooms. The Tourism
Development Council of Palm Beach County estimates that over five million people visit the
County annually and spend approximately $1.6 billion.

Agriculture

Agriculture, together with the related service industries, are the leading sources of income
for the County's residents. The "Glades" region of the County is one of the nation's most
productive agricultural areas. Palm Beach County is the largest agricultural county in Florida
and the fourth largest in the United States, with annual sales in excess of $2 billion.

Retirement Plans and Other Post Employment Benefits

Florida Retirement System. The County participates in the Florida Retirement System
("FRS"), a cost-sharing, multi-employer public employee retirement system administered by the
State of Florida Department of Management Services, Division of Retirement, which was
created December 1, 1970. The FRS was non-contributory by employees until July 1, 2011,
as more particularly described below, FRS provides retirement and disability benefits, annual
cost-of-living adjustments and death benefits to plan members and beneficiaries. The benefits
are cstablished by Florida Statutes, Chapter 121, and may only be amended by the State
Legislature.

During its 2011 regular session, the State Legislature adopted legislation that makes
significant changes to the FRS with respect to employee contributions and employer
contributions, among other items. Effective July 1, 2011, all members of the FRS are required
to contribute 3% of their gross compensation toward their retirement. In addition, the
legislation reduces the required employer contribution rates for each membership class and
subclass of the FRS. For Fiscal Year 2010-11, contribution rates ranged from 7.91% to
17.10% of annual covered payroll. Under the adopted legislation, employer contribution rates
range from 4.91% to 14.10% of annual covered payroll. Additionally, the act eliminates the
cost of living adjustment for all FRS employees for service earned on or after July 1, 2011,
although the act does contemplate reinstatement of the adjustment in 2016 under certain
conditions,

The other changes to the FRS contained in the legislation only apply to employees who
are initially enrolled in the FRS on or after July 1, 2011. For personnel entering the FRS on
and after July 1, 2011, the following changes apply: the average final compensation upon
which retirement benefits are calculated will be based on the eight highest (formerly five
highest) fiscal years of compensation prior to retirement, the Deferred Retirement Option Plan
(DROP) is maintained but the interest accrual rate will be reduced from 6.5% to 1.3%, the
normal retirement age is increased from 62 to 65 and the years of creditable service is increased
from 30 to 35 and the vesting period is increased to eight years (formerly six).
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As stated above, the contribution requirements of the County are established and can only
be amended by the State Legislature. The County's contribution to FRS for the years ended
September 30, 2011, 2010, and 2009 were $93.5 million, $100.5 million and $97.4 million,
respectively, which is equal to the required contribution for each year. The 2009 and
2010 figures were restated to take into consideration the change in status of the Solid Waste
Authority to a component unit from part of Primary Government. For a more detailed
description of FRS, please see the County's Comprehensive Annual Financial Report for Fiscal
Year 2011, available at http://www.co.palm-beach.fl.us.

Palm Tran, Inc. Defined Benefit Plan. Palm Tran, Inc. was created by Resolution 95-
1636D of the County pursuant to Chapter 617, Florida Statutes for the purpose of providing
public transportation in the County. The Board of Palm Tran, Inc. consists of the seven
members of the Board of County Commissioners of the County. Amalgamated Transit Union
Local 1577 (Palm Tran) has a separate pension plan that is a mandatory contribution, single-
employer, defined benefit retirement program (the "Palm Tran Plan"). The Palm Tran Plan is
administered by the Pension Resource Center and provides retirement, disability and death
benefits to plan members and beneficiaries. The Board of Trustees of the Palm Tran Plan has
the authority to establish and amend benefit provisions. The Palm Tran Plan issues a stand-
alone, publically available financial report. The County has no fiduciary responsibility with
respect to the Palm Tran Plan.

Contribution requirements of Palm Tran Plan members and Palm Tran, Inc., are
established by the Pension Trust Agreement and may be amended by the Board of Trustees.
Members are tequired to contribute 2.5% of their annual covered payroll and Palm Tran, Inc. is
required to contribute 15.7% of annual covered payroll. The County provides funds to
Palm Tran, Inc. for operations.

As of January 1, 2011, the most recent actuarial valuation date, the Palm Tran Plan was
65.2% funded. The actuarial accrued liability for benefits was $83.6 million, and the actuarial
("UAAL") of $29.1 million, and the ratio to covered payroll was 114.0%. For a description
of the actuarial methods and assumptions, see the County's Comprehensive Annual Financial
Report for Fiscal Year 2011 described above.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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According to the actuarial valuation, the annual pension cost and net pension
obligation as of September 30, 2011 were as follows:

Annual Pension Cost and Net Pension Obligation

Annual Required Contribution (ARC) $8,218,532
Interest on net pension obligation 217,510
Adjustment to ARC 153,435
Annual pension cost 8,589,477
Contributions made (3.294,481)
Increase (decrease) in net pension obligation 5,294,996
Net pension beginning of Fiscal Year 2,718.873
Net pension end of Fiscal Year $8,013.869
Palm Tran,Inc. Pension Plan
Schedule of Funding Progress
Actuarial
Accrued UAAlL asa
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) AAL Funded Covered of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (2) (b) (b-a) (a/b) (c} ((b-a)/c)
1/01/09 $44,799,056 $68,301,400  $23,502,344 ' 65.6% $24,611,065 95.5%
1/01/10 51,323,623 76,463,660 25,140,037 67.1 25,386,904 99.0
1/01/11 54,522,208 83,602,521 29,080,313 65.2 25.497.963 114.0

Source: Palm Beach County, Florida Comprehensive Annual Financial Report For Fiscal Year
ended September 30, 2011.

Lantana Firefighter's Defined Benefit/Contribution Plan. The County employs the
firefighters of the Town of Lantana (the "Lantana Firefighters™). The Lantana Firefighters
pension plan is the Lantana Firefighter's Pension Fund ("LFPF"), which consists of a
combined defined benefit and defined contribution pension plan. The LFPF is governed by a
Board of Trustees consisting of representatives of the firefighters and the Town of Lantana
(the "Town"). The LFPF provides a defined benefit retirement annuity to retiring participants
and also provides a defined contribution retirement benefit in the form of a share accounts,
payable upon retirement, death or disability. The County does not perform the investment
function or have significant administrative involvement in the LFPF. The administrator for the
LFPF is Pension Resource Center LLC. :

Funding of the LFPF is accomplished by contributions made by members of ten
percent (10%) of their salary, an excise tax imposed by the Town pursuant to Chapter 175,
Florida Statutes, in the amount of 1.85% tax on fire insurance premiums paid to insure real or
personal property within the corporate limits of the Town, of which 100% is allocated to
the defined benefit portion of the LFPF and a contribution by the County of an amount
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determined by the Board of Trustees of the LFPF in conjunction with the actuary
determination. The current rate of contribution is 62.52% of annual covered payroll.

As of September 30, 2010, the most recent actuarial valuation date, the LFPF was 78.2%
funded. The actuarial accrued liability for benefits was $24.7 million, and the actuarial value
(AV) of assets was $19.3 million, resulting in an unfunded actuarial accrued liability
("UAAL") of $5.4 million, and the ratio to covered payroll was 249.1%. For a description of
the actuarial methods and assumptions, see the County's Comprehensive Annual Financial
Report for Fiscal Year 2011 described above.

Pursuant to the actuarial valuation, the annual pension cost and net pension obligation as
of September 30, 2011 were as follows:

Annual Pension Cost and Net Pension Obligation

Annual Required Contribution (ARC) $1,430,327
Interest on net pension obligation 2,760
Adjustment to ARC 4,240
Annual pension cost 1,437,327
Contributions made (1,430,327)
Increase (decrease) in net pension obligation 7,000
Net pension beginning of Fiscal Year 34,505
Net pension end of Fiscal Year $41,505

Lantana Firefighter's Pension Plan

Actuarial

Accrued UAAL asa
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) AAL Funded Covered of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (a) (v {b-a) (a/b) {©) ((b-a)/c)
9/30/08 $14,943,792  $20,323,618  $5,379,826 73.5% $2,625,962 204.9%
9/30/09 17,132,902 21,670,754 4,537,852 79.1 2,384,322 190.3
9/30/10 19,301,948 24,669,989 5,368,041 78.2 2,155,087 249.1

Source: Palm Beach County, Florida Comprehensive Annual Financial Report For Fiscal Year ended
September 30, 2011.

Other Post Employment Benefits. In June 2004, the Governmental Accounting Standards
Board ("GASB") issued Statement No. 45 ("GASB 45"), which addresses how state and local
governments should account for and report their costs and obligations related to post-
employment health care and other non-pension benefits referred to as other post-employment
benefits ("OPEB"). GASB 45 generally requires that state and local government employers
account for and report the annual cost of OPEB and the outstanding obligations and
commitments related to OPEB in essentially the same manner they currently do for pensions.
Annual OPEB cost for most state and local government employers will be based on
actuarially determined amounts that, if paid on an ongoing basis, generally would provide
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sufficient resources to pay benefits as they become due. The provisions of GASB 45
established disclosure requirements for information about the plans in which an employer
participates, the funding policy followed, the actuarial valuation process and assumptions, and
for certain employers, the extent to which the plan has been funded over time. GASB 45
requirements first became effective for the County's Fiscal Year ending September 30, 2008.

The County has separate defined benefit post-employment healthcare plans that provide
medical benefits to eligible retired employees and their dependents. The County also provides
funding to the Sheriff’s office from the County's general fund. The Sheriff has its own
separate plan for its retirees and dependents. In addition, the Tax Collector, the Property
Appraiser and the Clerk and Comptroller, as constitutional officers have their own plans which
are administered by the employer for their employees. However, the Clerk and Comptroller's
budgets are partially funded from the County's general fund, while the Tax Collector and
Property Appraiser are funding through fees that the respective offices generate. The Solid
Waste Authority is a separate legal entity and has a separate plan administered by it as the
employer for its employees. The Supervisor of Elections and the Metropolitan Planning
Organization participate in the County's plan. The Fire Rescue Union has a scparate health
plan that is a defined benefit plan with attributes similar to a defined contribution plan. Fire
rescue services provided by the County are funded by a municipal service taxing unit created
by the County pursuant to Section 125.01, Florida Statutes (the "MSTU™). The funding of the
MSTU is pursuant to a tax levy (separate from the County's tax levy) only on those
properties within the boundaries of the MSTU. The MSTU is a separate legal entity from the
County under Florida law. The County is required under its collective bargaining agreement
with the Fire Rescue Union to make contributions equal to 3% of the total current base annual
pay plus benefits for the Fire Rescue employees. Such contributions are made from funds of
the MSTU. The County only contributes to this plan and is not responsible for the custody of
the assets of the plan.

With respect to the Fire Rescue Union's plan, contribution requirements of plan members
and the employer are established and may be amended by the County or the union under
the collective bargaining agreement. All constitutional officers and entities of the County are
required by Florida Statute Section 112.08001 to allow their retirees and eligible participants
to continue participation in the group insurance plan. In both the plan for the Sheriff and the
Fire Rescue plan, in addition to the implicit benefit, those plans offer an explicit benefit.

The annual OPEB cost is calculated based on the annual required contribution ("ARC")
of the employer, which is an amount actuarially determined in accordance with the parameters of
GASB Statement 45. The following table shows the annual OPEB cost for the year, the
percentage of OPEB cost contributed to each of the plans, and the net OPEB obligation as of
fiscal year ended September 30, 2011 and the two preceding Fiscal Years:

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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PALM BEACH COUNTY, FLORIDA
HEALTHCAREPLANS
ANNUAL OPED OBLIGATION

Percentage of Net OPEB
Annual OPEB Obligation
Fiscal Year Ended  Annual OPEB Cost  Cost Contributed (Asset)

County

9/30/2009 $ 1,273,000 85.0% $ 511,147

9/30/2010 1,205,000 92.8 598,206

9/30/2011 1,159,000 188.5 (427,805)
Tax Collector")

9/30/2009 $ 171,075 0.0% $ 341,054

9/30/2010 152,303 0.0 493,357

9/30/2011 153,415 0.0 646,772
Property Appraiser)

9/30/2009 $ 30,512 0.0% $ 60,074

9/30/2010 38,397 0.0 98,471

9/30/2011 39,647 0.0 138,118
Clerk & Comptroller™ _

9/30/2009 $ 522,000 95.2% $ 102,958

9/30/2010 413,000 924 134,482

9/30/2011 430,000 91.1 172,966
Sheriff _

9/30/2009 $16,200,000 29.0% $22,500,000

9/30/2010 18,000,000 25.0 36,000,000

9/30/2011 19,250,000 26.6 50,120,000
Fire Rescue Union

9/30/2009 $12,288,000 34.2% $ 5,432,098

9/30/2010 12,974,000 35.1 13,848,359

9/30/2011 9,893,000 47.8 19,012,821

Source: Palm Beach County, Florida Comprehensive Annual Financial Report for Fiscal Year

Ended September 30, 2011.
M Entities budgets are not funded through County's general fund.
@ A small portion of the Clerk's budget is partially funded through County's general fund.
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The plans are financed on a "pay-as-you-go"basis. The schedule of funding progress for
each of the plans is set forth in the table below:

PALM BEACH COUNTY PRIMARY GOVERNMENT HEALTHCARE PLANS
SCHEDULE OF FUNDING PROGRESS

Actuarial
Accrued UAAL asa
Actuarial Liability Unfunded Percentage
Actuarial ~ Value of (AAL) AAL Funded Covered of Covered
Valuation Assets Entry Age {UAAL) Ratio Payroll Payroll
Date () (b) (b—a) (a/b) (<) ((b—a)/c)
County
10/1/2007  § - $14,638,000 $14,638,000 0.0% $294,272,546 5.0%
10/1/2009 - 14760000 14,760,000  0.0% 253,793,723 5.8%
Tax Collector
10/1/2007 - 1,433,513 1,533,513  0.0% 9,879,680 15.5%
10/1/2009 - 1,208,095 1,208,005  0.0% 10,945,091 11.0%
Property Appraiser
10/1/2007 - 312,788 312,788  0.0% 14,237,382 2.2%
10/1/2009 - 348,156 348,156  0.0% 14,286,192 2.4%
Clerk & Comptroller
10/1/2007 - 5,445,000 5445000  0.0% 35,755,864 15.2%
10/1/2009 - 4,202,000 5202000 0.0% 27581451 18.9%
Sheriff
1/1/2008 - 169,700,000 169,700,000  0.0%  222956,243 76.1%
1/1/2010 - 190,600,000 190,600,000 0.0% 269,750,942 70.7%

Fire Rescue Union
10/1/2008 14,544,477 153,500,000 138,955,523 9.5% 108,788,372 127.7%

10/1/2009 18,136,850 163,661,000 145,524,150 11.1% 119,353,006 121.9%
10/1/2010 23,359,477 129,760,000 106,400,523  18.0% 132,643,996 80.2%
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APPENDIX D

CONSULTING ENGINEER'S REPORT FOR FISCAL YEAR 2014
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APPENDIX E
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